Brookfield Asset Management Shareholders

Overview

While our asset management business has been 25 years in the making, and we have been investing our own
capital for over a century, this is the first letter for the ‘new’ Brookfield Asset Management, which now trades under
the symbol “BAM”. While new in the form of a standalone public company, our long track record and growth as
an asset manager provides continuity for this next phase of growth.

We raised a record $93 billion of capital last year, with several factors increasingly playing out in our favor —
including our primary focus on value investing, secular tailwinds that continue to contribute positively to our
market-leading businesses, and our deep global relationships.

Our fundraising outlook remains strong. In 2023, we expect to have three flagship funds in the market, along with
several complementary perpetual strategies and other long-term funds that will provide our clients with a full suite
of investment alternatives.

Our financial results for 2022 were excellent. Our distributable earnings were $569 million for the quarter, or
$0.35 per share and $2.1 billion for the full year. Our dividend was set at $0.32 per share per quarter, with the first
payment to be paid at the end of March. Going forward, we expect our dividends to increase at a compound
annual growth rate of 15-20%, in line with our expected growth in fee-related earnings.

It is worth noting that our franchise, while large, is growing faster today than ever before. We currently generate
$4 billion of annualized fees and over $2 billion of distributable earnings, and we have significant momentum that
should enable our earnings to at least double over the next five years.

Welcome to the ‘NEW’ BAM - our pure-play asset manager

Our asset management business is currently one of the largest and fastest growing alternative asset managers
globally, with operations spanning more than 30 countries on five continents. We have 2,000 investment and
asset management professionals who employ a disciplined investment approach to create value and deliver
strong risk-adjusted returns to clients across a diverse set of public and private fund offerings.

The business has grown from its infancy 25 years ago to approximately $800 billion of assets under management
today, and deep relationships with more than 2,000 clients. We are fortunate that this includes most of the largest
global institutional investors.

Our strategy is distinct

The outlook for our business remains very strong, due largely to the following components of our differentiated
strategy:

e We invest in the backbone of the global economy.

o We leverage our deep operational expertise to create value.
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e Our scale and track record over a long period of time means that we are a beneficiary of the capital that
is increasingly gravitating to the largest, multi-asset class managers in a period of industry consolidation.

e Our business is positioned around the leading secular global drivers of capital across renewable power
and transition, infrastructure, real estate, and credit.

e We are highly diversified. This enables the business to grow, and to deploy capital through economic
cycles—with our credit, private equity, and real estate businesses each specializing in finding investment
opportunities in markets like we are seeing today.

o We pride ourselves both on providing the highest level of service to our clients and constantly innovating
to meet their needs.

e Across Brookfield, we have $175 billion of our own discretionary permanent capital to invest in, and with,
our funds. This is one of the benefits of our structure and is unrivalled in the industry.

Our asset classes are in favor

Infrastructure is experiencing a multi-year secular shift towards increased demand for large-scale, long-term
assets that serve as critical components of the built economy. Similarly, and more recently, burgeoning investor
appetite for clean energy and transition investment mandates have powered the rapid rise of—and demand for—
net-zero and energy transition investments. Within real estate, investors are starting to allocate capital to
opportunistic strategies that are benefiting from value investments that are the result of liquidity issues created by
market disruption. Within the credit space, flows remain strong and we are well positioned to benefit from the
ongoing market volatility and uncertainty.

Given this backdrop, we are seeing increased demand for real assets, and particularly essential assets with low
volatility, enhanced appreciation potential, and highly stable, contracted returns. A substantial portion of real
assets benefit from inflation protection and pass-through contracts.

In addition, as market volatility and more challenging economic conditions continue, we expect the preeminence
of Oaktree to come to the fore. Having one of the most sophisticated credit managers as part of the franchise
diversifies our business, makes us better investors, and ensures that we can raise and successfully deploy capital
at all points in an economic cycle.

Our asset management business is the beneficiary of synergies across the broader Brookfield Ecosystem. With
the tightening of markets and scarcity of capital, we have the benefit of access to significant perpetual capital from
Brookfield Corporation and large-scale, flexible capital from its insurance solutions business.

Listing from strength is best

With a strong business backdrop, we designed the BAM security to provide investors with direct exposure to our
asset management business. Our security has the following attributes:

e The cash flow stream is extremely resilient. Most of our $418 billion of fee-bearing capital is invested in
long-term private funds that have perpetual, or 10+ year lives.

e Distributable earnings are almost entirely made up of our stable and annuity-like fee-related earnings,
making our earnings simple to understand, stable, and easy to predict.

e We will return the vast majority of our cash flows to shareholders via dividends—and when it makes
sense, stock buybacks.

e Our asset-light balance sheet is exceptionally strong, with no debt and cash and financial assets of
$3 billion.
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Overall, the combination of these characteristics generates an excellent long-term investment, which should
provide us with added optionality for acquisitions, should the right opportunity present itself.

Operating Results

Fee-related earnings for the last twelve-month period increased by 26% to $2.1 billion, excluding the impact of
performance fees recognized in the prior year. This was supported by 15% growth in fee-bearing capital, which
reached $418 billion by the end of the year. Distributable earnings were $569 million in the quarter and $2.1 billion
for the year. Our financial results benefited from our largest fundraising year ever, which included total capital
raised of $93 billion—largely driven by significant flagship fund capital raises, along with our growing suite of
complementary strategies.

We continue to see growth and activity across our flagship funds. During the quarter, we held additional closes
for our fifth flagship infrastructure fund and our sixth flagship private equity fund, which to date have raised
$22 billion and $9 billion, respectively. We continue to find investment opportunities for our transition fund and
have now invested or committed over 50% of this $15 billion strategy. With a robust investment pipeline, we
expect to launch the next vintage of this fund this year.

Our fourth real estate flagship fund is materially invested or committed, and we recently launched fundraising
efforts for the next vintage. We believe we are entering a period of significant activity that will provide us
opportunities to invest in some great assets and businesses for excellent value. We are also fundraising for the
next vintage of our opportunistic credit fund; the momentum for this strategy is strong given the current macro
environment. In our perpetual funds, we raised $12 billion for these strategies in 2022, with a number of new
products coming to market.

This past year we invested $73 billion and monetized $34 billion of investments. We ended the year with over
$90 billion of deployable capital and this should grow as we continue to raise capital across flagship funds and
other strategies. For clarity, this excludes all the capital that Brookfield Corporation holds and could deploy with
us.

Currently, our investment strategies are focused on the following themes:

(iy Infrastructure: we are still in the early stages of the build-out of the infrastructure backbone of the global
economy, which is a vast opportunity for decades to come.

(i) Transition and renewables: the continued buildout of this business is benefiting from the global
imperative to decarbonize.

(iii) Direct lending: direct lending by groups like us continue to expand.

Our perpetual capital is very valuable

One of the most important attributes of our business is that 83% of our fee-bearing capital, which generates over
90% of our fee streams, is either very long-term or perpetual in nature. In addition to the strategic benefits that
come with having this amount of perpetual capital backing the business, our cash flow profile is incredibly
consistent, resilient and permanent as a result.

Our long-term capital is in the form of commitments to our private funds from predominantly institutional clients,
which have a typical life of 10-12 years. We have a proven track record of growing these strategies that is backed
by the returns we have been able to deliver to our clients. The revenues are stable and have grown at a 24%
CAGR over the last 10 years.
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Permanent capital vehicles and perpetual strategies make up close to 50% of our overall cash flows—and
importantly, these are not subject to any potential pressure of redemptions or capital outflows. We believe the
quality and nature of our perpetual capital is a true differentiator of our business, and falls into the following four
categories:

First, and arguably the most unique component, is the permanent capital we manage on behalf of the
Brookfield listed entities (BIP, BEP and BBU). These entities, which have a combined capitalization of
almost $60 billion, are all dual-listed NYSE and TSX companies, and are truly perpetual. They provide
investors with daily liquidity, however our capital base is not subject to redemptions. The trend of value
and capitalization is positive, with an annual growth rate of 12% over the last 10 years.

Second, we manage a portfolio of real estate on behalf of Brookfield Corporation. This is a portfolio that
is invested across a highly diversified, high-quality portfolio of assets in the best locations around the
world.

Third, we manage a pool of insurance capital that is backstopped by long-dated liabilities and an equity
value invested by Brookfield Corporation of $8 billion. There is no maturity to this mandate, and as a core
strategic business to Brookfield, we expect this capital to only increase over time.

And lastly, we have perpetual core and core plus private funds predominantly in real estate and
infrastructure for primarily institutional investors with longer-term investment horizons.

Closing

We remain committed to being a world-class asset manager, and to investing capital for you and the rest of our
investment partners in high-quality assets that earn solid returns, while emphasizing downside protection. The
primary objective of the company continues to be to generate increasing cash flows on a per-share basis, and to
distribute that cash to you by dividend or share repurchases.

Sincerely,
Bruce Flatt Connor Teskey
Chief Executive Officer President

February 8, 2023
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Cautionary Statement Regarding Forward-Looking Statements and Information

All references to “$” or “Dollars” are to U.S. Dollars. This letter to shareholders contains “forward-looking information” within the meaning of
Canadian provincial securities laws and “forward-looking statements” within the meaning of Section 27A of the U.S. Securities Act of 1933,
as amended, Section 21E of the U.S. Securities Exchange Act of 1934, as amended, “safe harbor” provisions of the United States Private
Securities Litigation Reform Act of 1995 and in any applicable Canadian securities regulations. Forward-looking statements include statements
that are predictive in nature, depend upon or refer to future events or conditions, include statements which reflect management’s expectations
regarding the operations, business, financial condition, expected financial results, performance, prospects, opportunities, priorities, targets,
goals, ongoing objectives, strategies and outlook of Brookfield Asset Management Ltd., Brookfield Asset Management ULC and its
subsidiaries, as well as the outlook for North American and international economies for the current fiscal year and subsequent periods, and
include words such as “expects,” “anticipates,” ‘plans,” “believes,” “estimates,” “seeks,” “intends,” “targets,” “projects,” “forecasts” or negative
versions thereof and other similar expressions, or future or conditional verbs such as “may,” “will,” “should,” “would” and “could.” In particular,
the forward-looking statements contained in this letter include statements referring to the impact of current market or economic conditions on
our businesses, the future state of the economy or securities market, the expected future trading price of our shares or financial results, the
results of future fundraising efforts, the expected growth, size or performance of future or existing strategies, future investment opportunities,
or the results of future asset sales.

Although we believe that our anticipated future results, performance or achievements expressed or implied by the forward-looking statements
and information are based upon reasonable assumptions and expectations, the reader should not place undue reliance on forward-looking
statements and information because they involve known and unknown risks, uncertainties and other factors, many of which are beyond our
control, including the ongoing COVID-19 pandemic and related global economic disruptions, which may cause the actual results, performance
or achievements of Brookfield Asset Management Ltd., Brookfield Asset Management ULC and its subsidiaries to differ materially from
anticipated future results, performance or achievement expressed or implied by such forward-looking statements and information.

Factors that could cause actual results to differ materially from those contemplated or implied by forward-looking statements include, but are
not limited to: (i) investment returns that are lower than target; (ii) the impact or unanticipated impact of general economic, political and market
factors in the countries in which we do business including as a result of COVID-19 and related global economic disruptions; (iii) the behavior
of financial markets, including fluctuations in interest and foreign exchange rates; (iv) global equity and capital markets and the availability of
equity and debt financing and refinancing within these markets; (v) strategic actions including dispositions; the ability to complete and
effectively integrate acquisitions into existing operations and the ability to attain expected benefits; (vi) changes in accounting policies and
methods used to report financial condition (including uncertainties associated with critical accounting assumptions and estimates); (vii) the
ability to appropriately manage human capital; (viii) the effect of applying future accounting changes; (ix) business competition; (x) operational
and reputational risks; (xi) technological change; (xii) changes in government regulation and legislation within the countries in which we
operate; (xiii) governmental investigations; (xiv) litigation; (xv) changes in tax laws; (xvi) ability to collect amounts owed; (xvii) catastrophic
events, such as earthquakes, hurricanes and epidemics/pandemics; (xviii) the possible impact of international conflicts and other
developments including terrorist acts and cyberterrorism; (xix) the introduction, withdrawal, success and timing of business initiatives and
strategies; (xx) the failure of effective disclosure controls and procedures and internal controls over financial reporting and other risks;
(xxi) health, safety and environmental risks; (xxii) the maintenance of adequate insurance coverage; (xxiii) the existence of information barriers
between certain businesses within our asset management operations; (xxiv) risks specific to our business segments including our real estate,
renewable power, infrastructure, private equity, credit, and residential development activities; and (xxv) and factors detailed from time to time
in our documents filed with the securities regulators in Canada and the United States.

We caution that the foregoing list of important factors that may affect future results is not exhaustive and other factors could also adversely
affect its results. Investors and other readers are urged to consider the foregoing risks, as well as other uncertainties, factors and assumptions
carefully in evaluating the forward-looking information and are cautioned not to place undue reliance on such forward-looking information.

Expect where otherwise indicated, the information provided herein is based on matters as they exist as of the date hereof and not as of any
future date. Unless required by law, we undertake no obligation to publicly update or otherwise revise any such information, whether written
or oral, to reflect information that subsequently becomes available or circumstances existing or changes occurring after the date hereof.

Past performance is not indicative nor a guarantee of future results. There can be no assurance that comparable results will be achieved in
the future, that future investments will be similar to the historic investments discussed herein (because of economic conditions, the availability
of investment opportunities or otherwise), that targeted returns, diversification or asset allocations will be met or that an investment strategy
or investment objectives will be achieved.

Certain of the information contained herein is based on or derived from information provided by independent third-party sources. While
Brookfield believes that such information is accurate as of the date it was produced and that the sources from which such information has
been obtained are reliable, Brookfield makes no representation or warranty, express or implied, with respect to the accuracy, reasonableness
or completeness of any of the information or the assumptions on which such information is based, contained herein, including but not limited
to, information obtained from third parties.

Cautionary Statement Regarding the Use of Non-IFRS Measures

This letter to shareholders contains references to financial measures that are calculated and presented using methodologies other than in
accordance with IFRS. These financial measures, which include Distributable Earnings, its components and its per share equivalent, should
not be considered as the sole measure of our performance and should not be considered in isolation from, or as a substitute for, similar
financial measures calculated in accordance with IFRS. We caution readers that these non-IFRS financial measures or other financial metrics
are not standardized under IFRS and may differ from the financial measures or other financial metrics disclosed by other businesses and, as
a result, may not be comparable to similar measures presented by other issuers and entities.
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