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FOR THE THREE MONTHS ENDED MAR. 31 2018 2017
TOTAL (MILLIONS)
Revenues $ 12,631 $ 6,001
Net income 1,855 518
Funds from operations 1,170 674
PER SHARE
Net income (loss) $ 0.84 $ (0.08)
Funds from operations 1.16 0.65
Dividends'
Cash 0.15 0.14
1. See Corporate Dividends on page 22
AS AT MAR. 31, 2018 AND DEC. 31, 2017 2018 2017
TOTAL (MILLIONS, EXCEPT PER SHARE AMOUNTS)
Assets under management $ 282,731 $ 283,141
Consolidated results
Balance sheet assets 195,935 192,720
Equity 81,315 79,872
Common equity 24,456 24,052
Diluted number of common shares outstanding 1,004 1,006
Market trading price per share - NYSE 39.00 43.54
Note: See Glossary of Terms beginning on page 55
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Overview

We are a leading alternative asset manager, focused on investing in long-life, high-quality assets spanning over

30 countries globally. Our investments include one of the largest real estate portfolios in the world, an industry-
leading infrastructure business, one of the largest pure-play renewable power businesses and a rapidly expanding
private equity business. These businesses are each important components of the backbone of the global
economy, supporting the endeavors of individuals, corporations and governments worldwide.

We offer a broad range of products to our investors through our private funds and listed issuers. We aim to
provide consistent, strong returns for our investors, which include sovereign wealth plans, pensions, institutional
and individual investors. Brookfield is typically the largest investor in our funds, ensuring alignment of interests
with our investors.

Our primary objective is to generate increased cash flows on a per share basis, and as a result, higher intrinsic
value per share, with a goal to generate 12% to 15% total compound returns over the longer term. These returns
are generated by our asset management business and the capital appreciation and distributions from our
invested capital.

OUR CONTRIBUTION

Our business provides critical infrastructure and services used by millions of people; we manage investment
strategies that underpin the financial welfare of pension plans, insurance companies and individuals, and we
impact the lives of tens of thousands of employees, their families and the communities in which they live and in
which we operate

The business is organized into the following principal areas:

ASSET MANAGEMENT

We provide a wide range of investment products, primarily focused on real estate, renewable power,
infrastructure and private equity

REAL ESTATE RENEWABLE POWER

Office, retail, industrial, multifamily, hospitality Hydroelectric, wind, solar and other power
and other properties generating facilities

INFRASTRUCTURE PRIVATE EQUITY

Utilities, transport, energy, communications Construction and business services, energy and
and agricultural assets industrial operations

Y

“Brookfield,” the “company,” we,” “us” or “our” refers to Brookfield Asset Management Inc. and its consolidated subsidiaries. The “corporation” refers to our asset
management business which is comprised of our asset management and corporate business segments. Our “invested capital” or “listed issuers” includes our
subsidiaries, Brookfield Property Partners L.P, Brookfield Renewable Partners L.P, Brookfield Infrastructure Partners L.P. and Brookfield Business Partners L.P,
which are separate public issuers included within our Real Estate, Renewable Power, Infrastructure and Private Equity segments, respectively. We use “private
funds” to refer to our real estate funds, infrastructure funds and private equity funds. Please refer to the Glossary of Terms beginning on page 55 which defines
our key performance measures that we use to measure our business

Excludes residential development and corporate activities which are distinct business segments for IFRS reporting purposes
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Letter to Shareholders

OVERVIEW

Results during the quarter were excellent. FFO from most operations were strong, and we generated a number of
gains on asset sales. Operational performance gave rise to a significant increase in unrealized performance income
and strong overall net income.

Our cash levels, core liquidity and dry powder are at their highest levels across our franchise, ever. Some of this is
because our business is larger, but it is also because we are continuing to harvest cash from investments while
investing at a conservative pace.

The remainder of 2018 looks strong. We have a lot still to do in order to ensure a successful year, but we are off to
a good start.

GLOBAL INVESTING

The impact of politics on business seems to be on every investor's mind today. This is always the case to a certain
extent, but Brexit, U.S. trade tariffs, NAFTA, China, Iran, Syria and others that are in daily social media and news
headlines seem to be making investors even more preoccupied.

With respect to our operations, we are not macro investors, but micro investors. Of course, broad economic trends
affect all of our businesses but what is more important to our long-term success is our ability to find great
businesses in good countries that will stand the test of time, irrespective of short-term politics. While in the long
term, negative political situations could impact our businesses, in the short to medium term, politics for the most
part do not materially impact our business plans. In fact, the short-term noise frequently provides opportunities to
acquire assets at reduced valuations (or to sell them for premium returns).

With respect to entering new countries, it takes a great deal of effort to establish our operations. We therefore try to
choose countries wisely, stay forever, and grow incrementally in order to prevent mistakes early on.

There are three important factors we always consider when entering a country. These include its size, a culture of
respect for capital (also sometimes referred to as a rule of law, but it's more than that), and the ability to operate
with the high global ethical standards we adhere to everywhere we do business.

With respect to size, some countries are excellent places to invest but the size of their economy may not give rise to
a large enough investment opportunity. It takes a lot of effort to understand the tax, regulatory and business
customs in a country, so we need our major investment areas to have the potential to be meaningful to our overall
business in the longer term. We also hope that over time, each of our businesses will benefit from the overall
operation established in any one country.

If a country is large enough, we next consider how it has historically treated foreign capital. It is relatively
straightforward to recognize the pattern, over time, of behavior regarding foreign capital. In countries that do not
have a culture of respecting capital, when times get tough, foreign investors' capital often is encroached upon in
some way. Often people look to the “rule of law” to assess this risk, but our view is that, while rule of law is clearly
important, more is needed. Some investors have made mistakes when a country appears to have rule of law but
does not have respect for private capital. This can be fatal. In other cases, countries that do not appear to have a
separate judiciary from government do respect capital. The circumstances can also differ if you own a particularly
strategic resource. These nuances are very important to consider.

Once a country meets these first two tests, we then consider whether we are confident we can operate there with
the high ethical and moral standards we operate with globally, or not. Our commitment to these high standards has
proven to be a competitive advantage when dealing with global companies, so we are extremely careful not to make
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any mistakes that could disrupt this. While our experience has shown that we can achieve this in many countries,
there are others where it is not possible.

Having a global franchise provides us with an enormous competitive advantage. It offers us both diversification and
the ability to find value in markets that few others operate in. This is important, as different regions go through
different economic cycles at different times. Our global franchise allows us to scale up our investing activities in
markets when things are tougher and returns therefore should be better. Conversely, it allows us to harvest capital
in markets that are more fully priced. In all of this, the critical point is that we are able to turn ideas into

actionable opportunities.

Ensuring that we adhere to the above principles gives us a common basis to measure our successes and our
mistakes. Over time, this continuously makes us better and gives us a definable competitive advantage.

TRANSELEC

This quarter we sold an investment in a Chilean company called Transelec that we acquired in 2006. The story is
instructive of how we operate our overall business.

In 2006, we acquired the entire backbone infrastructure electrical transmission system that transmits virtually all the
electricity in Chile. This system is approximately 10,000 kilometers, spans the entire country and will never be
replicated. At the time, we did not have a flagship infrastructure fund so we funded the investment by investing just
under 30% of the equity ourselves, and partnering with three institutional partners for the balance.

Chile at the time was emerging as a strong country with improved rule of law and respect for capital. Having built
mining projects there in the past, we were better informed than most other global investors. Given we were early -
and in hindsight, right - we invested with a significant margin of safety and the return for the risk we took over the
11 years was exceptional.

To acquire the investment, we invested $2.7 billion for 100% of the entity that owned the system. We financed the
purchase with $600 million of acquisition debt and inherited $800 million of existing debt. As a result, our total
equity investment was $1.3 billion of which we retained a 28% investment (~US$400 million), the balance with
institutional clients.

Over the years, we re-invested capital in the business to expand and grow the system, and the cash flows grew as
the tariff escalated at a 10% real return. During the 11 years of ownership, after reinvesting into the system for
growth, we distributed over $1 billion of cash dividends to both our partners and Brookfield.

Recently, given the attractiveness of this asset, we decided we could redeploy the capital invested into higher
earning investments elsewhere. Transelec is still a great investment, but the asset is at a point where most of the
hard work has been done and the upside secured, with the country doing extremely well. As a result, we decided to
sell our investment and redeploy the capital into opportunities that will now better benefit from our

operating expertise.

After discussion with our partners, we decided to sell our interest only. The end result was that we found a strategic
buyer who recently paid $1.3 billion for our 28% interest in the equity of the company. This was a $7 billion value on
a total enterprise value basis compared to the $2.7 billion at acquisition.

We generated total proceeds of $1.6 billion of cash on our equity from this investment. This was four times our
initial equity investment, resulting in a compound 16% internal rate of return. We are very pleased with this
outcome, and are equally excited about the potential to put this capital to work in new opportunities where our
operating expertise and investment capabilities can generate similar premium returns.

This also illustrates our strategy of rotating capital. Our goal is to make investments and use our operating expertise
to increase cash flows and de-risk the business; the outcome is an investment that has a lower risk profile and
warrants a lower future return. At that point, we sometimes monetize the investment.
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We believe that we have left the buyer and our institutional partners with a very successful company that will
continue to compound attractive returns for many decades to come. All told, a very good investment.

GGP

Late last year, we made a proposal to acquire the balance of GGP that we do not already own from the other
shareholders. In March, after extensive negotiations with the independent directors of GGP and their advisors, we
reached agreement on a revised transaction and the independent directors of GGP have recommended to
shareholders that they approve it.

Our formal offer to shareholders will be mailed later this quarter and we expect to be able to close the transaction
in the third quarter. Our offer is approximately 61% in cash and 39% in units of Brookfield Property Partners (BPY)
or shares of a newly created Brookfield Property REIT. This REIT will be economically equivalent to an investment
in BPY but qualify as a U.S. REIT security. Total consideration for the equity of the non-Brookfield owned shares

is $15 billion.

To complete the transaction, we have raised $9.25 billion of cash by agreeing to sell $4 billion of interests in retail
centers to institutional partners, and borrowed approximately $6 billion. We expect to sell a further $2 to $3 billion
of retail center interests shortly following closing, and refinance other assets permanently to repay the full

$6 billion. Nonetheless, the bridge debt we arranged has an average five-year term so we have plenty of time to
complete the sales and permanent refinancings.

Given the size of the transaction, we are also issuing BPY units to complete the transaction. We are always reluctant
to issue units when they trade at a discount to NAV, but in this case, we are issuing them on an “apples for apples”
basis and are hopeful that shareholders of GGP recognize that that they are receiving equal or possibly greater NAV
back in the form of the BPY units, when they are choosing to take the equity component.

From a BPY and BAM perspective, the transaction is accretive to FFO. More importantly the transaction will provide
BPY with access to all of the assets of GGP (as opposed to owning a 34% stock-holding interest). This means that the
full global franchise of BPY and BAM will be fully available to re-work the high-quality real estate that GGP owns in
what is a rapidly evolving/changing retail real estate environment.

PERFORMANCE IN THE QUARTER

Our asset management activities continue to expand at a rapid pace, resulting in very substantial and growing free
cash flow to BAM, and total assets under management exceeding $280 billion.

AS AT AND FOR THE TWELVE MONTHS

ENDED MARCH 31 (MILLIONS) 2014 2015 2016 2017 2018 CAGR
Total assets under management $ 190,172 $ 207,132 $ 239,766 $ 245205 $ 282,731 10%
Fee bearing capital 80,899 90,632 99,223 113,114 126,965 12%
Annual run rate of fees plus target carry 1,044 1,264 1,568 2,058 2,465 24%
Fee related earnings (LTM) 324 404 569 691 1,076 35%

Fee related earnings surpassed $1 billion for the last twelve month period, an increase of 56% over the prior last
twelve months, and fee bearing capital reached $127 billion at quarter end. This growth in capital includes new
private fund fee bearing capital from the first close of our latest real estate opportunity fund, and we added

$4 billion of fee bearing capital in our public securities business with the acquisition of a focused infrastructure
manager. This business added retail distribution capabilities, and an experienced investment team. Performance
fees were $143 million in the quarter, or $285 million in the last twelve month period.

We were active with fundraising and continue to see expanding investor appetite for our funds. In addition to our
flagship products, we continue to add income alternatives for clients. This includes core and credit products. During
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the quarter, we raised additional capital for our core real estate open-end fund, our real estate mezzanine lending
open-end fund, and our infrastructure credit fund. We also launched fundraising for two additional perpetual fund
products; a core infrastructure fund and an Australian core real estate fund. In our flagship funds, we continue to
invest and have $22 billion of uncalled third-party fund commitments available to deploy, positioning us well to
respond to opportunities.

Over the last couple of quarters, we have included Economic Net Income, or ENI, as a key performance measure in
our asset management segment. This measure is the sum of fee related earnings and unrealized carried interest
generated in a given period. While we use FFO as our primary measure of performance, we believe that ENI is a
useful measure for investors to assess the total value created within our funds in a period and the potential for
future growth in FFO as previously generated carry is realized and recorded as FFO. Furthermore, ENI is a widely
used measure in the alternative asset management industry, and we believe it provides investors a meaningful data
point to benchmark our performance against our peers.

Both FFO and ENI include fee related earnings, but FFO includes only realized carried interest, whereas ENI also
includes unrealized carried interest. As a reminder, we only recognize carry in our financial statements once we
have sufficient assurance that it is no longer subject to future investment performance. This is different than most
alternative asset managers. Unrealized carried interest represents the amount of carried interest generated based
on investment performance to date, and can be used to track progress toward future carried interest realizations in
FFO. Changes in unrealized carried interest provides investors with an indication as to how we are tracking towards
the eventual realizations, which typically occur in the final years of our funds.

ENI in our asset management business increased to $2.1 billion in the last twelve month period, more than double
the prior year's tally of $1.0 billion. This is in part because we are still in the early stages of our carried interest
potential of our larger funds. Our realized carried interest to date is from older fund vintages, which are smaller in
size. As we raise more capital, our carry eligible capital base is increasing. We almost doubled carry eligible capital
from $25 billion in 2015 to $40 billion in 2016, and these funds are only now beginning to generate carried interest
that will be captured in our ENI. We currently have an accumulated unrealized carried interest balance over

$2 billion, which should be realized in FFO over the next few years as the corresponding funds meet their
performance hurdles and assets are monetized into cash.

CLOSING

We remain committed to being a leading, world-class alternative asset manager, and investing capital for you and
our investment partners in high-quality assets that earn a solid cash returns on equity, while emphasizing downside
protection for the capital employed.

The primary objective of the company continues to be generating increased cash flows on a per share basis and as a
result, higher intrinsic value per share over the longer term.

Please do not hesitate to contact any of us should you have suggestions, questions, comments, or ideas you wish to
share with us.

Sincerely,

J. Bruce Flatt
Chief Executive Officer

May 10, 2018
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»

“Brookfield,” the “company,” “we,” “us” or “our” refers to Brookfield Asset Management Inc. and its consolidated subsidiaries. The
“corporation” refers to our asset management business which is comprised of our asset management and corporate business segments.
Our “invested capital” includes our “listed partnerships,” Brookfield Property Partners L.P, Brookfield Renewable Partners L.P,
Brookfield Infrastructure Partners L.P. and Brookfield Business Partners L.P, which are separate public issuers included within our
Real Estate, Power, Infrastructure and Private Equity segments, respectively. Additional discussion of their businesses and results can
be found in their public filings. We use “private funds” to refer to our real estate funds, infrastructure funds and private equity funds.

Please refer to the Glossary of Terms beginning on page 55 which defines our key performance measures that we use to measure our
business. Other businesses include Residential Development and Corporate.

Additional information about the company, including our Annual Information Form, is available on our website at www.brookfield.com,
on the Canadian Securities Administrators’ website at www.sedar.com and on the EDGAR section of the U.S. Securities and Exchange
Commission’s (“SEC”) website at www.sec.gov.

We are incorporated in Ontario, Canada, and qualify as an eligible Canadian issuer under the Multijurisdictional Disclosure System
and as a ‘‘foreign private issuer” as such term is defined in Rule 405 under the U.S. Securities Act of 1933, as amended, and Rule 3b-4
under the U.S. Securities Exchange Act of 1934, as amended. As a result, we comply with U.S. continuous reporting requirements by
filing our Canadian disclosure documents with the SEC; our MD&A is filed under Form 40-F and we furnish our quarterly interim
reports under Form 6-K.

Information contained in or otherwise accessible through the websites mentioned does not form part of this report. All references in this
report to websites are inactive textual references and are not incorporated by reference.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS AND INFORMATION

This Report contains “forward-looking information” within the meaning of Canadian provincial securities laws and “forward-
looking statements” within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended, Section 21E of the U.S.
Securities Exchange Act of 1934, as amended, “safe harbor” provisions of the United States Private Securities Litigation Reform
Act of 1995 and in any applicable Canadian securities regulations. Forward-looking statements include statements that are
predictive in nature, depend upon or refer to future events or conditions, include statements regarding the operations, business,
financial condition, expected financial results, performance, prospects, opportunities, priorities, targets, goals, ongoing objectives,
strategies and outlook of the corporation and its subsidiaries, as well as the outlook for North American and international economies
for the current fiscal year and subsequent periods, and include words such as “expects,” “anticipates,” “plans,” “believes,”
“estimates,” “seeks,” “intends,” “targets,” “projects,” “forecasts” or negative versions thereof and other similar expressions, or
future or conditional verbs such as “may,” “will,” “should,” “would” and “could.”

EEINT3

99 EEINT3

Although we believe that our anticipated future results, performance or achievements expressed or implied by the forward-looking
statements and information are based upon reasonable assumptions and expectations, the reader should not place undue reliance
on forward-looking statements and information because they involve known and unknown risks, uncertainties and other factors,
many of which are beyond our control, which may cause the actual results, performance or achievements of the corporation to
differ materially from anticipated future results, performance or achievement expressed or implied by such forward-looking
statements and information.

Factors that could cause actual results to differ materially from those contemplated or implied by forward-looking statements
include, but are not limited to: the impact or unanticipated impact of general economic, political and market factors in the countries
in which we do business; the behavior of financial markets, including fluctuations in interest and foreign exchange rates; global
equity and capital markets and the availability of equity and debt financing and refinancing within these markets; strategic actions
including dispositions; the ability to complete and effectively integrate acquisitions into existing operations and the ability to attain
expected benefits; changes in accounting policies and methods used to report financial condition (including uncertainties associated
with critical accounting assumptions and estimates); the ability to appropriately manage human capital; the effect of applying
future accounting changes; business competition; operational and reputational risks; technological change; changes in government
regulation and legislation within the countries in which we operate; governmental investigations; litigation; changes in tax laws;
ability to collect amounts owed; catastrophic events, such as earthquakes and hurricanes; the possible impact of international
conflicts and other developments including terrorist acts and cyberterrorism; and other risks and factors detailed from time to time
in our documents filed with the securities regulators in Canada and the United States.

We caution that the foregoing list of important factors that may affect future results is not exhaustive. When relying on our forward-
looking statements, investors and others should carefully consider the foregoing factors and other uncertainties and potential
events. Except as required by law, the corporation undertakes no obligation to publicly update or revise any forward-looking
statements or information, whether written or oral, that may be as a result of new information, future events or otherwise.

STATEMENT REGARDING FORWARD-LOOKING STATEMENTS AND USE OF NON-IFRS MEASURES

This Report contains “forward-looking information” within the meaning of Canadian provincial securities laws and “forward-
looking statements” within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended, Section 21E of the U.S.
Securities Exchange Act of 1934, as amended, “safe harbor” provisions of the United States Private Securities Litigation Reform
Act of 1995 and in any applicable Canadian securities regulations. We may provide such information and make such statements
inthe Report, in other filings with Canadian regulators or the U.S. Securities and Exchange Commission or in other communications.
See “Cautionary Statement Regarding Forward-Looking Statements and Information” above.

We disclose a number of financial measures in this Report that are calculated and presented using methodologies other than in
accordance with IFRS. We utilize these measures in managing the business, including performance measurement, capital allocation
and valuation purposes and believe that providing these performance measures on a supplemental basis to our IFRS results is
helpful to investors in assessing the overall performance of our businesses. These financial measures should not be considered
as a substitute for similar financial measures calculated in accordance with IFRS. We caution readers that these non-IFRS
financial measures or other financial metrics may differ from the calculations disclosed by other businesses and, as a result, may
not be comparable to similar measures presented by others. Reconciliations of these non-IFRS financial measures to the most
directly comparable financial measures calculated and presented in accordance with IFRS, where applicable, are included within
this MD&A. Please refer to our Glossary of Terms beginning on page 55 for all non-IFRS measures.
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PART 1 - OUR BUSINESS AND STRATEGY
OUR BUSINESS

We are a leading global alternative asset manager', focused on investing in long-life, high-quality assets across real estate, renewable
power, infrastructure and private equity. We provide a wide variety of investment products to our investors including private
funds,' listed issuers' and public securities.' Our interests are aligned with our investors because we invest large amounts of our
own balance sheet capital in our funds: we are typically the largest investor in our private funds and the largest investor in each
of our listed issuers.

We have built our business around assets and businesses that are resilient through market cycles and deliver robust returns. Our
deep experience investing in, owning and operating real assets has enabled us to successfully underwrite acquisitions and to
enhance returns through our expertise in operational improvements, financing strategies and execution of development projects.

Our financial returns are represented primarily by the combination of fees we earn as an asset manager as well as capital
appreciation and distributions from our invested capital.' Our primary performance measure is funds from operations' (“FFO”),
which we use to evaluate the operating performance of our segments.

In our asset management activities, we manage private funds, listed issuers and public securities portfolios for investors which
we refer to as fee bearing capital.' FFO from these activities consist of: (i) base and other recurring fees that we earn as manager
less direct costs of doing so; (ii) incentive distributions' and performance fees from our listed issuers; and (iii) realized carried
interest' from private funds. We supplement our performance measurement with economic net income' (“ENI”) which utilizes
unrealized carried interest' instead of realized carried interest. Unrealized carried interest represents the amount of carried interest
generated based on investment performance to date and is therefore more indicative of earnings potential. Continued growth in
this measure is a leading indicator of future growth in FFO from our Asset Management segment.

Our invested capital consists largely of investments in our listed issuers and other listed securities, which currently make up 85%
of our invested capital. The remaining 15% is largely invested in our residential development business and our energy marketing
activities. Our invested capital provides us with FFO and cash distributions, most of which is generated by the investments in our
limited partner interests in our listed entities, which pay stable recurring distributions.

Our balance sheet also allows us to capitalize quickly on opportunities as they arise, backstop the transactions of our various
businesses as necessary and fund the development of new activities by seeding new investment strategies that are not yet suitable
for our investors. Finally, the amount of capital invested by us directly in our listed issuers, and through them into our private
funds, creates alignment of interests with our investors.

Refer to Part 2 and 3 of this MD&A for more information on our operations and performance.

OUR STRATEGY

As a leading global alternative asset manager, our business strategy is focused on the following:

»  Generate superior investment returns for our investors, utilizing our competitive advantages of large-scale capital,
global reach and operating expertise

+  Offer a wide range of traditional and innovative products that meet our investors’ requirements
*  Provide exceptional client service

»  Utilize our balance sheet to accelerate growth in our asset management activities, align our interests with
investors and generate additional returns

1. See definition in Glossary of Terms beginning on page 55
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ORGANIZATIONAL STRUCTURE

We employ approximately 1,200 employees within our asset management business and a further 80,000 employees throughout
the rest of our operations. We have organized our activities into five principal groups: real estate, renewable power, infrastructure,
private equity and public securities.

Our asset management operations include the creation of and raising capital for new funds, managing existing funds, clientrelations,
product development as well as overseeing the management of the assets and investments owned through our investment strategies.
Our invested capital consists primarily of major ownership interests in our listed issuers, our residential development business
and other directly held securities. Invested capital is funded in part by our corporate leverage which includes long-term debt and
perpetual preferred shares.

Our investment products, or managed funds, include: our flagship listed issuers (BPY,l BEP,! BIP! and BBU'); our private funds,
including our flagship private funds along with a number of niche and open-end perpetual funds; and public securities strategies
such as mutual funds and separately managed accounts.

Our operating assets encompass all of the assets owned by our funds as well as the various operating groups that we have established
over decades to manage operating assets, such as our core office and renewable power group, as well as portfolio investments
which have dedicated management teams that are overseen by us.

BROOKFIELD ASSET MANAGEMENT INC.

Brookfield Asset
Management Inc.
(the “corporation”)

Asset Management Invested Capital

REAL ESTATE AR INFRASTRUCTURE PRIVATE EQUITY PUBLIC INVESTED CORPORATE

SECURITIES CAPITAL CAPITALIZATION

Listed Issuers Private Funds Public Securities

Managed Brookfield Property Partners Flagship Core and Credit * Separately Managed
i ¥ Al t:
Funds Brookfield Renewable Partners * BSREP  Real Estate Finance PR

* Mutual Funds
* Closed-End Funds

Brookfield Infrastructure Partners * BIF « Infrastructure Debt
Brookfield Business Partners SEECR « Core Real Estate
* BREF

Real Estate Renewable Power  Infrastructure Private liquity Public Securities
0 . Office * Hydroelectric « Utilities Construction Services * Real Estate Equities
yerating A ; : : i
I\ : t - Retail * Wind * Transport Business Services « Infrastructure Equities
ssets ~
Industrial * Solar * Energy Industrial * Energy Infrastructure
ifami . . icati Equities
Multifamily Storage Communications Energy q
Hospitality * Sustainable * Real Asset Debt
Resources Securities
1. See definition in Glossary of Terms beginning on page 55
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PART 2 - REVIEW OF CONSOLIDATED FINANCIAL RESULTS

The following section contains a discussion and analysis of line items presented within our consolidated financial statements. The
financial data in this section has been prepared in accordance with IFRS.

OVERVIEW

Our results have been impacted year over year by acquisitions and dispositions, resulting in net increases of $6.6 billion and
$647 million in revenues and net income, respectively. Acquisitions and dispositions are discussed in more detail on page 13.

Acquisitions that significantly impacted results for the first three months 0of 2018, as compared to the 2017 quarter, include a U.K.
road fuel distribution business acquired in May 2017 within our Private Equity segment, a Brazilian regulated gas transmission
business acquired in April 2017 within our Infrastructure segment, and the acquisition of two portfolios of wind and solar assets
within our Renewable Energy segment in the fourth quarter of 2017.

The increase in revenues includes approximately $5.3 billion from our U K. road fuel distribution business. These revenues include
significant costs that are entirely passed through to customers but are required to be presented on a gross basis under IFRS. As
such, the net income impact associated with this business is much less significant with a net loss of $13 million reflected in the
current quarter.

Our balance sheet was also impacted by acquisition and divestment activity in the quarter. During the quarter, we acquired
$4.5 billion of assets through business combinations, including acquisitions within our U.K. student housing portfolio and an
office building in New York. We also sold $3.2 billion of assets, most notably our South American electricity transmission business.

INCOME STATEMENT ANALYSIS

The following table summarizes the financial results of the company for the three months ended March 31, 2018 and 2017:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS, EXCEPT PER SHARE AMOUNTS) 2018 2017 Change
REVEIMUES ...ttt ettt ettt et ettt eae et eatete et eee et et ese et ensesenseseesensesesessesenseneenens $ 12,631 $ 6,001 $ 6,630
DIHTECE COSES.euvenvtiteniititeteeten ettt ettt ettt ettt ettt ettt b ettt et s e st et e b e ese st et ebe st ne et et enenaenes (10,091) (4,387) (5,704)
Other income and gains 342 265 77
Equity accounted INCOME .......cc.cviuiriiiriiiiiinteerieteteet ettt ettt saeeene 288 335 47)
Expenses

TIIEETEST ..ttt ettt e e et e et e e et e et e e eateeeateeeateeeeneeeenteeeaneeenteeenaeesaaeeas (1,037) (843) (194)

COTPOTALE COSES ...t 27 (25) )]
Fair value Changes........c.ccooeiiiiiic ettt 572 (204) 776
Depreciation and amOTtiZation ..........c.ceeveuirueiiueieuinieiei ettt (670) (499) 171)
INCOME tAXES ....oviiiiiiiii s (153) (125) (28)
INEEIICOMNE ...ttt ettt ettt ettt b et eene 1,855 518 1,337
NON-CONtrOIING INEETESTS. ......veuieuiieiieiiieiirteiee ettt (998) (555) (443)
Net income (loss) attributable to shareholders...................c..c.ccooiniiininii $ 857 $ 37 $ 894
Net income (10SS) Per Share.............ccooiiiiiiiiiiiie e S 084 $—(008) S 092

Three months ended March 31
Revenues increased to $12.6 billion, an increase of $6.6 billion compared to the first quarter of 2017 primarily due to:

» additional revenue earned from acquisitions completed since the prior year quarter, with the most significant contributions
from:

o aU.K.road fuel distribution business in our Private Equity segment acquired in May 2017 which contributed $5.3 billion
of additional revenue, though the impact on gross margin is minimal because revenues and direct costs both include
significant costs that are entirely passed through to customers;

o the acquisition of TerraForm Power, Inc. (“TERP”), TerraForm Global and a portfolio of wind and solar power assets
which contributed $338 million of incremental revenue; and

o  aBrazilian regulated gas transmission business which contributed $305 million of additional revenue;
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»  growth in existing operations, including improved pricing and higher volumes; partially offset by

e $89 million reduction in revenues from businesses sold.

Our direct costs increased by $5.7 billion in the first quarter of 2018 due to:

*  our newly acquired businesses, including $5.3 billion from the U.K. road fuel distribution business discussed above; and
*  costs incurred to fund organic growth initiatives within our infrastructure operations; partially offset by

* areduction in expenses from businesses sold.

Other income and gains of $342 million in the first quarter of 2018 primarily include a $338 million gain from the sale of our
South American electricity transmission operation within the Infrastructure segment.

Equity accounted income decreased by $47 million to $288 million due to:

* 2 $270 million share of the reduction in values of certain properties at GGP Inc. (“GGP”); partially offset by

*  $101 million in gains resulting from a reorganization of our holdings of Canary Wharf’s operating properties;

*  improved pricing and volumes at Norbord Inc. (“Norbord”); and

* income from a marine energy services business in which we invested during the third quarter of 2017.

Interest expense increased by $194 million due to additional borrowings associated with acquisitions across our portfolio.

We recorded fair value gains of $572 million, compared to losses of $204 million in the first quarter of 2017, primarily as a
result of:

* increased appraisal gains on multiple investment properties in our opportunistic real estate portfolio in the current quarter;
values within our core office portfolio were relatively unchanged whereas we recorded losses in the prior year quarter;

»  gains on the recognition of deferred tax assets following a restructuring of our U.S. group that enables the use of previously
unrecognized tax assets; and

»  the absence of losses on GGP warrants incurred during the prior year quarter; partially offset by
» unrealized losses on financial contracts entered into to manage foreign currency, interest rate and pricing exposures.
Depreciation and amortization expense increased by $171 million to $670 million due to:

*  businesses acquired within our renewable power and private equity businesses, particularly TERP, TerraForm Global, Inc.
and our Brazilian water treatment business.

Income tax expense increased by $28 million to $153 million due to:

*  higher taxable income during the quarter, primarily as a result of asset sales, which resulted in current taxes of $227 million;
partially offset by

e deferred tax recoveries, including the impact of a reorganization within our Canadian real estate business, reducing our
effective tax rate.

Net income attributable to non-controlling interests increased by $443 million to $998 million due primarily to:

*  higher appraisal gains on investment properties that are not wholly-owned; and

»  contributions from recently acquired businesses.

In summary, net income attributable to common shareholders increased by $894 million to $857 million or $0.84 per share due to:
*  positive contributions from recently-acquired operations and organic growth measures;

«  fair value gains relating to our investment properties and recently completed transactions; and

»  the absence of fair value losses included in the prior year results.
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Significant Acquisitions and Dispositions

We have summarized below the impacts of significant acquisitions and dispositions on our current quarter’s results:

Acquisitions Dispositions
{ﬁﬁ[i&i?f““ MONTHS ENDED MAR. 31, 2018 Revenue Net Income Revenue Net Income
REAL ESLALE ........veeeeeeceeeeeeee et n et aeneas $ 150 $ 7 9 85 $ (12)
ReENEWADIC POWET .......ovivieiiteeeeceeeeee ettt 338 20 —
INFrASTIUCIULE ...ttt ettt ens 317 155 (174)
Private equity and Other .............cccocveviieiieiieieieeeceete e 5,849 13 @) 1
6,654 195 (89) (185)
Gains recognized in Net iNCOME.............cevvevirreeiiiiererieeereeee et — 584 53
$ 6,654 $ 779 $ 89 $ (132)
Acquisitions

Further details relating to the material acquisitions noted below that were completed during the current period are provided in
Note 4 to the consolidated financial statements.

Private Equity

Acquisitions within our Private Equity segment during the last twelve months contributed an additional $5.8 billion and $13 million
of revenues and net income, respectively. These acquisitions include:

* a UK. road fuel distribution business that contributed $5.3 billion of incremental revenues and a net loss of $13 million.
Revenues and direct costs of $5.3 billion include import duty amounts that are passed through to customers which are recorded
gross with no impact on the margin generated by the business; and

+ afuelmarketing business, a leading Brazilian water treatment business and an investment in a marine energy services business.
Renewable Power

Acquisitions within our Renewable Power segment contributed $338 million and $20 million of additional revenues and net
income, respectively. This is primarily attributable to the acquisitions of TERP and TerraForm Global, Inc., which own portfolios
of wind and solar power assets, completed in the fourth quarter of 2017.

Infrastructure

Acquisitions within our infrastructure business relate primarily to our Brazilian regulated gas transmission business, which has
contributed $305 million and $154 million in revenue and net income, respectively.

Real Estate

The incremental revenues and net income of $150 million and $7 million, respectively, are primarily attributable to acquisitions
of a portfolio of extended-stay hotels across the U.S., a mixed-use property in Houston, a hotel property in Toronto, a portfolio
of office properties in India as well as additional assets added to our existing U.K. student housing portfolio.

Gains Recognized in Net Income

The gains recognized in net income of $584 million relate primarily to gains arising from changes in the ownership of entities
which gave rise to the recognition of previously unrecognized tax assets.

Dispositions

Recent dispositions that resulted in the absence of revenues and net income of $89 million and $185 million, respectively, in our
current quarter’s results include:

» the sale of our equity accounted investment in a South American transmission operation within the infrastructure business,
resulting in an absence of net income of $174 million; and

» the dispositions of investment properties within our Real Estate segment, including our European logistics business, partial
sale of an office property in Toronto and a mixed-use office property in Denver.
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Fair Value Changes

The following table disaggregates fair value changes into major components to facilitate analysis:

(ic/[)FL THE! TSI;IREE MONTHS ENDED MAR. 31 2018 2017 Change
INVESTMENT PIOPEITICS ...c.veeveeeieuienienteterteeteetteitete et et st et st st eat et e teseestesbesbeebeeseeneeneesensenas $ 470 $ 23) $ 493
Transaction related gains, net of deal COStS........coeiririiriiininec e 538 99 439
FINANCIal CONIACS ......c.erveveveniiiieiiirietcie ettt ettt ettt et be e be e (257) () (180)
Impairment and PrOVISIONS.........cccoueuiuiiiiiiiiiiiniiiiiiic e 37 45) 8
Other fair value ChangEes ..........cccoveeiniiieiiiniecciece et (142) (158) 16
Total fair value ChANZES ......cc.eveuiririeieiiiieictrcc ettt $ 572 $ (204) $ 776

Investment Properties

Investment properties are recorded at fair value with changes recorded in net income. The following table disaggregates investment
property fair value changes by asset type:

(FI\(ZFL E%ENTS})IREE MONTHS ENDED MAR. 31 2018 2017 Change

C0TE OFTICE. c.veniitciit ettt sttt et $ 54 $ (339) $ 393

OppOortuniStic aNd OtHET.......c.eiuiriiiieieiie ettt 416 316 100
3wy oys  ws

We discuss the key valuation inputs of our investment properties on page 52.

Core office property appraisal gains totaled $54 million in the quarter as a result of higher valuations on two properties in Sydney,
where we benefited from increased market rents and changes in valuation metrics supported by external valuations. Valuation
losses of $339 million in the prior year quarter were primarily attributable to changes in valuation metrics and reduced leasing
activity across our U.S. office portfolio.

Appraisal gains on our opportunistic and other investment properties totaled $416 million in the quarter due to:

»  gainsrecognized in our U.S. industrial operations properties, particularly in the southern California and U.S. northeast markets,
as cash flow projections and certain valuation assumptions were updated to reflect recent market developments and comparable
transactions;

* increased valuations for two office portfolios in India reflecting stronger leasing activity, higher market rents and the de-
risking of certain office towers upon meeting development milestones, increasing leasable area and occupancy rates; and

» updates to the original appraisal model used to value properties in our manufactured housing portfolio.

In the prior year quarter, valuation gains of $316 million related to improved leasing results, lower discount rates and improved
market conditions in India.

Transaction Related Gains, Net of Deal Costs
Transaction related gains of $538 million in the first quarter of 2018 relate to:

*  $584 million gains related to the acquisitions and restructuring of businesses within our U.S. operations that resulted in the
use of previously unrecognized tax assets; partially offset by

*  deal costs of $46 million across the company.
Financial Contracts

Financial contracts include mark-to-market gains and losses on financial contracts related to foreign currency, interest rate, and
pricing exposures that are not designated as hedges.

The unrealized losses recognized in the current quarter of $257 million relate primarily to the mark-to-market movements on our
commodity derivatives, interest rate swaps and the appreciation of most foreign currencies against the U.S. dollar, including the
British Pound and the Euro, that impacted our long-term financial contracts. Refer to page 19 for further discussion on foreign
currency impacts.
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Income Taxes

We recorded an aggregate income tax expense of $153 million in 2018, compared to $125 million in 2017, including current taxes
of $227 million (2017 — $17 million) and a deferred tax recovery of $74 million (2017 — expense of $108 million).

The increase in current taxes relates primarily to:
»  the disposition of our South American electricity transmission business which resulted in $129 million of taxes owed; and

e recent acquisitions, including the Brazilian regulated gas transmission business acquired in Q2 2017, which contributed
$37 million in current taxes this quarter.

The change in deferred taxes, from an expense to a recovery relates primarily to:

*  entity reorganizations in the real estate group reducing its effective tax rate and contributing $155 million to the current period
recovery; and

+  reductions in tax rates in jurisdictions in which we operate resulting in a recovery of $40 million.

In our case, the deferred tax provision relates principally to fair value gains, particularly from investment property appraisals,
which are not taxable until the assets are sold and therefore do not give rise to a current tax liability, as well as the depreciation
of assets that are depreciated for tax purposes at rates that differ from the rates used in our financial statements.

Our income tax provision does not include a number of non-income taxes paid that are recorded elsewhere in our financial
statements. For example, a number of our operations in Brazil are required to pay non-recoverable taxes on revenue, which are
included in direct costs as opposed to income taxes. In addition, we pay considerable property, payroll and other taxes that represent
an important component of the tax base in the jurisdictions in which we operate, which are also predominantly recorded in
direct costs.

Our effective income tax rate is different from the Canadian domestic statutory income tax rate due to the following differences:

FOR THE THREE MONTHS ENDED MAR. 31 2018 2017 Change
Statutory INCOME tAX TALE ..ovveverrerieeieeieeieeeetetetestestestesteeseeseestessessessessessessessasseessessensensensens 26% 26% — %
Increase (reduction) in rate resulting from:
Portion of gains subject to different taxX rates..........cceceeieeeierienienenenereeeeeeeeee e €3 6 (14)
Change in tax rates and new legislation ... (10) — (10)
International operations subject to different
TAX TALES. ..ottt - 5 (%)
Taxable income attributed to non-controlling
TIIEET@SES ..ttt ettt ettt b et b et b e bbbttt b et bbbt E)) (14) 9
Derecognition (recognition) of deferred tax assets .......coceevevverierieriereseneeeeieieeeseenes 2 ®) 10
Non-recognition of the benefit of current year’s tax 10SSeS .......cccceereeereririnieineieeenns 3 7 4
ORET et et e et e e e e et e e eeaaaeessaaaeeeseeaaeeseeaateeeeeaaeeeeane — 3) 3
Effective iNCOME taX TALE .......ooeviuiuiiiiiiieiicicccic e 8% 19% (1%

We recorded non-taxable gains attributed to changes in fair value of certain of our assets in the current quarter which reduced our
effective tax rate by 8%. In addition, entity reorganizations in our real estate group and reduction in tax rates in jurisdictions in
which we operate reduced our effective tax rate by 10%.

We operate in countries with different tax rates, most of which vary from our domestic statutory rate and we also benefit from tax
incentives introduced in various countries to encourage economic activity. Differences in global tax rates did not impact our
effective tax rate in the current quarter, compared to a 5% increase in the prior year quarter. The difference will vary from period
to period depending on the relative proportion of income in each country.

As an asset manager, many of our operations are held in partially owned “flow through” entities, such as partnerships, and any
tax liability is incurred by the investors as opposed to the entity. As a result, while our consolidated earnings includes income
attributable to non-controlling ownership interests in these entities, our consolidated tax provision includes only our proportionate
share of associated tax provision of these entities. In other words, we are consolidating all of the net income, but only our share
of their tax provision. This gave rise to a 5% and 14% reduction in the effective tax rate relative to the statutory tax rate in 2018
and 2017, respectively.
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BALANCE SHEET ANALYSIS

The following table summarizes the statement of financial position of the company as at March 31,2018 and December 31, 2017:

AS AT MAR. 31, 2018 AND DEC. 31, 2017
(MILLIONS) 2018 2017 Change

Assets

Investment properties $ 58309 $§ 56870 $ 1,439

Property, plant and eqUIPMENt.............ccociveiiiriiiieiiicc et 54,431 53,005 1,426
Equity accounted INVESIMENTS ........c.coeriiuirieiriniiinieinietet ettt ettt eaeeene 30,750 31,994 (1,244)
Cash and cash equIVAlENLS . .........coeiiiiriiiie s 6,044 5,139 905
Accounts receivable and other 12,257 11,973 284
INTANGIDIC ASSELS ....euvinriiieiieiiteicrtet ettt ettt sttt ettt st sttt 14,231 14,242 (11)
OtNET ASSELS...evievieeierieietestesteeteete et et et estestessessestesseeseeseeseeseessessessassessesseesaeseessessessessansensens 19,913 19,497 416
TOEAL ASSELS ..ottt ettt e et e et e et e e b e etaestaesteesteesbeenbeenteenseenbeenneanes $ 195935 $ 192,720 $ 3,215
Liabilities -
Borrowings and other non-current financial liabilities...........ccceoeveererniniernenirecee $ 90,946 $ 88,867 $ 2,079
Other HADIIHIES . ....vveveveveieieieieieieieieieieieie ettt seseaenes 23,674 23,981 307)
Equity
Preferred @QUILY ....eueiveieeiieieieet ettt 4,192 4,192 —
Non-controlling interests 52,667 51,628 1,039
COMUMON EUILY .ttt ettt ettt ettt ettt ettt ettt sa et et ettt be ettt ebesnenes 24,456 24,052 404
TOtal EQUILY ..ottt 81,315 79,872 1,443

$ 195935 $ 192,720 § 3,215

2018 vs 2017

Consolidated assets at March 31, 2018 were $195.9 billion, an increase of $3.2 billion since December 31, 2017. The increases
noted in the table above are largely attributable to $4.5 billion of assets acquired through business combinations, increases in the
fair value of our investment properties and additions to our fixed asset portfolios. Further details on business combinations are
provided in Note 4 to the consolidated financial statements.

During the period, we also sold $3.2 billion of assets, primarily within our Real Estate and Infrastructure segments.

Investment properties consist primarily of the company’s real estate assets. The balance as at March 31, 2018, increased by
$1.4 billion primarily due to:

e acquisitions of $1.2 billion, including within our U.K. student housing portfolio and an office building in New York;

* additions of $457 million as we enhanced or expanded numerous properties through capital expenditures;

e appraisal gains recorded in fair value changes of $470 million (refer to page 14 for further information); partially offset by
»  foreign currency translation impact of $106 million; and

»  dispositions of $627 million, including the partial sale of an office property in Toronto.

We provide a continuity of investment properties in Note 8 to the consolidated financial statements.

Property, plant and equipment increased by $1.4 billion primarily as a result of:

e acquisitions of $1.3 billion, mainly the acquisitions within our real estate business of a portfolio of extended-stay hotels across
the U.S. and a hotel property in Washington;

e additions of $382 million primarily related to growth capital expenditures across our renewable power and infrastructure
businesses; and

+ the impact of foreign currency translation of $393 million; partially offset by
«  dispositions and depreciation in the period.
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We provide a continuity of property, plant and equipment in Note 9 to the consolidated financial statements.
The decrease of $1.2 billion in equity accounted investments is primarily due to:
» the sale of our $1.0 billion South American electricity transmission operation;

» the reclassification of two entities in our Real Estate and Corporate segments after stepping-up our ownership and gaining
control during the period; and

»  distributions received and returns of capital of $653 million; partially offset by

e $269 million of additions, primarily due to capital expenditures and additional investments in our Real Estate business and
additions in our private equity business as a result of the acquisition of the Ontario gaming bundle; and

*  our share of comprehensive income and the impact of foreign exchange of $299 million and $239 million, respectively.

Cash and cash equivalents increased by $905 million as at March 31, 2018 compared to year end primarily due to timing of cash
flows. For further information, refer to our Consolidated Statements of Cash Flows and to the Review of Consolidated Statements
of Cash Flows within Part 4 — Capitalization and Liquidity.

Borrowings and other non-financial liabilities consist of our non-recourse borrowings, corporate borrowings, subsidiary equity
obligations, non-current accounts payable and other long-term liabilities that are due after one year. The increase in the balance
of $2.1 billion since year end is primarily related to increases in borrowings as a result of:

*  $2.2 billion in additional property-specific borrowings due to acquisitions across our businesses, specifically in our Real
Estate segment, and a debt offering in our Private Equity segment; and

*  $1.0 billion in corporate debt issued as well as increases in subsidiary equity obligations and other non-current liabilities;
partially offset by

» a$1.1 billion decrease in subsidiary borrowings due to the repayment of amounts previously drawn on revolving or term
bank facilities.

Refer to Part 4 — Capitalization and Liquidity for more information.
Equity

The significant variances in common equity and non-controlling interests are discussed below. Preferred equity is discussed in
Part 4 of this report.

Common Equity

The following table presents the major contributors to the period-over-period variances for common equity:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2018

(MILLIONS)
Common equity, begiNNing OF PEIIOM .....c.couiiiiiiiiiriiieieee ettt ettt et b et e st b e esenbeneas $ 24,052
Changes in period -
Changes N ACCOUNTING POLICIES ....uveureuierrerierierierieeieetestetestestestesteeseeseestestessessessessessessessesseeseensessensensessesseeseeseessensensansansens (218)
Net income t0 ShATCROLACTS .........cveuioiriiieiiirieiccire ettt ettt e e bt ene 857
CommON AIVIAEIAS ......oiiiiiiiiiiiii e (143)
Preferred dividends 38)
FOreign CUrTENCY trANSIATION. .....c.eoueuiitiiietietet ettt ettt ettt ettt st b et et et e st s b et et et ent et eneeb e et eseebe e ebeaseneeneneenen 39
Other COMPIENENSIVE TCOIMNEC ... .coueeuieiieuieiete ettt ettt ettt s bbbt e bt eb e at et e et et e st e sbesbesbeebeeseeseentens e benbeebeebeeneentensensensensenee 102
Share repurchases, net of issuances and VESHING ............coiiviiiiiiiiiiiiiiiii e 202)
Ownership changes And OthET...........c.oiiiiii ettt ettt ettt b et b et e st be e eseaaenea 7
T a4
Common equity, €A OF PEIIOM. ... ...ecuiriiriietietietieieiet ettt ettt et et e s teste st e esesseessesaensensensessesseeseeseeseensensensensensansn m
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Common equity increased by $404 million to $24.5 billion during the period, primarily due to:

*  netincome and other comprehensive income attributable to shareholders totaling $857 million and $141 million, respectively;
partially offset by

»  distributions of $181 million to shareholders as common and preferred share dividends;

»  share repurchases, net of issuances and vesting, of $202 million, which included $211 million paid to repurchase 5.2 million
Class A shares, of which $160 million was to fund long-term compensation plans; and

* areduction in opening common equity of $218 million to reflect the adjustments required to transition to IFRS 15 Revenue
from Contracts with Customers (“IFRS 157), and IFRS 9 Financial Instruments.

Non-controlling Interests

Non-controlling interests in our consolidated results primarily consist of third-party interests in BPY, BEP, BIP and BBU, and
their consolidated entities as well as co-investors and other participating interests in our consolidated investments as follows:

iﬁlﬁ{%ﬁ; 31,2018 AND DEC. 31,2017 2018 2017
Brookfield Property Partners L.P. ..........ccoioiiiiiiiiiiiieiriereee ettt $ 20614 $ 19,736
Brookfield Renewable Partners L.P. ...ttt 10,390 10,139
Brookfield Infrastructure Partners L.P..... 11,503 11,376
Brookfield BusSINESS Partners L.P........c...ooiiiiiiiiiiiieiiie ettt ettt eaae e e e eaae e e s snaaeeeens 3,302 4,000
Other PartiCipating INEEIESS ........c.evveutrtirieuerteirtentetertet ettt st ettt ettt et b et eb e st et e b st ebe st eseebe st bt sbe e ese s eseanenees 6,858 6,377

$ 52,667 § 51,628

Non-controlling interests increased by $1.0 billion in 2018 to $52.7 billion, primarily due to:

«  comprehensive income attributable to non-controlling interests which totaled $1.3 billion; and

*  net equity issuances to non-controlling interests by our listed partnerships totaling $1.6 billion; partially offset by
»  ownership changes attributable to non-controlling interest of $136 million; and

*  $1.6 billion of distributions to non-controlling interests.

Q1 2018 INTERIM REPORT 18



FOREIGN CURRENCY TRANSLATION

Approximately half of our capital is invested in non-U.S. currencies and the cash flow generated from these businesses, as well
as our equity, is subject to changes in foreign currency exchange rates. From time to time, we utilize financial contracts to adjust
these exposures. The most significant currency exchange rates that impact our business are shown in the following table:

Period End Rates Average Rate
AND FOR THE THREE MONTES ENDED MAR. 31 2018 2017 Change 2018 2017 Change
Australian dollar.............c.ccoeveveveveiirereninennes 0.7680 0.7809 2)% 0.7860 0.7582 4%
Brazilian real' 3.3234 3.3080 — % 3.2436 3.1427 3)%
British pound..........ccccceeveveeeeeeeceeeeia 1.4017 1.3521 4% 1.3915 1.2393 12 %
Canadian dollar ..............ccocoevviiieriiirnnen. 0.7752 0.7953 3)% 0.7909 0.7555 5%

1. Based on U.S. dollar to Brazilian real

As at March 31, 2018, our IFRS net equity of $24.5 billion was invested in the following currencies: United States dollars — 50%;
Brazilian reais — 16%; British pounds — 15%; Australian dollars — 8%; Canadian dollars — 6%; and other currencies — 5%. Currency
exchange rates relative to the U.S. dollar at the end of the first quarter of 2018 were lower than December 31, 2017 for most of
our significant non-U.S. dollar investments, with the exception of the British pound.

The following table disaggregates the impact of foreign currency translation on our equity by the most significant non-U.S.
currencies:

{I\%Ii H{OEN”I;I;IREE MONTHS ENDED MAR. 31 2018 2017
AUSTTALIAIN AOLLAT .ottt e e e e e e e e e e e e e e e e e e eeeeeeeeeeea e s e eeeeeeaeeeeesessaseernaanes $ 119 $ 332
Brazilian Tal..........ccooiiiiiiiiiiiic s (70) 184
BIItIS POUING. ...ttt ettt b ettt e e e st et ene et e e e st et et et e e eneebeneesenenen 333 125
CANAIAN AOLAT ...ttt e e ettt e e e et e e s et e e e e s eaaaeeeseaaaeessesaaaeesesanteesennaeeesanns (213) 92
ORET ...ttt ettt ettt h et b et e h et h et s e bt b et h bbb bbbt s bt an 463 351
394 1,084

CUITENCY NEAGES. ..ottt ettt ettt et et et e te s besbesbees e e st e st et e besbeebeebeeneeneensensenbensenee 85) (441)
339 o

Attributable to: -
SHATENOLACTS ...ttt ettt sttt ettt et e $ 39 8 211
INON-CONLTOLING TNLETESES ......cuvivitietietieeieieietesie e ste et eteete et esaesaessessesseeseeseeseessessessessessessassassesseeseessensensens 270 432
s w5 o

We use financial contracts and foreign currency debt to reduce exposures to most foreign currencies. We have hedges against the
Australian, British and Canadian currencies with the result that a portion of the gains and losses in the quarter was offset by these
currency hedges. We typically do not hedge our equity in Brazil and other emerging markets due to the high costs associated with
these contracts.

Despite lower period end rates in many of our non-U.S. dollar investments, foreign currency translation positively impacted equity
by $309 million in the current quarter, as our unhedged local currency positions strengthened, more than offsetting the impact of
local currencies which depreciated.
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SUMMARY OF QUARTERLY RESULTS

In the past two years the quarterly variances in revenues are due primarily to acquisitions and dispositions. Variances in net
income to shareholders relate primarily to the timing and amount of fair value changes and deferred tax provisions, as well as
seasonality and cyclical influences in certain businesses. Changes in ownership have resulted in the consolidation and
deconsolidation of revenues from some of our assets, particularly in our real estate business. Other factors include the impact of
foreign currency on non-U.S. revenues and net income attributable to non-controlling interests.

Our real estate operations typically generate consistent results on a quarterly basis due to the long-term nature of contractual lease
arrangements subject to the intermittent recognition of disposition and lease termination gains. Our retail properties typically
experience seasonally higher retail sales during the fourth quarter, and our resort hotels tend to experience higher revenues and
costs as a result of increased visits during the first quarter. We fair value our real estate assets on a quarterly basis which results
in variations in net income based on changes in the value.

Renewable power hydroelectric operations are seasonal in nature. Generation tends to be higher during the winter rainy season
in Brazil and spring thaws in North America; however, this is mitigated to an extent by prices, which tend not to be as strong as
they are in the summer and winter seasons due to the more moderate weather conditions and reductions in demand for electricity.
Water and wind conditions may also vary from year to year. Our infrastructure operations are generally stable in nature as a result
of regulation or long-term sales contracts with our investors, certain of which guarantee minimum volumes.

Our residential development operations are seasonal in nature and a large portion is correlated with the ongoing U.S. housing
recovery and, to a lesser extent, economic conditions in Brazil. Results in these businesses are typically higher in the third and
fourth quarters compared to the first half of the year, as weather conditions are more favorable in the latter half of the year which
tends to increase construction activity levels.

Our condensed statements of operations for the eight most recent quarters are as follows:

2018 2017 2016
(MILLIONS. EXCEPT PER SHARE AMOUNTS) Q1 Q4 Q3 Q2 Ql Q4 Q3 Q2
Revenues' .......coo.covvvvvervceerenrennnenn. $ 12,631 $ 13,065 $ 12276 $ 9444 $ 6,001 $ 6935 $ 6285 $ 5,973
Net iNCOME.....c.evrveveeiririeiiereriereenne 1,855 2,083 992 958 518 97 2,021 584
Net income to shareholders .............. 857 1,046 228 225 (37) 173 1,036 185
Per share -
— HIULEd oo $ 08 $ 102 $ 020 $ 019 $ (008 $ 014 $ 103 $ 0.5
—DASIC . 0.85 1.05 0.20 0.20 (0.08) 0.15 1.05 0.16

1. Prior period revenues have not been restated as we adopted IFRS 15 using the modified retrospective method

The following table shows fair value changes and income taxes for the last eight quarters, as well as their combined impact on
net income:

2018 2017 2016
{ﬁﬁ{{;{)}%}’sﬁRIODS ENDED Ql Q4 Q3 Q2 Ql Q4 Q3 Q2
Fair value changes ............cccccovvevennne $ 572 § 280 § 132§ 213 § (204) § (488) § 59 $ 65
INCOME tAXES ...evevenrvevenereerevieenirienenens (153) (110) (259) (119) (125) 211 992 (234)

Net impact $ 419 § 170 $ (127) $ 94 § (329) $§ (699) $§ 933 $§ (169)

Over the last eight completed quarters, the factors discussed below caused variations in revenues and net income to shareholders
on a quarterly basis:

* Inthe first quarter of 2018, revenues decreased due to the seasonality of our residential homebuilding and construction services
businesses, partially offset by a full quarter of revenues contributed by recent acquisitions in our Renewable Power segment.
Net income benefited from investment property valuation gains and other fair value gains recognized in the current quarter.

*  The increase in revenues in the fourth quarter of 2017 is attributable to organic growth in existing operations across our
business and acquisitions throughout the year. Net income benefited from gains from the sale of the European logistics
company and from a change in basis of accounting for Norbord.
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Revenues in the third quarter of 2017 increased as a result of incremental contributions from acquisitions made partway
through the second quarter of 2017, as described below, that have now contributed to a full quarter. Current quarter acquisitions
also added to the increase, namely the acquisition of a fuel marketing business in our Private Equity segment. Results were
partially offset by higher income tax expenses in the quarter.

The overall increase in results in the second quarter of 2017 is predominantly attributable to acquisitions completed in the
quarter, including the regulated gas transmission operation and the leading water treatment business, both in Brazil, and
the U.K. road fuel provider.

In the first quarter of2017, we recorded fair value losses, predominantly driven by mark-to-market losses on the GGP warrants,
as well as decreases in valuations in our core office portfolio. Revenue declined from the prior quarter due to seasonality in
the residential business.

In the fourth quarter of 2016, the effect of overall increases in revenues across our businesses was offset by an impairment
of $530 million on certain financial assets as a result of lower valuations based on stock market prices in our private equity
operations.

In the third quarter of 2016, we recognized a $900 million tax recovery which resulted from a reduction in effective tax rates
arising from the restructuring of certain of our U.S. real estate operations, of which $600 million was attributable to
shareholders.

In the second quarter of 2016, revenues increased from the acquisition of opportunistic real estate assets and infrastructure
investments. The quarter also included $208 million of revenue from the sale of three multifamily developments and additional
revenue following an increase in the scale of our construction operations.
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CORPORATE DIVIDENDS

The dividends paid by Brookfield on outstanding securities during the first three months of 2018 and the same period in 2017 and
2016 are summarized in the following table:

Distribution per Security

2018 2017 2016
Class A and B' Limited Voting Shares (“Class A and B Shares”™) ...........oooveverevererereeenrnn. $ 015 $ 0.14 $ 0.13
Class A Preferred Shares

SETIES 2.ttt ettt ettt st sttt ettt b e bbbt bt bttt nee 0.11 0.09 0.09
SEIIES 4 SETIES 7 .vveeveiiierieieeieete et e et et et e eteeeteesbeebeesbeesbessseessasseesseeseeseenseesseenseenes 0.11 0.09 0.09
SEIIES ...ttt ettt b bbbttt b et b 0.16 0.13 0.12
SETIES ..ottt bbbttt e b e bbbttt 0.14 0.18 0.17
Series 13..... 0.11 0.09 0.09
Series 147 ... — — 0.11
SETIES 15, ettt ettt bbbt et 0.09 0.06 0.06
SEIIES 17 eeeitieetieeie ettt ettt ettt et te e ebe et e e be et e esbeeabeesaeessesseesteereebeenreenbeenreenes 0.23 0.22 0.22
SEIIES 18ttt ettt b ettt b bbbttt 0.23 0.22 0.22
SEIIES 247 ..o 0.15 0.14 0.25
SEIIES 257 .ovvooerreeesssaaeeseessss et 0.16 0.14 —
SEIIES 267 ....ooooeereeei e 0.17 0.21 0.21
SEIIES 287 .....ovoveeeiis sttt 0.13 0.22 0.21
SEIIES 30 ueiuiieieitieitieie et ettt et e et e et e e te e s teeebeebeebeebeerbeetbeetaeesbebeeeteebeebeenbeenbeenreenes 0.23 0.23 0.22
SEIIES 32ttt b ettt b et eb et 0.22 0.21 0.21
SETIES 34ttt ettt b e bbbttt 0.21 0.20 0.19
SEIIES 36....uiueeeieiieeeieeie ettt et ettt e et eeteeeteesteeebeebeebeeabeesbeeabeesaeetsesbeeereebeebeereenbeenreenes 0.24 0.23 0.22
SEIIES 37 ..ttt ettt b ettt b 0.24 0.23 0.22
SEIIES 38ttt ettt ettt ettt ettt b ettt b et b ettt b et s e b s se et b sese s s seneesenas 0.22 0.21 0.20
SEITES 4.ttt ettt ettt ettt eenan 0.22 0.21 0.21
SEITES 421ttt ettt ettt ettt ettt s et ettt s s s s enetenenenes 0.22 0.21 0.21
SEIIES 4.ttt ettt ettt b ettt ettt bttt a ettt b et st b et s et seteneesenas 0.25 0.24 0.23
Series 46° ... 0.24 0.33 —
Series 48’ 0.23 — —

Class B Limited Voting Shares (“Class B shares”)

Redeemed March 1, 2016

1,533,133 shares were converted from Series 24 to Series 25 on July 1, 2016
Dividend rate reset commenced April 1, 2017

Dividend rate reset commenced July 1, 2017

Issued November 18, 2016

Issued September 13,2017

Nowhkwn =

Dividends on the Class A and Class B shares are declared in U.S. dollars whereas Class A Preferred share dividends are declared
in Canadian dollars.
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PART 3 — OPERATING SEGMENT RESULTS
BASIS OF PRESENTATION

How We Measure and Report Our Operating Segments

Our operations are organized into our asset management business, five operating groups and our corporate activities, which
collectively represent seven operating segments for internal and external reporting purposes. We measure operating performance
primarily using FFO generated by each operating segment and the amount of capital invested by the corporation in each segment
using common equity.! Common equity relates to invested capital allocated to a particular business segment which we use
interchangeably with segment common equity. We also utilize ENI as a supplement to FFO for our Asset Management segment
to assess operating performance, including the fee revenues and carried interest generated on unrealized changes in value of our
private fund investment portfolios.

Our operating segments are global in scope and are as follows:

i.  Asset management operations include managing our listed partnerships, private funds and public securities on behalf of our
investors and ourselves. We generate contractual base management fees for these activities as well as incentive distributions
and performance income, including performance fees, transaction fees and carried interest. Common equity in our asset
management segment is immaterial.

ii. Real estate operations include the ownership, operation and development of core office, core retail, opportunistic and other
properties.

iii. Renewable power operations include the ownership, operation and development of hydroelectric, wind, solar, storage and
other power generating facilities.

iv. Infrastructure operations include the ownership, operation and development of utilities, transport, energy, communications
and sustainable resource assets.

v.  Private equity operations include a broad range of industries, and are mostly focused on construction, other business services,
energy, and industrial operations.

vi. Residential development operations consist of homebuilding, condominium development and land development.

vii. Corporate activities include the investment of cash and financial assets, as well as the management of our corporate
capitalization, including corporate borrowings and preferred equity, which fund a portion of the capital invested in our other
operations. Certain corporate costs such as technology and operations are incurred on behalf of our operating segments and
allocated to each operating segment based on an internal pricing framework.

In assessing results, we separately identify the portion of FFO and common equity within our segments that relate to our primary
listed partnerships: BPY, BEP, BIP and BBU. We believe that identifying the FFO and common equity attributable to our listed
partnerships enables investors to understand how the results of these public entities are integrated into our financial results and is
helpful in analyzing variances in FFO between reporting periods. Additional information with respect to these listed partnerships
isavailable in their public filings. We also separately identify the components of our asset management FFO and realized disposition
gains included within the FFO of each segment in order to facilitate analysis of variances in FFO between reporting periods.

1. See definition in Glossary of Terms beginning on page 55
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SUMMARY OF RESULTS BY OPERATING SEGMENT

The following table presents revenues, FFO and common equity by segment on a year-over-year basis for comparative purposes:

Revenues' FFO? Common Equity

AND FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2018 2017 Change 2018 2017 Change 2018 2017 Change
Asset management ............coeceveeenene $ 499 $ 290 $ 209 $ 363 $ 166 $ 197 $ 364 $ 312 $ 52
Real eState ......oveveeerervevereninierccrenieneees 1,885 1,695 190 439 325 114 16,973 16,725 248
Renewable power..........ccoecvreennene. 942 643 299 100 67 33 4,799 4,944 (145)
Infrastructure........cccoeeveveerrvcvcrcnnenenes 1,116 748 368 341 83 258 2,846 2,834 12
Private equity ......ccoceeveivereereirennenenes 8,220 2,476 5,744 54 102 48) 4,094 4215 (121)
Residential development..... 459 439 20 (33) (®) (25) 2,768 2,915 (147)
Corporate activities ......... 53 49 4 94) (61) (33)  (7,388) (7,893) 505
TOtal .. $13,174 $ 6340 $ 6,834 $ 1,170 $ 674 $ 496 $24,456 $24,052 $ 404

statements for a reconciliation of revenues by segment to external revenues
2. Total FFO is a non-IFRS measure — see definition in Glossary of Terms beginning on page 55

Total revenues and FFO were $13.2 billion and $1.2 billion in the current quarter compared to $6.3 billion and $674 million, in
the prior year quarter, respectively. FFO includes realized disposition gains of $473 million in 2018 compared to $214 million
in the prior year quarter.

Revenues increased by $6.8 billion to $13.2 billion in the period, compared to the prior period, primarily as a result of:

*  our acquisitions of a U.K. road fuel distribution business in our Private Equity segment and a Brazilian regulated gas
transmission business in our Infrastructure segment; and

+  our Renewable Power segment benefiting from the acquisition of TERP and higher energy pricing and volumes in North
American and Brazilian markets.

FFO increased by $496 million from the prior year quarter primarily due to:

*  strong earnings in our Asset Management segment primarily driven by performance fees earned in the quarter and higher
base management fees from an increase in fee bearing capital;

»  disposition gains on the sale of our South American electricity transmission operation and two core office properties; and
»  contributions from acquisitions in our Infrastructure and Private Equity segment since the prior year; partially offset by

»  the absence of a disposition gain on the sale of our Private Equity segment bath and shower products manufacturing business
in the prior year quarter; and

*  lower margins in our Brazilian residential operations.

Common equity increased by $404 million to $24.5 billion due to equity issuances at BEP, BIP and BBU, as well as investment
contributions from earnings across our businesses.

Further information on segment revenues, FFO and common equity are discussed in the following sections.

Q1 2018 INTERIM REPORT 24



Asset Management

Fee Bearing Capital

The following table summarizes fee bearing capital:

MitLIong; > 201 AND DEC. 31, 2017 PanneI;sllSlEIe)(: P;uﬁ: seciﬁtt)}ég Total 2018  Total 2017
REALESLALE ...ttt $ 18,796 $ 26,200 $ — $ 44996 $ 41,636
Renewable POWET .......cceviiirieieieieieeccseeeeee e 14,913 7,681 — 22,594 23,930
INFrastruCture ... ...ocvieiiieiieieeieee et 18,378 16,815 — 35,193 38,751
Private equity ....cceoerererieieieeieeeee e 4,108 4,991 — 9,099 8,618
VATIOUS ..ottt ettt e e eaaeeennes — — 15,083 15,083 12,655
March 31,2018 ..o $ 56,195 $ 55,687 $ 15,083 § 126,965 n/a
December 31, 2017 ..ooooviiiieeeee e m m m T na m

Fee bearing capital increased by $1.4 billion during the quarter. The principal changes are set out in the following table:

FOR TH THREE MONTHS ENDED MAR. 31, 201 Panerships  Funds  Secutites Total
Balance, December 31, 2017 ....ovovievieieeeeeeeeeeeeeeeeeeeee et $ 60,560 $ 52375 $§ 12,655 § 125,590
INELOWS .ttt ettt ettt e eaeeen e et e e enaeenes 355 5,084 909 6,348
OULIOWS e eeeeeeeeesessesessesssesesessesseseneseseesee s — — (1251) (1,251)
DASLEADUEONS oo eeeeeeeee e eeeeeeeee e eeeeeeee e (796) (1,500) — (2,296)
Market VAIUATION .........ocveeeieeeieeieceecce ettt ens (3,260) 41 (1,253) (4,472)
OFNET oo eeeeeeeee e eeee e ee s e eeeeeeeee e (664) (313) 4,023 3,046
CRANEZE ..ttt ettt sttt (4,365) 3,312 2,428 1,375
Balance, March 31, 2018................ccooiiiiiic e $ 56,195 $ 55,687 $ 15,083 $ 126,965

Listed partnership fee bearing capital decreased by $3.6 billion, excluding quarterly distributions, due to:
*  $3.3 billion as a result of lower unit prices, in part due to weaker capital markets;

*  $664 million reduction in listed partnership recourse net debt due to proceeds from dispositions being used to pay down listed
partnership credit facilities; partially offset by

*  $355 million of inflows from preferred equity issuances by BIP and BEP.
Private fund fee bearing capital increased by $3.3 billion, primarily due to:

+  $5.1 billion of inflows, of which $4.4 billion relates to commitments to our third flagship real estate fund, $350 million to
our open-ended real estate funds, and $300 million across our multifamily funds and co-investments; partially offset by

*  $1.5 billion of capital returned, including $1.3 billion related to the sale of Transelec within our infrastructure business.
Public securities fee bearing capital increased by $2.4 billion, due to:

*  $4.0 billion due to the acquisition of an energy and infrastructure investment advisor and $909 million of new subscriptions
into our real estate focused mutual funds and managed accounts; partially offset by

*  $1.3 billion of redemptions, including redemptions and client reallocation out of infrastructure funds given recent volatility
within the infrastructure market; and

¢ $1.3 billion due to the decline in market value of investments across our public securities funds.
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Carry Eligible Capital'

Carry eligible capital increased by $4.2 billion during the quarter to $46.6 billion as at March 31, 2018. This represents an increase
of $4.4 billion from commitments to new funds, partially offset by capital of approximately $250 million that was returned to
investors following the asset dispositions.

Operating Results

Asset management revenues include fee related earnings and realized carried interest earned by us in respect of capital managed
for investors, including the capital invested by us in the listed partnerships. This is representative of how we manage the business
and measures the returns from our asset management activities.

To facilitate analysis, the following table disaggregates our Asset Management segment revenues and FFO into fee related earnings,
realized carried interest, net, and ENI, as these are the measures that we use to analyze the performance of the Asset Management
segment. We have provided additional detail, where referenced, to explain significant variances from the prior period.

Revenues FFO /ENI
(FI\(ZFL I%ENTS})IREE MONTHS ENDED MAR. 31 Ref 2018 2017 2018 2017
Fee related earnings...........coveevveieveieerieiereieieieeereseeseeseeesesseseesennes i $ 475 $ 285 $ 343 $ 163
Realized carried interest ii 24 5 20 3
$ 499 3 290 363 166
Less: Realized carried interest, Net............coocovviviviiininiinnniicnininicnn, 20) (3)
Unrealized carried interest, Net...........c.ocevveeeiuieeeieeeieeeiee e iii 246 137
ECONnOmMIC NEt INCOIME .......cuvvieeeieeiiieeeieeeeeeeeeeee et iv $ 589 $ 300
i. Fee Related Earnings
{ﬁﬁﬂ—({)}%;lél;{REE MONTHS ENDED MAR. 31 2018 2017
Fee revenues
Base Management fEES........c.eiue ittt $ 281 $ 247
INCENtIVE AISTIIDULIONS ....cuiiiiiiiiitiiteeiecee ettt et ettt ettt be ettt eneen 50 38
PerfOrmManCe TGS ....c..eeuiiuieiieieieiee ettt ettt b e bbbt ettt ettt e 143 —
Transaction and AdVISOTY fEES.......c.eviririiiieietererte ettt ettt ettt st sttt st et e e benbeeas 1 —
475 285
) o A T R 1 T 011 1 T PP (132) (122)
FEe 1e1Ated CAIMIINES ....veuievinietieieiieteiet ettt ettt ettt et ettt et et et e st eben e et e s eneesenseseesene et eeesessenteseneeneesens $ 343 § 163

Fee related earnings increased by $180 million from the prior year quarter as a result of increased performance fees and continued
growth in base management fees and incentive distributions.

*  Base management fees of $281 million in the quarter include fees earned from our listed partnerships, private funds and
public securities. The increase of $34 million is due to:

o $15 million increase in listed partnership fees from higher unit prices across our listed partnerships and the issuance of
additional debt and equity secured by our listed partnership to fund growth;

o $12 million increase in private funds fees due to the first close of our third flagship real estate fund that was partially
offset by the reclassification of office funds; and

o $7 million increase in public securities fee revenues from the acquisition of an energy and infrastructure investment
advisor midway through the first quarter of 2018.

* Incentive distributions from BIP, BEP and BPY increased by $12 million to $50 million, a 32% increase from 2017. The
growth represents our share as manager of increases in per unit distributions by BIP, BEP and BPY of 8%, 5% and 7%,
respectively, as well as the impact of equity issued by BIP and BEP.

1. See definition in Glossary of Terms beginning on page 55
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*  Performance fees of $143 million represent fees earned from BBU and are calculated on an escalating threshold as 20% of
the quarterly average unit price. The initial threshold was $25.00 and the first performance fee was earned in the second
quarter of 2017. In the first quarter of 2018, BBU’s unit price increased significantly following the announcement of upcoming
transactions and following the fee paid in the quarter, the threshold was revised upwards to $36.72.

»  Direct costs and other consist primarily of employee expenses and professional fees, as well as business related technology
costs and other shared services. Direct costs increased by 8% year over year as we continue to build out our organization to
support current and future growth.

The margin on our fee related earnings, excluding the impact of BBU performance fee, improved to 60% in the current year period
compared to 57% in the prior year quarter.

ii. Realized Carried Interest

We do not recognize carried interest until the end of the relevant determination period under IFRS, which typically occurs at or
near the end of a fund term when the amount of carried interest to be recognized is no longer subject to future investment
performance. We do, however, provide supplemental information and analysis below on the estimated amount of unrealized carried
interest that has accumulated based on fund performance up to the date of the financial statements.

We realized $20 million of carried interest, net of direct costs during the quarter (2017 — $3 million) relating to the sale of the
Hard Rock Hotel and Casino assets and dispositions within our value-add multifamily funds.

iii. Unrealized Carried Interest

The amounts of accumulated unrealized carried interest and associated costs are shown in the following table:

2018 2017
Unrealized . Unrealized )
FOR THE THREE MONTHS ENDED MAR. 31 Carried Direct Carried Direct
(MILLIONS) Interest Costs Net Interest Costs Net

Accumulated unrealized, beginning of period ... $ 2,079 $ 649) $ 1,430 § 898 $ (322) $ 576
In-period change

Unrealized' ........cooooovveoeveeeeeeeeeeeeeeeereen 361 (115) 246 171 (34) 137

Less: realized .... (24) 4 (20) (5) 2 3)
Accumulated unrealized, end of period.......... $ 2,416 $ (760) $ 1,656 $ 1,064 $ (354) § 710
1. Unrealized carried interest generated in period is defined in the Glossary of Terms and represents management’s estimate of carried interest if funds were wound up at

period end. Amounts that will be realized are dependent on future investment performance

Favorable investment performance in our private funds generated $361 million of unrealized carried interest during the quarter,
compared with $171 million in the prior year quarter. We generated unrealized carried interest across our major funds and
highlights include:

*  $120 million within our flagship real estate funds, reflecting particularly strong performance by a U.S. logistics business and
a manufactured housing business;

*  $100 million from our flagship infrastructure funds; and
*  $90 million from our real estate credit funds.

Accumulated unrealized carried interest totaled $2.4 billion at March 31, 2018. We estimate that approximately $760 million of
associated costs will arise on the realization of the amounts accumulated to date, predominantly associated with employee long-
term incentive plans and taxes. The funds that comprise the current accumulated carried interest have a weighted-average term to
realization of five years. Recognition of this carried interest is dependent on future investment performance.
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iv. Economic Net Income

Economic net income for our Asset Management segment almost doubled compared to the prior year period due to the growth in
fee related earnings and unrealized carried interest discussed above. The following table summarizes economic net income for
the three months ended March 31, 2018 and 2017:

FI\%RBBE\I—;?REE MONTHS ENDED MAR. 31 2018 2017
FEe 1e1Ated CAIMIINES ....vcueeviietiieiieteiet ittt ettt ettt ettt ettt e te b e st ebe st et e s eneeseneeseesent et eneesesseneesenseneesens $ 343 § 163
UNTEalized CAITIEd INEETESt, TIEEL .. e ve oot e e e e e e e e see e eeeseoeeseeseeseeeseeseeeesseseeseeeseees 246 137
EcOnoOmic Nt IMCOME .........c.oc.cueiiiiiiiiiiiiiiretc ettt ettt ettt ettt et es $ 580 $ 300
1. Amounts dependent on future investment performance. Represents management’s estimate of carried interest if funds were wound up at period end
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Real Estate

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our ownership
interests in BPY, the amounts represented by other real estate assets and liabilities, and realized disposition gains to facilitate
analysis. We have provided additional detail, where referenced, to explain significant movements from the prior period.

AS AT MAR. 31, 2018 AND DEC. 31, 2017 Revenues FFO Common Equity
(MILLIONS) | REE MONTHS ENDED MAR- 31— R of 2018 2017 2018 2017 2018 2017
Brookfield Property Partners ’
Equity units'...........ccoocovvererrernn. i 3 1,594 § 1,510 $ 191 3§ 155§ 15,639 $ 15388
Preferred shares ..........cccoeevveeveennnns 19 19 19 19 1,265 1,265
1,613 1,529 210 174 16,904 16,653
Other real estate investments.............. 272 166 6) 9 69 72
Realized disposition gains.................. ii — — 234 142 — —
$ 1,885 § 1,695 $ 439 § 325§ 16,973 $§ 16,725
1. Brookfield’s equity units in BPY consist 0of432.6 millimcmimem, émnspecial limitedpaTship

units and 0.1 million general partnership units, together representing an effective economic interest of 69% of BPY
Revenues and FFO from our real estate operations increased to $1.9 billion and $439 million in the quarter, respectively, due to:
*  acquisitions in our opportunistic portfolio throughout the past year;
*  strong leasing activity in our core office and retail portfolios;
* incremental fee income generated by capital invested in developments and fees received from joint venture partners; and
*  sales of merchant-build assets in our multifamily fund; partially offset by
» the absence of revenues and FFO from assets sold during the past year.
The current period FFO also includes higher realized disposition gains, primarily from the sale of two core office properties.
i.  Brookfield Property Partners

The following table disaggregates BPY’s FFO by business line to facilitate analysis of the year-over-year variances in FFO:

B\(ZIRLI%%\IEI;{REE MONTHS ENDED MAR. 31 2018 2017
COTE OFFICE ... $ 153 $ 156
€O TETATL ...t 116 110
OPPOTEUIISEIC. ...ttt 114 83
COTPOTALE. ...ttt ettt ettt ettt e ettt ettt b e e bt bt s bt bt e at et et e e e st e sa e eb e e bt bt e st et et e b e bt e bt ebesatennennennentenee (115) (112)
Attributable to UnithOlders ... 268 237
INON-CONLTOLIINEG TNTETESES. ... evevieeeiieiienieietesteet ettt et et et et e testestesbesbeeseeseesteneentenbasesbessesseeseeneensensensensesens (83) (74)
Segment reallocation and OthEr! ............co..coooveiveeeeeeeeeeee oo 6 ®)
Brookfield’s INTEIESt .........cueuiiiiiiiiiiiiiiii s $ 191 § 155
1. Reflects fee related earnings and net carried interest reclassified to asset management segment as well as current taxes related to disposition gains
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BPY’s FFO for the first quarter of 2018 was $268 million, of which our share was $191 million, compared to $155 million in the
prior year quarter.

Core Office

FFO decreased by $3 million to $153 million as the prior year quarter included a one-time legal settlement claim of $20 million.
Excluding this impact, FFO increased by $17 million largely attributable to:

»  same-property growth of $16 million, or 1.3%, due to increased leasing activity, as occupancy rates increased to 91.7% from
90.8% in the prior year quarter;

*  $5 million from the contributions of a development property in Calgary that is now operating and the acquisition of an office
building in San Francisco; and

»  strengthening of foreign currencies against the U.S. dollar, contributing $9 million to FFO; partially offset by

» the absence of FFO from assets sold ($17 million) as we continue to recycle capital out of core, stable assets into higher-
yielding opportunistic investments.

We currently have 6 million square feet of active development projects in our core office portfolio, including properties in New
York, London and Dubai. These are 53% pre-leased in aggregate and we estimate an additional $1.5 billion of costs to complete
the construction. While average consolidated in-place net rents' per square foot (“psf”) increased modestly to $28.87 psf compared
to $28.68 psfin prior year quarter, they remain 34% below estimated market net rents.

Core Retail
FFO increased to $116 million, representing a 5% increase over the prior year quarter. This increase is primarily attributable to:

* our increase in ownership of GGP from 29% to 34% after BPY exercised all of its outstanding warrants in exchange
for 68 million common shares of the company; and

+ ancillary development projects including condominium sales; partially offset by
» adecline in same-property FFO of 1.2% due to:
o adecrease in same-property occupancy from 94.7% in the prior year quarter to 94.3% in the current quarter; and

o same-property in-place net rents decreasing from $62.93 psf to $62.36 psf as at March 31, 2018; partially offset by the
impact of

o increases in same-property tenant sales to $611 psf from $594 psf in the prior year quarter.

Initial and average lease spreads on signed leases which commenced since the prior year quarter were 12.8% and 21.1% higher
compared to expiring leases on a suite-to-suite basis.

Opportunistic

BPY’s share of the FFO from our opportunistic investments increased by 37% to $114 million from $83 million in the prior year
quarter. The increase is largely due to:

» the sale of merchant-build assets in our multifamily business and income from our multifamily funds which contributed
$21 million of FFO; and

*  $15 million of FFO from capital deployed over the past 12 months, including the acquisitions of a manufactured housing
portfolio and additions to our U.K. student housing properties; partially offset by

*  higher interest expense and general and administrative expenses relating to the aforementioned acquisitions; and

e the absence of FFO from assets sold.

1. See definition in Glossary of Terms beginning on page 55
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Corporate

BPY'’s corporate expenses include interest expense, management fees paid and other costs. Corporate expenses were generally in
line with the prior year quarter with slight increases due to a higher interest expense as a result of a higher average balance on the
corporate credit facility.

ii. Realized Disposition Gains

Realized disposition gains of $234 million relate to the sales of:
*  50% of an office building in downtown Toronto, contributing a $161 million net gain; and
*  our interest in a mixed-use office building in Denver, contributing a $73 million net gain.

Prior year disposition gains included $141 million on the partial disposition of a mixed-use office building in London.
Common Equity

Common equity in our Real Estate segment increased to $17.0 billion as at March 31, 2018 from $16.7 billion as at December 31,
2017. Positive contributions from FFO and valuation gains on investment properties were partially offset by distributions paid.
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Renewable Power

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our ownership
interest in BEP, the operations of BEMI and realized disposition gains. We have provided additional detail, where referenced, to
explain significant movements from the prior period.

AS AT MAR. 31, 2018 AND DEC. 31,2017 Revenues FFO Common Equity
(MILLIONS) [ EEMONTHS ENDEDMAR- ST g 2018 2017 2018 2017 2018 2017
Brookfield Renewable Partners'............. i $ 954 $ 685 $ 110 §$ 97 $ 4,084 $ 4,143
Brookfield Energy Marketing and other®. i (12) 42) 10) (40) 715 801
Realized disposition gains ...........c.ee..e... — — — 10 — —
$ 942§ 643§ 100 S 67 § 4799 $ 4944

1. Brookfield’s interest in BEP consists of 129.7 million redemption-exchange units, 56.1 million Class A limited partnership units and 2.7 million general partnership units;
together representing an economic interest of 60% of BEP. Segment revenues at BEP include $151 million (2017 — $nil) revenue from TerraForm Power

2. Revenues in BEMI represents the incremental benefit or deficit on the North American power generated by BEP that is sold through BEMI on a contracted and
uncontracted basis

Renewable power revenues and FFO increased by $299 million and $33 million, respectively, due to:
*  higher realized pricing from inflation indexation and higher market pricing;
* a9% increase in generation primarily from newly acquired assets; and

» improved results at our energy marketing business due to higher realized pricing, particularly in the U.S. northeast; partially
offset by

» the absence of a one-time disposition gain recognized on the sale of our Irish wind farms in the prior year quarter.
i. Brookfield Renewable Partners

The following table disaggregates BEP’s generation and FFO by business line to facilitate analysis of the year-over-year variances
in segment FFO:

Actual Long-Term
Generation (GWh)' Average (GWh)' FFO
f&%g&iﬁﬁgﬁa’lgygﬁﬁ,ﬁ?fl%%g‘ 3 2018 2017 2018 2017 2018 2017
HYydroeleCtric ...ovvvvveeeeeeeeeeeeeeeeeeeeeoeceeeeeen 5,571 5,463 5,240 5235 208 $ 191
Wind energy ......cccocceveevevieeneinenieeneeecneeennes 945 628 1,004 654 37 30
SOlaT. .o 115 — 107 — 10 —
Storage and Other........c.c.ceeecenriercinniecccnnnenenes 63 70 — — 5 —
COTPOTALE ...ttt — — — — 67) (55)
Attributable to unitholders..........cccccoevvvevvveennnnn. 6,694 6,161 6,351 5,889 193 166
Non-controlling interests and other................... - 83) (69)

Brookfield’s interest $ 110 $ 97

1. Proportionate to BEP
2. Includes incentive distributions paid to Brookfield of $10 million (2017 — $7 million) as the general partner of BEP

BEP’s FFO for the first quarter of 2018 was $193 million, of which our share was $110 million, compared to $97 million in the
prior year quarter. Generation for the quarter totaled 6,694 GWh, 5% above LTA and a 9% increase compared to the prior
year quarter.
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Hydroelectric
Hydroelectric FFO increased by $17 million to $208 million due to:

*  our Brazilian business contributed $8 million of additional FFO due to strong hydrology and 10% improvements in average
revenue per MWh due to inflation indexation on existing contracts as well as higher realized market prices;

»  our Colombian business contributed an additional $11 million of FFO as 20% increases in revenue per MWh and significant
cost savings initiatives were partially offset by a decrease generation from the prior year quarter; and

e cost saving initiatives and strong generation in our North American business, which was 10% above LTA, also contributed
to improved performance; partially offset by

» the absence of $10 million FFO from a one-time property tax recovery recorded in the prior year quarter.
Wind Energy
Wind energy FFO increased by $7 million to $37 million due to:

» recently acquired wind assets in North America and Brazil contributed an additional $6 million of FFO;
+  completed development projects in Europe commissioned in the prior year contributed FFO of $3 million; and
*  same store generation was slightly improved over the prior year quarter; partially offset by

* the absence of $2 million of FFO contributed by the Irish wind farm that we sold last year.
Solar

FFO from solar increased by $10 million over the prior year quarter due to contributions from TERP, which was acquired in the
fourth quarter of 2017.

Storage and Other

Storage and other contributed $5 million in FFO this quarter compared to $nil the prior year quarter. The increase is due to
contributions from recent acquisitions and improved capacity pricing and generation at our existing pumped storage facility in
North America.

Corporate
Corporate FFO deficit increased by $12 million due to:

*  higher management fees paid as capitalization value increased from the accretive growth of our business; and

» increased preferred share unit distributions as a result of a recently completed preferred share unit issuance in the first quarter
of 2018.

ii. Brookfield Energy Marketing

Our wholly owned energy marketing group has entered into long-term purchase agreements and price guarantees with BEP as
described below. We are entitled to sell the power we purchase from BEP, which we do through either contracted or uncontracted
sales. In addition, we are entitled to any ancillary revenues, such as capacity payments, renewable energy credits or revenues
generated for the peaking ability of our plants.

We purchased 2,495 GWh in the current quarter from BEP at $69 per MWh compared to 2,531 GWh at $68 per MWh in the prior
year quarter, which we sold through contracted and uncontracted channels for an average of $65 per MWh compared to
$52 per MWh in the prior year quarter.

As a result of the negative margins realized on the sale of purchased power, BEMI incurred a FFO deficit of $10 million during
the current quarter. However, this was a significant improvement over the FFO deficit of $40 million in the prior year quarter.
The decrease in BEMI’s FFO deficit this quarter was mainly attributed to:

*  higher realized pricing from energy and capacity on uncontracted sales, particularly in the U.S. Northeast market, increased
uncontracted FFO from $38 per MWh to $57 per MWh in 2018; and

»  favorable foreign exchange differences improved FFO from realized contacted sales from $79 per MWh to $83 per MWh;
partially offset by

+ adecrease in the proportion of contracted power sales that generate positive margins.
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Common Equity

Common equity in our Renewable Power segment decreased slightly to $4.8 billion at March 31, 2018, as the impact of FFO was
more than offset by depreciation and amortization and distributions paid to investors. Our renewable power property, plant and
equipment is revalued annually and as such common equity in this segment is typically not affected by revaluation items during
the first three quarters of the year.
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Infrastructure

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our economic
ownership interest of BIP, directly held sustainable resources operations and realized disposition gains. We have provided additional
detail, where referenced, to explain significant movements from the prior period.

AS AT MAR. 31, 2018 AND DEC. 31,2017 Revenues FFO Common Equity
(MILLIONS) | | REE MONTHS ENDEDMAR-31 - Ref 2018 2017 2018 2017 2018 2017
Brookfield Infrastructure Partners' ... 1§ 1,030 §$ 679 $ 89 $ 70 $ 2,105 $ 2,098
Sustainable resources ...........c.cceeeee il. 86 69 8 13 741 736
Realized disposition gains.................. iii. — — 244 — — —
$ 1,116 $ 748 $ 341 $ 83 § 2,846 $ 2,834

1. Brookfield’s interest in BIP consists of 115.8 million redemption-exchange units, 0.2 million limited partnership units and 1.6 million general partnership units together
representing an economic interest of 30% of BIP

Revenues and FFO in our Infrastructure segment increased by $368 million and $258 million, respectively, due to:

*  our acquisition of a Brazilian regulated gas transmission business in the second quarter of last year which contributed
$308 million and $21 million to revenue and FFO, respectively; and

«  organic growth of 9% on a constant-currency basis due to increased tariffs and higher volumes; partially offset by
»  foreign exchange impact, higher borrowing costs and higher management fees due to increases in BIP’s market capitalization.

We completed the sale of our South American electricity transmission operation in March of this year realizing a disposition gain
in FFO of $244 million.

i.  Brookfield Infrastructure Partners

The following table disaggregates BIP’s FFO by business line to facilitate analysis of the year-over-year variances in segment FFO:

{ﬁﬁ[{—({)}%{;{REE MONTHS ENDED MAR. 31 2018 2017
UHIIEI@S 1t eveeeeeteetteet ettt ettt e e et et et et et e tessessesseeseeseeseessensensensess e b e et eeseeseessessensensenseseaseeseeseassessensansensansensn $ 169 $ 100
TTANSPOTT ...t b bbb bbb 137 123
BNEIZY oot 66 62
Communications Infrastructure 19 19
COTPOTALE. ...ttt ettt ettt sttt a et et e b e s e b et st s et b e e e st s st eae e ene s st ene e eneneneas (58) (43)
Attributable t0 UNTTROLACTS ......c.eeuiiuieieieieeser ettt ettt et sttt be et ettt e b e bente e 333 261
Non-controlling interests and OTRET .ot e e ee e (244) (191)
BrOOKTIEIA S TEETEST ....c..eviiiiieiieiieieteteet ettt b e bt bt ettt et st seesaeebeebeeseeneeneens $ 89 $ 70

1. Includes incentive distributions paid to Brookfield of $34 million (2017 — $28 million) as the general partner of BIP

BIP recorded $333 million of FFO in 2018, a $72 million increase from the prior year quarter, benefiting from:

*  $69 million of contributions from our recently-acquired Brazilian regulated gas transmission business in the second quarter
of the prior year; and

*  $26 million of increases in pricing and volumes from organic growth projects and inflation indexation; partially offset by
«  the impact of foreign exchange, higher management fees, and increases in interest expenses.

Utilities

The $69 million increase in our utilities operations’ FFO over the prior year quarter to $169 million was due to:

+  contributions of $69 million from the aforementioned acquisition of a Brazilian regulated gas transmission business;
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*  strong connections activity in our U.K. regulated distribution business; and

« inflation indexation and capital commissioned into rate bases; partially offset by

» the impact of foreign exchange.

Transport

Transport FFO increased by $14 million to $137 million due to:

* 4% increase in traffic flows and growth in inflationary tariffs across our South American toll roads;

* lower interest expense at our Brazilian operations; and

*  the contribution from the commissioning of an expansion project in our Brazilian toll road business; partially offset by
* lower agricultural volumes from weaker harvest conditions in Australia and Brazil and the impact of foreign exchange.
Energy

FFO from our energy operations increased by $4 million to $66 million due to:

*  higher transportation volumes and newly secured contracts in our North American natural gas transmission business; and

» lower interest expense from de-leveraging and refinancing activities completed during the past 12 months at our North
American natural gas transmission business; partially offset by

» lower spread environment in our gas storage operations.
Communications Infrastructure

Our communications infrastructure FFO remained constant at $19 million as benefits from inflation indexation and growth capital
projects were offset by the impact of foreign exchange.

Corporate

Corporate FFO was a deficit of $58 million compared to a deficit of $43 million in the prior year quarter due to:
* increased base management fees paid to the manager as a result of a higher market capitalization; and

+  higher financing costs from new borrowings to fund investments and growth initiatives.

ii. Sustainable Resources

Sustainable resources’ FFO in the current period declined to $8 million from $13 million due to a delayed harvest caused by
inclement weather at our Brazilian agriculture business.

iii. Realized Disposition Gains

BIP sold its investment in a South American electricity transmission operation during the quarter, realizing disposition gains of
$244 million. The gains were attributable to:

*  $53 million represents the gain over the carrying value in the current quarter; and

e $191 million represents the realization of revaluation gains on property, plant and equipment recorded in other comprehensive
income during prior periods.

Common Equity

Common equity in our Infrastructure segment was relatively unchanged at $2.8 billion as at March 31, 2018 (2017 — $2.8 billion)
as contributions from improved earnings were offset by distributions paid.

This equity is primarily our investment in property, plant and equipment and certain concessions, which are recorded as intangible
assets. Our PP&E is recorded at fair value and revalued annually while concessions are considered intangible assets under IFRS
and therefore recorded at historical cost and amortized over the life of the concession. Accordingly, a smaller portion of our equity
is impacted by revaluation compared to our Real Estate and Renewable Power segments, where a larger portion of the balance
sheet is subject to revaluations.
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Private Equity

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to the capital we have
invested in BBU, Norbord and other investments as well as realized disposition gains. We have provided additional detail, where
referenced, to explain significant movements from the prior period.

AS AT MAR. 31, 2018 AND DEC. 31,2017 Revenues FFO Common Equity
(MILLIONS) | TREE MONTHS ENDEDMAR- 31 pof 2018 2017 2018 2017 2018 2017
Brookfield Business Partners' .......... i $ 8,210 $ 1,977 $ 2 3 9 3 1,827 § 2,064
Norbord ......ccoeeveeviieiiciieeeieeeeee ii — 467 52 37 1,419 1,364
Other investments..........c.cccceeveernennee il 10 32 5 (6) 848 787
Realized disposition gains.................. — — Q) 62 — —
$ 8,220 $ 2,476 $ 54 $ 102§ 4,094 $ 4,215

1. Priorperiod figures for assets that are included in BBU have been reclassified to reflect current presentation. Brookfield’s interest in BBU consists of 63.1 million redemption-
exchange units, 24.8 million limited partnership units and eight general partnership units together representing an economic interest of 68% of BBU

Revenues generated from our private equity operations increased by $5.7 billion primarily as a result of our acquisition of a U.K.
road fuel distribution business completed in the second quarter of 2017. Revenues and direct costs include a significant amount
of costs that are passed through to the customers. These are recorded as both revenues and expenses and have no impact on the
margin generated by the business. Therefore, the increase in FFO from this business is not significant despite the significant
increase in revenues.

Our investment in Norbord was deconsolidated in the fourth quarter of 2017. We now record our share of Norbord’s income
through the equity accounted income line in our Consolidated Statements of Operations.

While FFO from operating activities in the Private Equity segment increased, FFO decreased overall to $54 million from
$102 million in the prior year quarter due to:

*  $143 million in performance fees earned by the manager this quarter due to strong performance of the publicly-traded units;
partially offset by

»  contributions from the acquisitions of a leading Brazilian water treatment business and a marine energy services business;
»  strong operational performance at several businesses, including our graphite electrode manufacturing business; and
*  higher OSB pricing and increased volumes at Norbord.

Disposition gains recorded in the prior year quarter primarily relate to the sale of our bath and shower products manufacturing
business.
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i. Brookfield Business Partners

The following table disaggregates BBU’s FFO by business line to facilitate analysis of the year-over-year variances in FFO:

{ﬁﬁﬂ—({)}%\;&g{REE MONTHS ENDED MAR. 31 2018 2017
CONSEIUCHON ...ttt ettt ettt et e et et se st eseaese s et eseeses et essas s et eases et esessesesesessssesesesssseness $ 9 9 3)
BUSINESS SEIVICES. c..vutteuietiteueeteteterteeete st et e te et s te s et et ese et eseeb e st es e et eseeseeses e e b e e es e b eseeb et eseabeneebeaseseabenseseaseneas 8 4
BIIOIZY ettt bbbt h e bt e h et b et st a e heeb e bt et et enten 38 20
INAUSLIIAL OPETALIONS. ....euveteeiteiteitetesteet ettt b e bttt et et et et e s be s bt ebeeb e e st e st entebenbesbeebeebeeaeeasensenbentenee 98 79
Corporate ANd OTHET........c.ioiiiiiiieiiicic ettt ettt ettt st b ettt b et eae e b 15) %)
Attributable t0 UNTTROLIARTS .....c..ceiuiiiiiiiiitiice ettt et 138 95
PerfOrMANCE FEES ... .o iviiiiiiicie ettt ettt ettt ettt eteeteeaae et e eraeeaseeaeeere e teeeseereereeteanes (143) —
INON-CONIOIIING INEEIESES. ... ettt ettt ettt ettt s et et b et e b et et e b et ese et eseebensesenneneas 2 24)
Segment reallocation and OthET...........c.oiiieiiiiei ettt eaene e 5 (62)

BIrOOKTIEIA™S INLETEST.......viiuvieeeeeeeeeeee ettt ettt ettt et ee et e et e e teeeteeeae e et e enseeseeenseenaeeaseeseeersenteeersenseenseeteanes $ 2 S 9

BBU generated $138 million of FFO, representing a $43 million increase from the prior year quarter. Contributions from
acquisitions completed in 2017 and the first quarter of 2018 in our business services, energy, and industrial operations, along with
improved performance at multiple businesses, were partially offset by higher corporate costs due to management fees.

Construction Services
Construction services FFO increased by $12 million to $9 million due to:

* improved performance over the prior year quarter from additional margin contribution in Australia and the U.K. due to higher
levels of activity; partially offset by

*  higher income tax expense.

The adoption of IFRS 15, the new revenue recognition standard, affected our construction services business as their long-term
construction projects give rise to recognition uncertainty and potentially significant contract modifications. While previously
recognized margins, partially offset by taxes, will be released to FFO over time, there is no material impact on FFO in the first
quarter of 2018.

We are in the process of completing a few projects with challenges and expect to soon return to more normalized operating results.
We secured $1.1 billion of projects in Australia and Canada during the period and our backlog now stands at approximately
$9 billion compared to $7.3 billion as at March 31, 2017. This represents nearly two years of activity on a weighted average basis.
In the Middle East, we have refocused into a smaller, more bespoke business and strengthened our commercial strategy for new
contracts.

Business Services
Business services FFO increased by $4 million to $8 million due to:

»  contributions from recent acquisitions, including our fuel marketing business acquired in 2017, as well as our gaming
operations acquired in 2018; partially offset by

« the absence of a one-time gain in the first quarter of 2017 on the sale of a portfolio of contracts in our relocation services
business.

Energy
FFO from our energy operations increased by $18 million to $38 million due to:
*  contributions from the marine energy services business we acquired in the third quarter of 2017; and

+  higher activity in our Canadian well-servicing operations.
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Industrial Operations

FFO contributed by our industrial operations increased by $19 million to $98 million. The main reasons for the increase are:

*  higher volumes and stronger pricing in our graphite electrode manufacturing business; and

*  contributions from the acquisition of a Brazilian water treatment business in the second quarter of 2017; partially offset by

*  the one-time net gain on disposition of our bath and shower products manufacturing business in first quarter of the prior
period. The $62 million gain is presented under disposition gains for BAM.

Corporate

The Corporate FFO deficit increased by $10 million to $15 million due to increased management fees from higher market
capitalization.

BBU accrued performance fees of $143 million in the first quarter of 2018 due to the increase in BBU’s unit price above the
previous threshold. We record these fees as income in our Asset Management segment.

ii. Norbord

Our share of Norbord’s FFO increased by $15 million to $52 million as North American benchmark average OSB prices increased
year over year by 25% to $353 per thousand square feet (“Msf”) due to higher demand as U.S. housing starts, particularly for
single family homes, continue to increase.

iii. Other Investments

FFO from other investments increased by $11 million to $5 million primarily due to the direct investment in our marine energy
services business which we made in the third quarter of 2017.

Common Equity

Common equity in our Private Equity segment decreased by $121 million from December 31, 2017 to $4.1 billion. The primary
reasons for the decrease were:

*  $265 million adjustment to opening equity due to the adoption of IFRS 15, the new revenue recognition standard (refer to
the discussion above and Note 2 of the consolidated financial statements for more information); and

»  performance fees paid to the manager due to the increase in share price; partially offset by
»  contributions from improved operating performance and recent acquisitions.

The assets held in these operations are recorded at amortized cost, with depreciation recorded on a quarterly basis, with the
exception of investments in financial assets, which are carried at fair value based predominantly on quoted prices.
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Residential Development

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our two principal
operating regions:

AS AT MAR. 31, 2018 AND DEC. 31, 2017 Revenues FFO Common Equity
(MILLIONS) e MONTHS ENDED MAT 31 2018 2017 2018 2017 2018 2017
NOIth AMETICA. c.veveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaen $ 283 §$ 339§ @ S 11 $ 1,656 $ 1,711
Brazil and other.........c.ccoeceneenincncninene. 176 100 29) (19) 1,112 1,204
S 459 S 439 8 33) s ®) S 2768 § 2915

Revenues from our residential operations increased by $20 million while FFO decreased by $25 million, respectively, due to:
+ alower volume of home closings and geographical product mix in our North American operations; and

*  in our Brazil operations, the units sold during the quarter had lower margins than those sold in the prior year quarter, despite
an increase in number of units sold.

North America
FFO from our North American operations decreased by $15 million to a loss of $4 million.
Housing operations FFO contribution was $18 million less than the prior year quarter due primarily to:
+ Canadian housing operations, which produced $10 million lower gross margin, due to:
o slowdowns in the market, particularly Ontario, which resulted in 103 fewer home closings;
°  a6% decrease in the average home selling price;

o areduction in gross margin percentage by 2% due to the product mix because Ontario home sales, which typically
command higher margins, declined as a proportion of total closings; and

o foreign exchange impact.
+  U.S. housing operations declined by $8 million resulting from:
o 20 fewer home closings;
° 9% decrease in the average home selling price; and
o adecline in gross margin percentage by 2% due to the product mix and the lower selling price.

Land operations’ FFO remained constant over the prior year quarter, as slight decreases in Canadian sales were offset by increases
in our U.S. operations:

As at March 31, 2018, we had 28 (2017 — 28) active land communities and 86 (2017 — 86) active housing communities.

Brazil and Other

FFO from our Brazilian operations decreased by $10 million to a loss of $29 million in the current year quarter due to:

*  negative margins on a project delivered during the quarter. The three projects delivered during the prior year quarter were
sold at positive margins;

* lower margins on sales of completed inventory than in prior year quarter; and
*  higher penalties being incurred due to late delivery of units; partially offset by
*  improved margins on our construction services; and

»  the foreign exchange impact from the appreciation of the Brazilian real.
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Our Brazilian operations are affected by the adoption of IFRS 15, the new revenue recognition accounting standard (see Note 2
to the consolidated financial statements). Recognition of revenue is delayed until keys are delivered to the client, whereas previously
it was recognized when the building was completed. The opening equity balance was adjusted to reflect the impact on our business.

Our focus over the past two years has been delivering legacy projects and selling remaining inventory of units associated with
projects launched prior to the economic downturn. During 2016 and 2017, we completed and delivered 57 projects. We continued
to sell down the remaining inventory in the first quarter of 2018, however, overall contributions from these sales were below the
level required to cover fixed costs, including marketing expenses in respect of completed development projects.

We began 2018 with 18 projects under construction and as of March 31, 2018, we have 19 projects under construction, of which
14 relate to new projects launched since late 2016.

Common Equity

Common equity was $2.8 billion at March 31,2018 (2017 — $2.9 billion) and consists largely of residential development inventory
which is carried at historical cost, or the lower of cost and market, notwithstanding the length of time that we may have held these
assets and created value through the development process. Equity as at March 31, 2018 is inclusive of a $15 million adjustment
that reduced common equity due to the adoption of the new revenue recognition standard discussed above.
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Corporate Activities

Summary of Operating Results

The following table disaggregates segment revenue, FFO and common equity into the principal assets and liabilities within our
corporate operations and associated FFO to facilitate analysis:

AS AT MAR. 31,2018 AND DEC. 31, 2017 Revenues FFO Common Equity
(MILLIONg) T MONTHS ERDED MAR. 31 2018 2017 2018 2017 2018 2017
Cash and financial assets, Net..........ccccevvvvveunennn.. $ 26 $ 35 § 22 3 19 $ 2,889 $ 2,255
Corporate BOITOWINGS .....c.cocevevevereriererirenierereenenen — — (78) (62) (6,476) (5,659)
Preferred equity’ .........ooooveeeeeeeeeeeeeceeeeeee e — — — — 4,192) (4,192)
Other corporate investments ............cccccceeeeeenienene 27 14 (€)) 5) 39 41
Corporate costs and taxes/net working capital...... — — 37) (13) 352 (338)
$ 53 $ 49 8 “94) $§ 61) $ (7,388) $ (7,893)

1. FFO excludes preferred share distributions of $38 million (2017 — $36 million)

Our portfolio of cash and financial assets is generally recorded at fair value with changes recognized quarterly through net income,
unless the underlying financial investments are classified as fair value through other comprehensive income, in which case
changes in value are recognized in other comprehensive income. Loans and receivables are typically carried at amortized cost.
As at March 31, 2018 our financial assets consist of:

»  $3.1 billion of cash and other financial assets (2017 — $2.4 billion); partially offset by

e $209 million (2017 — $183 million) of deposits and other liabilities.

FFO from our cash and financial assets portfolio was $22 million in the current quarter (2017 — $19 million), due primarily to:
*  mark-to-market gains on distressed bonds; and

*  $8 million of interest income from a direct loan that we funded in the second half of 2017; partially offset by

* lower investment gains in our trading portfolio and credit strategy portfolio; and

*  $9 million losses on currency options.

Corporate borrowings are generally issued with fixed interest rates. Many of these borrowings are denominated in Canadian dollars
and therefore the carrying value fluctuates with changes in the exchange rate. A number of these borrowings have been designated
as hedges of our Canadian dollar net investments within our other segments, resulting in the majority of the currency revaluation
being recognized in other comprehensive income.

FFO from corporate borrowings reflects the interest expense on those borrowings which increased as a result of $1.0 billion of
corporate debt issuances during the quarter.

Preferred equity does not revalue under IFRS.

We describe cash and financial assets, corporate borrowings and preferred equity in more detail within Part 4 — Capitalization
and Liquidity.

Net working capital includes accounts receivable, accounts payable, other assets and other liabilities and was in an asset position
of $352 million as at March 31, 2018 (2017 — liability of $338 million). Included within this balance are net deferred income tax
assets of $1,235 million (2017 — $590 million) which increased following the acquisition of a business with net operating losses
that can be used to offset future projected net income. FFO includes corporate costs and cash taxes, which increased in the current
quarter due to expenses associated with continued expansion and higher cash taxes.

Common equity in our Corporate segment increased to a deficit of $7.4 billion at March 31, 2018. Higher levels of cash and
financial assets and net working capital were partially offset by the issuance of $1.0 billion of corporate debt during the period.
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PART 4 — CAPITALIZATION AND LIQUIDITY
STRATEGY

Our overall approach is to maintain appropriate levels of liquidity throughout the organization to fund operating, development
and investment activities as well as fund unforeseen requirements. We structure our debt and other financial obligations to provide
a stable capitalization that provides attractive leverage to investors, and that withstands business cycles.

We manage our liquidity and capital resources on a group-wide basis, however it is organized into three principal tiers:
*  the corporation;

*  our principal subsidiaries: BPY, BEP, BIP and BBU; and

»  the operating asset level, which includes individual assets, businesses and portfolio investments.

The following are key elements of our capital strategy:

»  Structure borrowings to investment-grade levels, or on a path to investment grade levels for certain newly acquired assets.
This enables us to limit covenants and other performance requirements, thereby reducing the risk of early payment requirements
or restrictions on the distribution of cash from the assets being financed.

*  Provide recourse only to the specific assets being financed, without cross-collateralization or parental guarantees. This aims
to limit the impact of weak performance by one asset or business group.

*  Match the duration debt to the underlying leases or contracts and match the currency of our debt to that of the assets such
that our remaining exposure is on the net equity of the investment. We will hedge our remaining currency exposure on our
net equity, unless it is cost prohibitive to do so.

*  Maintain significant liquidity at the corporate level, primarily in the form of cash, financial assets and undrawn credit lines.
Ensure our listed issuers are able to finance their operations, including investments and developments (whether direct or
through private funds), on a standalone basis without recourse to or reliance on the corporation.

CAPITALIZATION

We review key components of our capitalization in the following sections. In several instances we have disaggregated the balances
into the amounts attributable to our operating segments in order to facilitate discussion and analysis.

Consolidated Capitalization — reflects the full capitalization of wholly owned and partially owned entities that we consolidate in
our financial statements. At March 31, 2018, consolidated capitalization increased compared to the prior year largely due to
acquisitions, which resulted in additional associated borrowings, working capital balances and non-controlling interests.

Corporate Capitalization — reflects the amount of debt held in the corporate segment and our issued and outstanding common
and preferred shares. Corporate debt includes unsecured bonds and, from time to time, draws on revolving credit facilities. At
March 31, 2018, 78% of our corporate capitalization is common and preferred equity, which totaled $28.6 billion (2017 —
$28.2 billion).

Capitalization at Our Share — reflects our proportionate exposure of debt and equity balances in consolidated entities and our

share of the debt and equity in our equity accounted investments. Capitalization at our share is a non-IFRS measure. We present
a reconciliation of capitalization at our share to consolidated capitalization in the Glossary of Terms.
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The following table presents our capitalization on a consolidated, corporate and our share basis:

Consolidated' Corporate' Our Share'
ﬁﬂ%ﬁ;}l’zm“w DEC. 31,2017 Ref 2018 2017 2018 2017 2018 2017
Corporate borrowings...........cceeeeveeee i $ 6,476 $ 5,659 $ 6,476 $ 5,659 $ 6,476 $ 5,659
Non-recourse borrowings
Property-specific borrowings........... i 65,901 63,721 — — 30,578 30,210
Subsidiary borrowings..................... i 7,938 9,009 — — 5,467 5,711
80,315 78,389 6,476 5,659 42,521 41,580
Accounts payable and other ............... 18,656 17,965 1,576 2,140 9,802 10,880
Deferred tax liabilities........c..ccccceuee. 11,146 11,409 161 160 4,589 5,204
Capitalization associated with assets
held for sale .......cccooeoeverininccnenne 568 1,424 — — 249 703
Subsidiary equity obligations............. 3,935 3,661 — — 1,654 1,648
Equity
Non-controlling interests............... 52,667 51,628 — — — —
Preferred equity.......ccccoceveeieiennee ii 4,192 4,192 4,192 4,192 4,192 4,192
Common equity........ccvevererereerenene iii 24,456 24,052 24,456 24,052 24,456 24,052
81,315 79,872 28,648 28,244 28,648 28,244
Total capitalization ...........ccccccevruevenee. $ 195935 § 192,720 $ 36,861 § 36203 $ 87,463 § 88,259
1. See definition in Glossary of Terms beginning on page 55
i. Borrowings
Corporate Borrowings
Average Rate Average Term (Years) Consolidated
f}jﬂ%ﬁ;“immm DEC. 31,2017 2018 2017 2018 2017 2018 2017
Term debt ......cccovveveininiecirrcccecceee 4.6% 4.6% 11 10 $ 6,521 $ 5,594
Revolving facilities ........ccccoeevvereinceecnnee. —% 1.6% 4 4 — 103
Deferred financing costs .........ccecvevververvennenne. n/a n/a n/a n/a (45) (38)
TOtAl ..t $ 6,476 $ 5,659

As at March 31, 2018, corporate borrowings included term debt of $6.5 billion (2017 — $5.6 billion) which had an average term
to maturity of 11 years (2017 — 10 years). Term debt consists of public bonds, all of which are fixed rate and have maturities
ranging from April 2019 until 2047. These financings provide an important source of long-term capital and an appropriate match
to our long-term asset profile.

The increase in the term debt balance compared to the prior year is primarily due to the issuance of $650 million notes at 3.9%
and $350 million notes at 4.7% with maturities of 2028 and 2047, respectively, partially offset by $77 million of foreign currency
depreciation.

We had $nil commercial paper and bank borrowings outstanding at March 31, 2018 (2017 — $103 million). Commercial paper
and bank borrowings are pursuant to, or backed by, $1.9 billion of committed revolving term credit facilities with terms ranging
from one to five years. As at March 31, 2018, approximately $79 million of the facilities were utilized for letters of credit (2017 —
$79 million).
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Property-Specific Borrowings

As part of our financing strategy, the majority of our debt capital is in the form of property-specific borrowings and project
financings, denominated in local currencies that have recourse only to the assets being financed and have no recourse to the
corporation.

Average Rate Average Term Consolidated
?NSH/EL"S{}I;%ZO‘“ND DEC. 31,2017 2018 2017 2018 2017 2018 2017
Real estate .......ccvevevveieriieieicieeeeeeeee e 4.5% 4.4% 4 4 $ 39240 $ 37,235
Renewable pOWeT ........coeiveeirenieicceeee 6.0% 5.9% 10 9 12,812 14,230
INfrastructure .........cooveveeveieverieieeeeeeeeienen 4.8% 4.7% 8 8 9,021 9,010
Private equity and other ...........cccevvevveriennnnns 6.2% 6.7% 6 6 4,478 2,898
Residential development..........cccccceveeenennee. 9.3% 9.6% 2 2 350 348
TOAL ..t 5.0% 4.9% 6 6 $ 65901 $§ 63,721

Property-specific borrowings increased by $2.2 billion during the quarter. The additional borrowings in our real estate operations
are primarily related to the acquisition of an extended-stay hospitality business and a U.K. student housing business. The additional
borrowings in our private equity operations are primarily related to additional financings at our graphite electrode business. In
addition to acquisitions, the remainder of the increase is driven by increased drawings on new or existing subscription facilities
and additional debt assumed for growth capital expenditures. These increases were partially offset by asset dispositions across the
business.

For property-specific borrowings, we generally match the term of the debt to the term of the leases or contracts, as applicable, in
the associated investments, however this is often offset by development projects, planned asset dispositions, and markets with
shorter debt terms, such as Australia.

Subsidiary Borrowings

We endeavor to capitalize our principal subsidiaries to enable continuous access to the debt capital markets, usually on an
investment-grade basis, thereby reducing the demand for capital from the corporation and sharing financing costs equally among
equity holders in partially owned subsidiaries.

Average Rate Average Term Consolidated
ﬁﬂ:\éﬁ;m,zmsmn DEC. 31,2017 2018 2017 2018 2017 2018 2017
Real estate 3.6% 3.3% 1 2 3 2,879 $ 3,214
Renewable pOWeT .......cccocevieinieieieiciciee 4.2% 4.5% 6 6 1,914 1,665
Infrastructure.......ccceeeveeeveeceeeieeieceeceecveeenens 3.4% 3.1% 4 4 1,279 2,102
Private equity .....cocooeerenneneereeeeceee 3.3% 3.9% 1 2 90 380
Residential development...........cceceeverennene 6.2% 6.3% 4 5 1,776 1,648
Total .o 4.3% 4.1% 4 4 3 7,938 $ 9,009

Subsidiary borrowings generally have no recourse to the corporation but are recourse to its principal subsidiaries (primarily BPY,
BEP, BIP and BBU). Subsidiary borrowings decreased by $1.1 billion as our subsidiaries repaid amounts drawn on their credit
facilities with proceeds from our capital recycling program.
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Fixed and Floating Interest Rate Exposure

The majority of our borrowings are fixed rate long-term financing. Accordingly, changes in interest rates are typically limited to
the impact of refinancing borrowings at current rates or changes in the level of debt as a result of acquisitions and dispositions.

The following table presents the fixed and floating rates of interest expense:

Fixed Rate Floating Rate
2018 2017 2018 2017
?I\lsllﬁ—ll;l'\éﬁgj 31, 2018 AND DEC. 31, 2017 Avelrzaa%: Consolidated  Average Rate  Consolidated Aveﬁ:%ﬁ Consolidated  Average Rate  Consolidated
Corporate borrowings................ 4.6% $ 6,476 4.6% $ 5,556 —% $ — 1.6% $ 103
Property-specific borrowings ... 5.0% 33,565 5.0% 33,106 5.0% 32,336 4.8% 30,615
Subsidiary borrowings.............. 4.8% 4,718 4.8% 4,800 3.5% 3,220 3.2% 4,209
Total....ooveevieieeieieieeeeeeee 4.9% $ 44,759 5.0% $ 43,462 49% $ 35,556 4.6% $ 34,927

Our average floating interest rate associated with property-specific borrowings increased from year-end due to rises in the
underlying floating rate indexes, on which many of our floating rates are based upon.

From time to time, the businesses enter into interest rate contracts to swap their floating debt to fixed. As at March 31, 2018, our
share of debt outstanding net of swaps is approximately 84% fixed.

ii. Preferred Equity

Preferred equity is comprised of perpetual preferred shares and represents permanent non-participating equity that provides
leverage to our common equity. The shares are categorized by their principal characteristics in the following table:

Average Rate

Eﬁﬁfg% 31,2018 AND DEC. 31, 2017 Term 2018 2017 2018 2017
FIX@d Tat@-TESCL .....c.eiiuiiiiiciiiieicce e Perpetual 4.2% 42% $ 2912 $§ 2912
FIXEA TALE ...ttt Perpetual 4.8% 4.8% 749 749
Floating Tate........ccooviviiiiiiiiriiiiiiccccc s Perpetual 2.4% 2.3% 531 531
TOtAL....oeii e 4.1% 41% $ 4,192 $§ 4,192

Fixed rate-reset preferred shares are issued with an initial fixed rate coupon that is reset after an initial period, typically between
five and seven years, at a predetermined spread over the Canadian five-year government bond yield. The average reset spread as
at March 31, 2018 was 284 basis points.

iili. Common Equity

Issued and Outstanding Shares

Changes in the number of issued and outstanding Class A common shares (“Class A shares”) during the periods are as follows:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2018 2017
Outstanding at beginning Of PEIIOQ......c.coveveueuiririeieiiiinieieirr ettt ettt eneees 958.8 958.2
Issued (repurchased)

REPUICRASES ...ttt ettt b ettt b et b e ettt ettt st et e b e st st neenen (5.2) (1.9)

Long-term Share OWNEISIIP PIANS" ............oouivoveieeeeeeeeeee oot eee et e s e eee e ee e eee s eseeeseeeee e sesseeene 3.4 2.2

Dividend reinvestment plan and OthErs ............cocoiiiriiiniiiininiiicrceec ettt — 0.1
Outstanding at €nd Of PEIIOQ .....c..c.irieiiiiiiiie ettt sttt sttt ene 957.0 958.6
Unexercised options and other share-based plans' ...............coo.ooooioueirieeeeeeieeeeeeee oo 46.5 47.7
Total diluted shares at end Of PEriOd .........cooueiiiriiiiiiiiiiiee ettt 1,003.5 1,006.3

1. Includes management share option plan and restricted stock plan
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The company holds 34.0 million Class A shares (2017 — 30.6 million) purchased by consolidated entities in respect of long-term
share ownership programs, which have been deducted from the total amount of shares outstanding at the date acquired. Diluted
shares outstanding include 4.7 million (2017 — 9.2 million) shares issuable in respect of these plans based on the market value of
the Class A shares at March 31, 2018 and December 31, 2017, resulting in a net reduction of 29.3 million (2017 — 21.4 million)
diluted shares outstanding.

During the first quarter of 2018, 1.3 million options were exercised, of which 1.1 million were exercised on a net-settled basis,
resulting in the cancellation of 0.7 million vested options.

The cash value of unexercised options was $1.1 billion as at March 31, 2018 (2017 — $994 million) based on the proceeds that
would be received on exercise of the options.

As of May 14, 2018, the corporation had outstanding 956,941,310 Class A shares and 85,120 Class B shares. Refer to Note 11 to
the consolidated financial statements for additional information on equity.

LIQUIDITY

Capital Requirements

On a consolidated basis, our two largest normal course capital requirements are the funding of acquisitions and debt maturities.
As an asset manager, most of our acquisitions are completed by private funds or listed partnerships that we manage. We endeavor
to structure these entities so that they are self-funding, preferably on an investment-grade basis, and in almost all circumstances
do not rely on financial support from the corporation.

In the case of private funds, the necessary equity capital is obtained by calling on commitments made by the limited partners in
each fund, which include commitments made by us or our managed entities such as our listed partnerships. In the case of our real
estate, infrastructure and private equity funds, these commitments are expected to be funded by BPY, BEP, BIP and BBU. In the
case of listed partnerships, capital requirements are funded through their own resources and access to capital markets, which may
be supported by us from time to time through participation in equity offerings or bridge financings.

We schedule ongoing capital expenditure programs to maintain the operating capacity of our assets at existing levels, which we
refer to as sustaining capital expenditures, and which are typically funded by, and represent a relatively small proportion of, the
operating cash flows within each business. The timing of these expenditures is discretionary; however, we believe it is important
to maintain the productivity of our assets in order to optimize cash flows and value accretion and fund these expenditures with
operating cash flow.

Core Liquidity’

Our primary sources of liquidity, which we refer to as core liquidity, consists of:

*  Cash and financial assets, net of deposits and other associated liabilities; and

*  Undrawn committed credit facilities at the corporate and listed partnership level.

We include our principal subsidiaries BPY, BEP, BIP and BBU in assessing our overall liquidity, because of their role in funding
acquisitions both directly and through our private funds. The following table presents core liquidity on a corporate and
segment basis:

(ﬁlﬁ%ﬁg 31, 2018 AND DEC. 31, 2017 Corporate Ei:?é Reneﬁtﬁ;ﬁ; Infrastructure I})Ercll\lll?:}e/ ’12“(())tla§ 2017
Cash and financial assets, net............ $ 2,88 $ 46 3 273 $ 557 $ 643 $ 4408 $ 3218
Undrawn committed credit facilities 1,851 648 812 1,912 250 5,473 4,839
Core liquidity ......ccoeerirerecirrieenne 4,740 694 1,085 2,469 893 9,881 8,057
Uncalled private fund commitments. — 12,756 2,366 5,393 1,506 22,021 18,591
Total liquidity .....ccoeveiverieiiriricenne $ 4740 $ 13450 $ 3451 $ 7,862 $ 2399 § 31,902 $ 26,648

We continue to maintain elevated liquidity levels along with client commitments to our private funds, which totaled $22.0 billion
at the end of the period, because we continue to pursue a number of attractive investment opportunities.

1. See definition in Glossary of Terms beginning on page 55
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Corporate Liquidity

As at March 31, 2018, core liquidity at the corporate level was $4.7 billion, consisting of $2.9 billion in cash and financial assets,
net of deposits and other liabilities, and $1.8 billion in undrawn credit facilities. Corporate level liquidity is readily available for
use without any material tax consequences. We utilize this liquidity to support the activities of our listed issuers and private funds,
as well as seeding new investment products with our capital.

We also have the ability to raise additional liquidity through the issuance of securities and sale of holdings of listed investments
in our principal subsidiaries and other holdings including from those listed on the following page. However, this is not considered
a core source of liquidity at the corporate level as we are generally able to finance our operations and capital requirements through
other means. Our primary sources of recurring cash flows at the corporate level are fee related earnings from our asset management
activities and distributions from invested capital, in particular our listed partnerships. We also receive proceeds from time to time
from the sale of directly held assets and in the form of realized carried interest from asset sales within private funds.

During the first quarter of 2018, we have earned $343 million of fee related earnings. We received $343 million in distributions
from our listed subsidiaries in the quarter and have the ability to distribute surplus cash flow of controlled, privately held investments.
In addition, income generated by our financial asset portfolio was $22 million. Interest expense and preferred share distributions
totaled $78 million and $38 million, respectively, and corporate operating expenses, cash taxes and other investment income
totaled $38 million. We paid $143 million in cash dividends on our common equity for the three months ended March 31, 2018.
Earnings and distributions received by the corporation are available for distribution or reinvestment and are as follows:

FOR THE THREE MONTHS ENDED MAR. 31, 2018

(MILLIONS)
Asset management
FIO@ TEVEIIUSS ...ttt ettt ettt h et s b e e bt e st e b et e bt et e st eb e e e st e b e st e b e b e st b et eb e b en e b e s eb e b eneebe e enesseneeteneane $ 475
DITECT COSES .vvvreureurerrertestestertesteestestestessessessessesseaseaseessassassessessassassesseasseseassassessassasseseaseassessassessessessessessessesssessassessessensensansen (132)
FE@ TRIAtEA CAITINES ...ttt ettt bbbt a et s bt s b e st b et e s e b et es e b es e e b e e eb e b enesbe e enesbeneetenene 343
REAIIZEA CAMTIEA TMEETEST ...ttt ettt ettt bbb s b et s b e st et e b e b e e b et eb et e s e e be s eb e be st ete e enesbenesteneane 20
Asset Mmanagement FFO ..ottt st ettt ettt e b et b e bt ettt nre et 363

Invested capital
Cash distributions received from listed INVESIMENLS ..........c.eoeviiiuiieieceie ettt ettt et te e eeae e eaeereeereeereeereeeseeereens 343

Capitalization, net

FINANCIAL ASSEE CAITIIES ...c.vevveuetiteiietetet ettt ettt ettt et h et es b et e b et e st e b e s e st e b e st e b e b e st e b et es e s en e e b e e eb e b eneeteneeneaseneebeeane 22
Corporate Costs, Cash taXeS ANA OtNET........c.cciiieieieieieieiet ettt et et et e st e te e e seeseeseessessessessesseeseeseeseessessassassansenss (3%)
COTPOTALE INEETESE EXPEIISE ...veuvievierrerrerresessersessessessesseeseeseessessessesseaseeseessessessessessessessessessesssessessessensessessesseesesssessessessassassense (78)
L0707 5/0 0] 1 0 2 2 SR %94)
Preferred Share diVIAENAS .........cveiiieiiiiiitiet ettt ettt et e st et e be b e sbeebe et e eseesaessessesbessessesseeseeseeseessensensensansn (38)
(132)
Available for diStribUtion/IeiNVESIMENt. ...............ccoouivveoeieeeeeeeese oo e eeese e seesesee e e s s e s e eneees $ 574
1. See definition in Glossary of Terms beginning on page 55
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The following table shows the quoted market value of the company’s listed securities and annual cash distributions based on
current distribution policies for each entity:

AS AT MAR. 31,2018 Ownersh(l)p . D1str1but10p§ DlStI‘lbuthIlg
(MILLIONS, EXCEPT PER UNIT AMOUNTS) % Units Per Unit (Current)
Distribution from listed investments
Brookfield Property Partners’..............ccoooovveeeeeeseveseeesseesessesnnns 69.3% 488.0 $ 126 $ 691
Brookfield Renewable Partners...........cocceceeveienienienenenenencncecnee. 60.2% 188.4 1.96 369
Brookfield Infrastructure Partners............ccccoceeeenveeeenereccneenne 29.9% 117.7 1.88 221
Brookfield Business Partners ...........ccoceceveereneincneencnececenes 68.0% 87.9 0.25 22
INOIDOTA. ..ttt eae 39.6% 34.8 1.86 65
ACAIAN ...ttt 44.9% 7.5 0.85 6
1,374
Financial assets and other’ .............coovvevviveeeeeeeeeeeeeeseeee e Various Various Various 168
TORAL .ttt ettt et eteete et e st e st et e te et et e eh e e st e Rt e Rt e n s e st en b et e b ekt eReeReeRe e Rt e At e st ensenbebe st eneeneestentensenbesentenreane $ 1,542
1. Based on current distribution policies as announced in February 2018
2. Distributions (current) are calculated by multiplying units held as at March 31,2018 by distributions per unit. BPY’s distributions (current) include $76 million of preferred
share dividends received by the corporation
3. Quoted value includes $1.3 billion of preferred shares. Fully diluted ownership is 63.9%, assuming conversion of convertible preferred shares held by a third party
4. Includes cash and cash equivalents, financial assets net of deposits, and other listed private equity investments
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REVIEW OF CONSOLIDATED STATEMENTS OF CASH FLOWS

The following table summarizes the consolidated statements of cash flows within our consolidated financial statements:

}-‘Igﬁ E%ENTS})IREE MONTHS ENDED MAR. 31 2018 2017
OPETALING ACLIVITIES ..vutinteiitiaieterteitete ettt ettt ettt b bbbt b et bbbt s bt e bbbt sttt na et etenee $ 1,272 $ 539
FINANCINE ACTIVITIES ..e.veuitinietiieiietetet ettt ettt ettt ettt ettt b e e e et e st st et e b et e st st et ebeseeneeteneenennan 1,042 2,858
Investing activities (1,398) (1,325)
Change in cash and cash equivalents

s 6 s om

This statement reflects activities within our consolidated operations and therefore excludes activities within non-
consolidated entities.

Operating Activities

Cash flow from operating activities totaled $1.3 billion in the first quarter of 2018, a $733 million increase from the first quarter
0f2017. Operating cash flow prior to non-cash working capital and residential inventory was $1.9 billion during the first quarter of
2018, which was $946 million higher than 2017 due to the benefits of same-store growth from our existing operations and the
contributions from assets acquired over the last twelve months.

Financing Activities

The company generated $1.0 billion of cash flows from financing activities during the first quarter of 2018, as compared to
$2.9 billion in the first quarter of 2017. Our subsidiaries issued $9.3 billion (2017 — $6.2 billion) and repaid $8.0 billion (2017 —
$5.3 billion) of property-specific and subsidiary borrowings, for a net issuance of $1.3 billion (2017 — $1.0 billion) during the
quarter. We raised $1.7 billion of capital from our institutional private fund partners and other investors to fund their portion of
acquisitions, repaid $566 million of short-term borrowings backed by private fund commitments, and returned $1.7 billion to our
investors in the form of either distributions or return of capital. Most of the activity related to the acquisitions across our various
segment funds. The corporation issued $1.0 billion of medium-term notes, the proceeds of which were used for repayment of
commercial paper borrowings and general corporate operations.

Investing Activities

During the first quarter of 2018, we invested $4.2 billion and generated proceeds of $3.0 billion from dispositions for net cash
deployed in investing activities of $1.2 billion. This compares to net cash investments of $1.2 billion in 2017. We acquired
$2.4 billion of consolidated subsidiaries across our various strategies within our real estate, infrastructure, renewable power, and
private equity operations, as well as $197 million of equity accounted investments during the quarter. We continued to acquire
financial assets, which represent a net outflow of $418 million, relating to investments in debt and equity securities as well as
contract assets associated with managing currency risk. Disposition proceeds included $758 million from the sale of properties,
as well as $1.3 billion from the disposition of our South American electricity transmission operation. Investing activities in the
prior year quarter included the acquisitions of various subsidiaries including a portfolio of manufactured housing communities in
the U.S. within our Real Estate segment.
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PART 5 - ACCOUNTING POLICIES AND INTERNAL CONTROLS
ACCOUNTING POLICIES, ESTIMATES AND JUDGMENTS

Overview

We are a Canadian corporation and, as such, we prepare our consolidated financial statements in accordance with IFRS, as issued
by the International Accounting Standards Board (“IASB”).

We present our consolidated balance sheets on a non-classified basis, meaning that we do not distinguish between current and
long-term assets or liabilities. We believe this classification is appropriate given the nature of our business strategy.

The preparation of financial statements requires management to select appropriate accounting policies and to make judgments
and estimates that affect the carried amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual amounts could
differ from those estimates.

In making judgments and estimates, management relies on external information and observable conditions, where possible,
supplemented by internal analysis as required. These estimates have been applied in a manner consistent with the prior year and
there are no known trends, commitments, events or uncertainties that we believe will materially affect the methodology or
assumptions utilized in this report. As we update the fair values of our investment property portfolios quarterly, with gains reflected
in net income, we discuss judgments and estimates relating to the key valuation metrics below.

For further reference on accounting policies, including new and revised standards issued by the TASB, judgments and estimates,
see our significant accounting policies contained in Note 2 of this interim report and the December 31, 2017 consolidated financial
statements.

Adoption of New Accounting Standards

During the period, we adopted IFRS 15 Revenue from Contracts with Customers ("IFRS 15") and IFRS 9 Financial Instruments
("IFRS 9").

The adoption of IFRS 15, which applies to nearly all contracts with customers and specifies how and when revenue should be
recognized, required the application of significant critical estimates and judgments. We adopted the standard using the modified
retrospective approach in which a cumulative catch-up adjustment is recorded through opening equity on January 1, 2018 as if
the standard had always been in effect and whereby comparative periods are not restated. The adoption of IFRS 15 resulted in a
$280 million reduction in opening equity, attributable primarily to our construction services business in the Private Equity segment.
Under IFRS 15, revenue from construction services contracts will continue to be recognized over time; however, a higher threshold
of probability must be achieved prior to recognizing revenue from variable consideration such as incentives and claims and
variations resulting from contract modifications. Under the superseded standards, revenue was recognized when it was probable
that work performed will result in revenue; under IFRS 15, revenue is recognized when it is highly probable that a significant
reversal of revenue will not occur for these modifications.

IFRS 9 establishes principles for the financial reporting of financial assets and financial liabilities and includes new guidance
which aligns hedge accounting more closely with risk management. It does not fully change the types of hedging relationships or
the requirement to measure and recognize ineffectiveness; however, it allows more hedging strategies that are used for risk
management purposes to qualify for hedge accounting, introducing greater judgment to assess the effectiveness of a hedging
relationship. We adopted the standard on January 1, 2018 using transitional provisions permitting us to not restate prior period
comparative information, recording an insignificant adjustment to opening equity.

Refer to Note 2(b) of this interim report for the impact of the adoption and an overview of the new accounting policies.
Investment Properties

We classify the vast majority of the property assets within our core office, core retail and opportunistic portfolios as investment
properties. We determine investment property valuations by undertaking one of two accepted methods: (i) discounting the expected
future cash flows, generally over a term of 10 years including a terminal value based on the application of a terminal capitalization
rate, typically used for our office, retail and industrial assets; or (ii) undertaking a direct capitalization approach, typically used
for our multifamily, triple net lease, self-storage, student housing and manufactured housing assets, whereby a capitalization rate
is applied to current cash flows.

Our valuations are prepared at the individual property level by internal investment professionals with the appropriate expertise in
the respective industry, geography and asset type. We leverage their extensive expertise and experience in the valuation of properties
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accumulated through involvement in acquisitions and dispositions, negotiations with lenders and interactions with institutional
private fund investors. The underlying cash flow models for each investment are derived by management of each investment and
are subject to detailed reviews as part of the business planning process. Many of the assets are subject to long-term leases, which
form the basis of the cash flows. The majority of property cash flows are comprised of contracted leases with our core real estate
portfolio having a combined 93.5% occupancy level and an average seven-year lease life. External market data is utilized when
determining the cash flows associated with lease renewals. We also verify our discount rates and capitalization rates by comparing
to market data, third-party reports and research material and brokers’ opinions. In certain circumstances, these rates are prepared
by third-party consultants for specific assets.

These valuations are subject to various layers of review at the regional and business group senior management level. The models
supporting the valuation process include a number of different inputs and variables, such as assumptions prepared at the property
level for renewal probabilities, future leasing rates and capital expenditures, which are prepared by the relevant investment
professionals and reviewed by the portfolio manager of the respective asset class, including an in-depth review of the valuations
with the supporting quantitative and qualitative analysis. Once approved by the investment teams, the respective portfolio managers
present the valuations to the real estate group senior management for final approval.

We test the outcome of our process by having a number of our properties externally appraised each year, including appraisals for
core office properties, at least on a three-year rotating basis. We compare the results of the external appraisals to our internally
prepared values and reconcile significant differences when they arise. Thus far in 2018, 33 of our properties were externally
appraised, representing $13 billion of assets; external appraisals were within 1%, in aggregate, of management’s valuations.

Gains or losses on revaluation of investment properties are reflected in net income. The key valuation metrics of our investment
properties are presented in the following table on a weighted-average basis, disaggregated into the principal operations of our
Real Estate segment for analysis purposes. The valuations are most sensitive to changes in cash flows, discount rates and
terminal capitalization rates.

The determination of fair value requires the use of estimates, as described above, which have been applied in a manner consistent
with that in the prior year. There are currently no known trends, events or uncertainties that we reasonably believe could have a
sufficiently pervasive impact across our businesses, which are diversified by asset class, geography and market, to materially
affect the methodologies or assumptions utilized to determine the estimated fair values reflected in this report. Discount rates and
capitalization rates are inherently uncertain and may be impacted by, among other things, movements in interest rates in the
geographies and markets in which the assets are located. Changes in estimates across different geographies and markets, such as
discount rates and terminal capitalization rates, often move independently of one another and not necessarily in the same direction
or to the same degree. Furthermore, impacts on our estimated values from changes in discount rates, terminal capitalization rates
and cash flows are usually inversely correlated as the circumstances that typically give rise to increased interest rates (i.e. strong
economic growth, inflation) usually give rise to increased cash flows at the asset level.

The key valuation metrics of our real estate assets at March 31, 2018 and December 31, 2017 are summarized below:

Opportunistic
Core Office and Other Weighted Average
AS AT MAR. 31, 2018 AND DEC. 31,2017 2018 2017 2018 2017 2018 2017
DiSCOUNE TALE ....eveeveneeiieeeeeieieeesie e 6.8% 6.9% 7.2% 7.3% 7.0% 7.1%
Terminal capitalization rate.........c..cccceeuenneee. 5.8% 5.8% 6.9% 7.0% 6.2% 6.2%
Investment horizon (years).........cccceevervennenee. 12 11 9 9 11 10
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The following table presents the impact on the fair value of our investment properties as at March 31, 2018 from a 25-basis point
change to the relevant unobservable inputs. For properties valued using the discounted cash flow method, the basis point change
in valuation metrics relates to a change in discount and terminal capitalization rates. For properties valued using the direct
capitalization approach, the basis point change in valuation metrics relates to a change in the overall capitalization rate.

AS AT MAR. 31,2018 . .
(MILLIONS) Fair Value Sensitivity

Core office

UNIEEA SEALES.......eeiiieieeeiee ettt e et e et e e eat e e e et e e saa e e saeeeeaseesaseesaeeesaeesaseesaseesaaeessseesaseesneeenes $ 14,643 $ 789
(O 1TV b TSP 4,497 198
AUSITALIA ...t ettt et et e et et e et e et e et e et e e eateea e et e et e et e eaeete et e enaenaeas 2,482 170
BUTOPE .ottt ettt ettt ettt b et et e et e teeteete e st e st esb et et e beebeeteetsessessersensenee 1,138 —
BIAZIL ..ottt ettt b et et b nt s et et e s ne et et ese b ene s e s neeaens 329 36
Opportunistic and other
OPPOTTUNISTIC OFFICE. ....cutitiitiitictieiiceetet ettt ettt ettt st e v e teetaesbesbesbesbesbesbeeseeseeseessessessansansan 8,792 369
OPPOTTUNISTIC RETAIL .....cuviiiiiiiceiceiee ettt ettt ettt ettt eaeebeeveeveeteereeseesseasesensenas 3,399 115
IIAUSIITAL. ...ttt e et e a e e e et e et e et eease e et e eae e st eaeeaeeateeateeateeaeeereeeneeeneans 2,178 152
IMIUIEFAIMILY ...ttt b et b et st bbb e st e b et e s et e s et e s s eses et esesenensesesens 4,125 206
TTIPLE NEE LLEASE ....evvviieeieietecteete ettt ettt ettt ettt e e teeteeaeeateaseasenseeseebeeseeseeseessessessensesesenas 4,837 167
Self-storage 1,926 82
Student Housing 2,194 85
Manufactured HOUSING .........c.ocieviirieiiieiieeiteteeteete ettt ettt ev e et eteeveeta e et et e et e teeteeaeeasensensensesseereens 2,288 100
Other INVESTMENT PIOPEITIES .....c.ecviveeeiieriitieietiteteiteeeeteste e esestetesseseeseseesesseseeseseesesseseeseseesesseseesessesesesessennas 5,481 157
TOUAL.......ooeieeieiieecec ettt ettt ettt etk s ettt a et et e s sttt et et e s b e s et s ek R et b et es et st es s b s et en s s bene s s esene e $ 58309 $ 2,626
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Consolidated Financial Information

We consolidate a number of entities even though we hold only a minority economic interest. This is the result of our exercising
control, as determined under IFRS, over the affairs of these entities due to contractual arrangements and our significant economic
interest in these entities.

As a result, we include 100% of the revenues and expenses of these entities in our Consolidated Statements of Operations, even
though a substantial portion of the net income in these consolidated entities is attributable to non-controlling interests. On the
other hand, revenues earned, and expenses paid between us and our subsidiaries, such as asset management fees, are eliminated
in our consolidated statements of operations; however, these items affect the attribution of net income between shareholders and
non-controlling interests. For example, asset management fees paid by our listed partnerships to the corporation are eliminated
from consolidated revenues and expenses. However, as the common shareholders are attributed all of the fee revenues while only
attributed their proportionate share of the listed partnerships’ expenses, the amount of net income attributable to common
shareholders is increased with a corresponding decrease in net income attributable to non-controlling interests.

Interests in entities over which we exercise significant influence, but where we do not exercise control, are accounted for as
equity accounted investments. We record our proportionate share of their net income on a “one-line” basis as equity accounted
income within our Consolidated Statements of Operations and “two-lines” within our Consolidated Statements of Comprehensive
Income as equity accounted income that may be reclassified to net income and equity accounted income that will not be reclassified
to net income. As a result, our share of items such as fair value changes, that would be included within fair value changes if the
entity was consolidated, are instead included within equity accounted income.

Certain of our consolidated subsidiaries and equity accounted investments do not utilize IFRS for their own statutory reporting
purposes. The comprehensive income utilized by us for these entities is determined using IFRS and may differ significantly from
the comprehensive income pursuant to the accounting principles reported elsewhere by the investee. For example, IFRS provides
areporting issuer a policy election to fair value its investment properties, as described above, whereas other accounting principles
such as U.S. GAAP may not. Accordingly, their statutory financial statements, which may be publicly available, may differ from
those which we consolidate.

MANAGEMENT REPRESENTATIONS AND INTERNAL CONTROLS

Internal Control Over Financial Reporting

No changes were made in our internal control over financial reporting during the quarter ended March 31, 2018, that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Declarations Under the Dutch Act of Financial Supervision

The members of the Corporate Executive Board, as defined in the Dutch Act of Financial Supervision (“Dutch Act”), as required
by section 5:25¢, paragraph 2, under ¢ of the Dutch Act confirm that to the best of their knowledge:

*  The consolidated financial statements included in this interim report give a true and fair view of the assets, liabilities, financial
position, and profit or loss of the company and the undertakings included in the consolidated financial statements taken as
whole; and

*  The management report included in this MD&A gives a true and fair review of the information required under the Dutch Act
regarding the company and the undertakings included in the consolidated financial statements taken as a whole as of March 31,
2018 and of the development and performance of the business for the three months then ended.

Q1 2018 INTERIM REPORT 54



GLOSSARY OF TERMS

The below summarizes certain terms relating to our business that are made throughout the MD&A and it defines IFRS performance
measures, non-IFRS performance measures and key operating measures that we use to analyze and discuss our results.

References

References to the “corporation” represent Brookfield Asset Management Inc. References in these financial statements to
“Brookfield,” “BAM,” “us,” “we,” “our” or the “company” refer to the corporation and its direct and indirect subsidiaries and
consolidated entities.

We refer to our shareholders as investors in the corporation and we refer to investors as investors of our private funds and listed
issuers.

Asset manager refers to our asset management segment.

Throughout the MD&A and consolidated financial statements, the following operating companies, joint ventures and associates,
and their respective subsidiaries, will be referenced as follows:

*  Acadian — Acadian Timber Corp. *  BPY - Brookfield Property Partners L.P.

e BBU — Brookfield Business Partners L.P. e Canary Wharf — Canary Wharf Group plc

*  BEMI - Brookfield Energy Marketing Inc. e  GGP - GGP Inc.

*  BEP — Brookfield Renewable Partners L.P. *  Norbord — Norbord Inc.

e BIP — Brookfield Infrastructure Partners L.P. e TerraForm Power (“TERP”) — TerraForm Power, Inc.

We refer to BPY, BEP, BIP and BBU as listed issuers or listed partnerships.

Performance Measures

Definitions of performance measures, including non-IFRS measures and operating measures, are presented below in alphabetical
order. We have specifically identified those measures which are non-IFRS measures with the remainder to being IFRS measures
or operating measures.

Accumulated unrealized carried interest is a non-IFRS measure that is determined based on cumulative fund performance to
date. At the end of each reporting period, the company calculates the carried interest that would be due to the company for each
fund, pursuant to the fund agreements, as if the fair value of the underlying investments were realized as of such date, irrespective
of whether such amounts have actually been realized. We use this measure to provide insight into our potential to realize carried
interest in the future.

Adjusted carry eligible capital excludes uncalled fund commitments and funds that have not yet reached their preferred return,
as well as co-investments and separately managed accounts that are subject to lower carry interest than our standard funds.

A reconciliation from carry eligible capital to adjusted carry eligible capital is provided below:

ﬁﬁ%ﬁgﬁl 2018 2017
Carry eligible CapItal.........ccoiuiiiiiiiiiiiii e $ 46,558 $ 40,400
Less:

Uncalled private fund commitments .... (22,021) (19,980)

Co-investments and other.................... (2,345) (1,518)
Funds not yet at target preferred return (2,863) (3,417)
Adjusted carry eligible Capital ..........coocoiiiiiiiiiiic s $ 19329 § 15,485

Assets under management refers to the total value of assets that we manage, on a gross asset value basis, including assets for
which we earn management fees and those for which we do not. This reflects the consolidated asset values of our consolidated
subsidiaries as well as the gross asset value of asset that we classify as equity accounted investments but operate on behalf of our
partners. This measure provides users with insight into the scale of our business.
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Available for distribution/reinvestment is a non-IFRS measure and is the sum of our Asset Management segment FFO and
distributions received from our ownership of listed investments, net of Corporate FFO and preferred share dividends. This provides
insight into earnings received by the corporation that are available for distribution to common shareholders or to be reinvested
into the business. The components of cash available for distribution/reinvestment are provided below:

FOR THE THREE MONTHS ENDED MAR. 31 2018 2017
Asset ManagemMENt FFO ........cooiiiiiiiiiiicee sttt asnenes $ 363 S 166
Dividends received from IISTEA ISSUETS......c.uiiviiiriiireecieeete et ettt ee e et e et eeteeeteeeteeeveereeeneeaseeaeeeaseereeeseens 343 307

Corporate aCtiVITIES FFO .....co.iiiiiiiiiiiieeee ettt ettt b bttt ettt e

Financial assets earnings 22 19
Corporate costs, cash taxes and OtheT .........c.coveeiriieiioiniicireee e e (38) (18)
COTPOTate INLEIEST EXPEISE....c.eveevueerenieuieteueeteteieetee ettt et et e ettt et et e s st sae e et e e esesee e ebesaesesaeneesesaeneeseseeneseens (78) (62)
94) 1)
Preferred share divIAEnds ..........ccoveveueiririeieiinieecccre ettt (38) (36)
Available for distribution/reinVesStmMeEnt ..........cccouiiiiiiiiiiiiiiiii s $ 574 $ 376

Average consolidated in-place net rents are used to evaluate leasing performance within our Real Estate segment and are calculated
as the annualized amount of cash rent receivable from leases on a per square foot basis including tenant expense reimbursements,
less operating expenses. This measure represents the amount of cash generated from leases in a given period and excludes the
impact of rent escalations and free rent amortization.

Base management fees are determined by contractual arrangements, are typically equal to a percentage of fee bearing capital and
are accrued quarterly. Private fund base fees are typically earned on fee bearing capital from third-party investors only and are
earned on invested and/or uninvested fund capital, depending on the stage of the fund life. Base fees from listed partnerships
are earned on the total capitalization of the listed partnerships, which includes our investment. Base fees for BPY, BEP and TERP
include a quarterly fixed fee amount of $12.5 million, $5 million and $3 million, respectively. These entities each pay additional
fees of 1.25% on the increase in capitalization above their initial capitalization of $11.5 billion, $8 billion and $1.4 billion,
respectively. Base fees for BIP and BBU are 1.25% of total capitalization.

Capitalization at “our share” is a non-IFRS measure and presents our share of debt and other obligations based on our ownership
percentage of the related investments. We use this measure to provide insight into the extent to which our capital is leveraged in
each investment, which is an important component of enhancing shareholders returns. This may differ from our consolidated
leverage because of the varying levels of ownership that we have in consolidated and equity accounted investment, that in turn
have different degrees of leverage. We also use capitalization at our share to make financial risk management decisions at the
corporation.

A reconciliation of consolidated capitalization to capitalization at our share is provided below:

istﬂﬁllgﬁls{j 31,2018 AND DEC. 31, 2017 2018 2017
Total consolidated CapitaliZation............ccceivieiriiiiinieiricieecere ettt $ 195,935 192,720
Add: our share of debt of investments in associates.... 11,075 10,875
Less: non-controlling interests’ share of liabilities
INON-TECOUTSE DOTTOWINZS .....evventenieierieeieetteiteterteste sttt ettt et eate st e b et esbesbesbeeseeseessensenbesbesseebeeseeneenean (48,869) (47,684)
Liabilities associated with assets held for sale ............ccccovveiiiniiiiiiiiiice e 319) (606)
Accounts payable and OthET.......c.c.eeuiirrieueinirieeireccer ettt ettt seeeees (8,854) (7,200)
Deferred tax liabilities (6,557) (6,205)
Subsidiary equity ODIIZAtIONS .....c..ccviuirieiriiiiiirieerteeere ettt (2,281) (2,013)
NON-CONLIOIIING INEETESLS.....c.vvvinireveiiirieieiiiet ettt ettt ebebe sttt s bt sae bt een b eaene (52,667) (51,628)
Total capitalization at OUL SHATE ..........cc.coieiriiiriiiic ettt $ 87,463 $ 88,259
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Carried interest is a performance fee arrangement whereby we receive a percentage of investment returns, defined as total fund
profit net of fees and expenses, generated within a private fund based on a contractual formula. We are eligible to earn carried
interest once returns exceed performance hurdles, ranging from 6% to 10% (compounded annually). Once the fund has achieved
the performance hurdles, we earn an accelerated percentage of the additional fund profit until we have earned the percentage of
total fund profit net of fees and expenses, to which we are entitled, ranging from 10% to 20%.

Carry eligible capital represents the capital committed, pledged or invested in the private funds that we manage and which entitle
us to earn carried interest. Carry eligible capital includes both invested and uninvested (i.e. uncalled) private fund amounts as well
as those amounts invested directly by investors (co-investments) when those entitle us to earn carried interest. We believe this
measure is useful to investors as it provides additional insight into the capital base upon which we have potential to earn carried
interest once minimum investment returns are sufficiently assured.

Cash distributions received from listed issuers represent dividends paid to the company by our listed issuers, Norbord and Acadian
based on their publicly disclosed distribution policies and our ownership levels.

Common equity/invested capital is the amount of common equity in our operating segments. We measure segment assets based
on common equity by segment, which we consider to be the amount of invested capital allocated to each segment. We utilize
common equity by segment to analyze our deconsolidated balance sheet and to assist in capital allocation decisions.

Consolidated capitalization reflects the full capitalization of wholly owned and partially owned entities that we consolidate in
our financial statements. Our consolidated capitalization includes 100% of the debt of the consolidated entities even though in many
cases we only own a portion of the entity and therefore our pro-rata exposure to this debt is much lower. In other cases, this basis
of presentation excludes the debt of partially owned entities that are accounted for following the equity method, such as our
investments in GGP, Canary Wharf and several of our infrastructure businesses.

Core liquidity represents the amount of cash, financial assets and undrawn credit lines at the corporation and the listed partnerships.
We use core liquidity as a key measure of our ability to fund future transactions and capitalize quickly on opportunities as they
arise. Our core liquidity also allows us to backstop the transactions of our various businesses as necessary and fund the development
of new activities that are not yet suitable for our investors.

Corporate capitalization represents the amount of debt issued by the corporation and our issued and outstanding common and
preferred shares.

Economic net income (“ENI”) is a non-IFRS measure used for our Asset Management segment and is the sum of fee related
earnings and unrealized carried interest, net of associated costs (which are predominantly associated with employee long-term
incentive plans and taxes). We utilize this measure as a supplement to FFO for our Asset Management segment to assess operating
performance, including the fee revenues and carried interest generated on unrealized changes in value of our private fund investment
portfolios. We use this measure to evaluate the total value created within our funds in a period and it is a leading indicator for
future growth of our Asset Management FFO. ENI is a widely used measure in the alternative asset management industry and we
believe it provides investors a meaningful data point to benchmark the performance of our Asset Management segment against
our peers.

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2018 2017
Fee 1elated CAIMINGES ........c.ocvivieveeietieeeeet ettt ettt ettt ettt ettt e et eneeteasese et easesesess et enseseesessesensesesensesens $ 343 §$ 163
Realized Carried INTEIESt, MEL...........ioiiieiieieeee ettt ettt ettt e e e e et e et e st e eaeeseteeteeseeeeneessesneanes 20 3
Asset Management FFO.............ccoooiiioiiiiieccccceeeet ettt ettt et a et be et teeas e s esbesbasbe e 363 166
Less: Realized carried INTETESt, MOt ........cc.ecvieviiviiriereceieieieeteeteete et et eteere e ereeeeereeseeseereeseereeseersensensesesreeseens 20) 3)
Unrealized carried interest generated in the period, Net..............cocveievivieiiieiieieeeeeeeeeee e 246 137

BN ettt ettt e h et h et sttt ettt et ens $ 589 § 300

Economic ownership interest represents the company’s proportionate equity interest in our listed issuers which can include
redemption-exchange units (“REUs”), Class A limited partnership units, special limited partnership units and general partnership
units in each subsidiary, where applicable. REUs share the same economic attributes as the Class A limited partnership units in
all respects except for our redemption right, which the partnership can satisfy through the issuance of Class A limited partnership
units. The REUs and general partnership units participate in earnings and distributions on a per unit basis equivalent to the per
unit participation of the Class A limited partnership units of the subsidiary. The company’s economic ownership interest in BPY
is determined after considering the conversion of BPY’s preferred equity units into limited partnership units.
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Fee bearing capital represents the capital committed, pledged or invested in the listed partnerships, private funds and public
securities that we manage which entitles us to earn fee revenues. Fee bearing capital includes both invested and uninvested
(i.e. uncalled) amounts, as well as amounts invested directly by investors (co-investments). We believe this measure is useful to
investors as it provides additional insight into the capital base upon which we earn asset management fees and other forms
of compensation.

Fee related earnings is comprised of fee revenues less direct costs associated with earning those fees, which include employee
expenses and professional fees as well as business related technology costs, other shared services and taxes. We use this measure
to provide additional insight into the operating profitability of our asset management activities.

Fee revenues include base management fees, incentive distributions, performance fees and transaction fees presented within our
Asset Management segment. Many ofthese items do not appear in consolidated revenues because they are earned from consolidated
entities and are eliminated on consolidation.

Funds from operations (“FFO”) is a key measure of our financial performance. We use FFO to assess operating results and the
performance of our businesses on a segmented basis. While we use segment FFO as our segment measure of profit and loss
(see Note 3 to our consolidated financial statements), the sum of FFO for all our segments, or total FFO, is a non-IFRS measure.
The following table reconciles total FFO to net income:

Total Per Share

(MILLIONS, EXCEPT PER SHARE AMOUNTS) 2018 2017 2018 2017
INEE INCOIMIC ...ttt ettt $ 1,855 § 518 $ 1.86 $ 0.50
Realized disposition gains recorded as fair value changes or prior periods . 420 152 0.43 0.16
Non-controlling interest in FFO...........cocoviniiininiininiicnceececnee (1,462) (929) (1.49) (0.98)
Financial statement components not included in FFO

Equity accounted fair value changes and other non-FFO items................. 333 122 0.34 0.13

Fair value Changes ..........cccocveiiiiiinicneiic e (572) 204 (0.59) 0.21

Depreciation and amortization ............c.ceeeveerreerierinenieenesereeseeeeneene 670 499 0.69 0.52

Deferred INCOME tAXES.......c.coueuirueuiiiiieiieieiiieei ettt (74) 108 (0.08) 0.11
TOtAl FFO ...ttt ettt $ 1,170 §$ 674 $ 1.16 $ 0.65

We use FFO to assess our performance as an asset manager and separately as an investor in our assets. FFO includes the fees that
we earn from managing capital as well as our share of revenues earned and costs incurred within our operations, which include
interest expense and other costs. Specifically, FFO includes the impact of contracts that we enter into to generate revenue, including
asset management agreements, power sales agreements and contracts that our operating businesses enter into such as leases and
take or pay contracts, and sales of inventory. FFO also includes the impact of changes in leverage or the cost of that financial
leverage as well as other costs incurred to operate our business.

We use realized disposition gains and losses within FFO in order to provide additional insight regarding the performance of
investments on a cumulative realized basis, including any unrealized fair value adjustments that were recorded in prior periods
and not otherwise reflected in current period FFO, and believe it is useful to investors to better understand variances between
reporting periods. We exclude depreciation and amortization from FFO, as we believe that the value of most of our assets typically
increase over time, provided we make the necessary maintenance expenditures, the timing and magnitude of which may differ
from the amount of depreciation recorded in any given period. In addition, the depreciated cost base of our assets is reflected in
the ultimate realized disposition gain or loss on disposal. As noted above, unrealized fair value changes are excluded from FFO
until the period in which the asset is sold. We also exclude deferred income taxes from FFO because the vast majority of the
company’s deferred income tax assets and liabilities are a result of the revaluation of our assets under IFRS.

Our definition of FFO may differ from the definition used by other organizations, as well as the definition of FFO used by the
Real Property Association of Canada (“REALPAC”) and the National Association of Real Estate Investment Trusts, Inc.
(“NAREIT”), in part because the NAREIT definition is based on U.S. GAAP, as opposed to IFRS. The key differences between
our definition of FFO and the determination of FFO by REALPAC and/or NAREIT are that we include the following: realized
disposition gains or losses and cash taxes payable or receivable on those gains or losses, if any; foreign exchange gains or losses
on monetary items not forming part of our net investment in foreign operations; and foreign exchange gains or losses on the sale
of an investment in a foreign operation. We do not use FFO as a measure of cash generated from our operations.
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Incentive distributions are determined by contractual arrangements and are paid to us by BPY, BEP, BIP and TERP and represent
a portion of distributions paid by listed partnerships above a predetermined hurdle. Incentive distributions are accrued on the
record date of the associated distributions of the entity.

A summary of our distribution hurdles and current distribution rates is as follows:

Current Distribution Hurdles Incentive
AS AT MAR. 31,2018 Distribution Rate' (per unit) Distributions
Brookfield Infrastructure Partners (BIP).........cccocevveeninineeenenenee $ 1.88 $ 081/ $ 0.88 15% /25%
Brookfield Renewable Partners (BEP).........ccccoeveeieiecievienienienienns 1.96 1.50 / 1.69 15% / 25%
Brookfield Property Partners (BPY) ....cccoeovveneineeincceecee 1.26 1.10 / 1.20 15% /25%
TerraForm Power (TERP) ......c.ocovviieiiiieieeceeeeee e 0.76 0.93 / 1.05 15%/25%

1. Annualized rate based on March 31, 2018 distribution rates

Long-term average generation (“LTA”) is used in our Renewable Power segment and is determined based on its assets in
commercial operation during the year. For assets acquired or reaching commercial operation during the year, long-term generation
is calculated from the acquisition or commercial operation date. In Brazil, assured generation levels are used as a proxy for long-
term average. We compare long-term average generation to actual generation levels to assess the impact on revenues and FFO of
hydrology and wind generation levels, which vary from one period to the next.

Performance fees are paid to us when we exceed predetermined investment returns within BBU and on certain portfolios managed
in our public securities activities. BBU performance fees are accrued quarterly, whereas performance fees within public security
funds are typically determined on an annual basis. Performance fees are not subject to clawback.

Proportionate basis generation is used in our Renewable Power segment to describe the total amount of power generated by
facilities held by BEP, at BEP’s respective economic ownership interest percentage.

Realized carried interest represents our share of investment returns based on realized gains within a private fund. Realized carried
interest earned is recognized when an underlying investment is profitably disposed of and the fund’s cumulative returns are in
excess of preferred returns, in accordance with the respective terms set out in the fund’s governing agreements, and when the
probability of clawback is remote. We include realized carried interest when determining our Asset Management segment results
within our consolidated financial statements.

Realized carried interest, net is after direct costs, which include employee expenses and cash taxes.

Realized disposition gains/losses include gains or losses arising from transactions during the reporting period together with any
fair value changes and revaluation surplus recorded in prior periods and are presented net of cash taxes payable or receivable.
Realized disposition gains include amounts that are recorded in net income, other comprehensive income and as ownership changes
in our consolidated statements of equity, and exclude amounts attributable to non-controlling interests unless otherwise noted. We
use realized disposition gains/losses to provide additional insight regarding the performance of investments on a cumulative
realized basis, including any unrealized fair value adjustments that were recorded in prior periods and not otherwise reflected in
current period FFO, and believe it is useful to investors to better understand variances between reporting periods.

Same-store or same-property represents the earnings contribution from assets or investments held throughout both the current
and prior year on a constant ownership basis. We utilize same-store analysis to illustrate the growth in earnings excluding the
impact of acquisitions or dispositions.

Uninvested capital represents capital that has been committed or pledged to private funds managed by us. We typically, but not
always, earn base management fees on this capital from the time that the commitment or pledge to our private fund is effective.
In certain cases, we earn fees only once the capital is invested or earn a higher fee on invested capital than committed capital. In
certain cases, investors retain the right to approve individual investments before providing the capital to fund them. In these cases,
we refer to the capital as pledged or allocated.

Unrealized carried interest is a non-IFRS measure and is the change in accumulated unrealized carried interest from prior period and
represents the amount of carried interest generated during the period. We use this measure to provide insight into the value our investments
have created in the period.
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The following table identifies the inputs of accumulated carried interest to arrive at unrealized carried interest generated in

the period:
Adjusted Adjusted Fund Target Current
AS AT MAR. 31 Carry Eligi.ble Multip!e of Carrie(; Carrietg
(MILLIONS) Capital Capital Interest Interest
2018
ReAl EState.............oooovviiiiiiiiiieceiee e $ 8,369 1.8x 20% 17%
INfrastructure ..o 9,105 1.5x 20% 16%
Private EQUity..........ccccooooiiiiiiiiieeee 1,855 2.6x 20% 20%
$ 19,329
2017 -
Real EState......c.evveuiiiiieiiiiiei et $ 8,407 1.8x 20% 9%
INFrASTIUCHUTE ...t 5,874 1.5x 20% 15%
Private EQUILY .......cooovviiiiiiiiiiiiccicce 1,204 1.6x 20% 9%
S 1sass
1. Adjusted Multiple of Capital represents the ratio of total distributions plus estimates of remaining values to the equity invested, and reflects performance net of fund

management fees and expenses, before carried interest. Our core, credit and value add funds pay management fees of 1.00 — 1.50% and our opportunistic and private
equity funds pay fees of 1.50 — 2.00%. Funds typically incur fund expenses of approximately 0.35% of carry eligible capital annually

2. Fund target carried interest percentage is the target carry average of the funds within adjusted carry eligible capital as at each period end

3. When a fund has achieved its preferred return, we earn an accelerated percentage of the additional fund profit until we have earned the fund target carried interest
percentage. Funds in their early stage of earning carry will not yet have earned the full percentage of total fund profit to which we are entitled

The following table summarizes the unrealized carried interest generated in the current and prior year periods:

Accumulated Unrealized Carried Interest

Accumulated Unrealized Carried Interest

(MILLIONS) Mar. 31,2018 Dec. 31,2017 Change Mar. 31,2017 Dec. 31, 2016 Change
Real Estate..........cccovvenennnen. $ 1,097 $ 9204 $ 193 § 575 % 503 $ 72
Infrastructure .............cocveee.. 690 559 131 427 348 79
Private Equity .........ccoeveneenee. 629 616 13 62 47 15
Accumulated unrealized

carried interest .................. 2,416 2,079 337 1,064 898 166
Less: associated expenses'.... (760) (649) (111) (354) (322) (32)
Accumulated unrealized

CAITY, Nt w..ooveverrrererenens $ 1,656 § 1,430 226 $ 710§ 576 134
Add: realized carried

interest, N€t..........cceeeeuvenn. 20 3
Unrealized carried interest,

TN $ 246 $ 137
1. Carried interest generated is subject to taxes and long-term incentive expenses to investment professionals. These expenses are typically 30 — 35% of carried interest

generated

Unrealized carried interest, net is after direct costs, which include employee expenses and taxes.
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CONSOLIDATED FINANCIAL STATEMENTS
CONSOLIDATED BALANCE SHEETS

(S WIMAR. 31, 2018 AND DEC. 31, 2017 Note 2018 2017
Assets
Cash and cash eqUIVALENLS............ccocuiiiiiiiiicicicieee ettt $ 6,044 $ 5,139
Other fINANCIAL ASSELS .........ooviieiiiieceie ettt ettt et e e e et e eae e et e et e eteeeteeeseeaeeaeeneeanes 5,6 5,271 4,800
Accounts receivable and Other .............ccoioiiiiiiiiceeeee et 6 12,257 11,973
Inventory 6,638 6,311
Assets classified as held for Sale..........ccooiiiiniiinee e 7 302 1,605
Equity accounted iNVESIMENTS..............ccceviuiieriireeieriiereiteeetee et ese e eve s b s s esenas 30,750 31,994
INVESTMENT PIOPEITICS......ecveevierieniiritietieteeteeie ettt et et e st e e teeteeteesaesse s e ssestesseereeseeseessensensesenas 8 58,309 56,870
Property, plant and €qUIPMENt .............ccocieieiiiiieireereceecee ettt e e e ere e 9 54,431 53,005
INTANGIDIC ASSELS ....vcvvvieieiiiieietiictect ettt ettt ettt et bete b ss et e s seebessese s eneebesnenesenis 14,231 14,242
Goodwill 5,516 5,317
Deferred income tax assets 2,186 1,464
TOEAL ASSCES ...ttt ettt et e et e et eeaee st e eaeeeaeeeaeeeeeaeeaeeaeanns $ 195,935 $ 192,720
Liabilities and Equity
Accounts payable and Other ..............ccocivviiriiiiiieceeeeeeee et 6 $ 18,656 $ 17,965
Liabilities associated with assets classified as held for sale ...............cccoeeeviiiviieiciiecienn, 7 568 1,424
COTPOTate DOITOWINGS ......cvvevvireeeririeriereeteeteeteeteteeteeteeteereeseessessesseeseeseeseeseeseeseessessensesensennas 6,476 5,659
Non-recourse borrowings

Property-specific DOTTOWINGS ........ccceiieiiiiiiiecteeteeteete ettt re et sa e aenas 6 65,901 63,721

SUbSIAIATY DOITOWINGS.........cviivievieiieteeteeieeteeteeteete et ere ettt eeeee st eseereeseeseeae s eseseesesseereens 6 7,938 9,009
Deferred income tax liabilities 11,146 11,409
Subsidiary equity ODIIGAtIONS...........cecuieuierierieieieiteiteet ettt ettt et e s e teeteereereessessessessesaeas 3,935 3,661
Equity

Preferred €qUILY .....ooieiiieieciecieeeeee ettt ettt ere et be s 4,192 4,192

INON-CONLIOLIING TNTETESES ......c.vivitietieteeeeeeeeeeteete et ettt ere et e e s et teeteeteeseetsessenseseeseereens 52,667 51,628

Common equity w11 24,456 24,052

TOtAL EQUILY ...evievieeietieieteet ettt ettt ettt ettt et et te ettt st e st e b e b e b e beebeeteersessessessesseaeaens 81,315 79,872
Total Liabilities and EQUIty................ccccoooiiiiiiiiiiiie e $ 195,935 $ 192,720
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CONSOLIDATED STATEMENTS OF OPERATIONS

%I(%Ar[{{%lﬁfl%)EE MONTHS ENDED MAR. 31 Note 2018 20 1 7
REVEIIUES ... ettt e e e e et et e e ae e ee st e et e s e e st eeaeeeaeeeaeeeseeeaeeaaens 12 $ 12,631 $ 6,001
DITECE COSES...oviiuiieiritictieteete ettt ettt et ettt ete et et et e eseeseeseeteeteersensens e teeseessessensensensensenne (10,091) (4,387)
Other INCOME aNd GAINS..........c.ocvevieieeieriieriieetereeete ettt seebe s seesessenas 342 265
Equity accounted INCOME...........cueieviiiiiirieiieieeteeteet ettt ettt eaeeas s ensenns 288 335
Expenses

Interest (1,037) (843)

Corporate costs 27 (25)
Fair value ChangES..........cooviiuiieieieieiecececte ettt ettt ettt et et ensens s eeeans 13 572 (204)
Depreciation and amOTtiZAtiON ..........c.cceeerieeeeeeieeiiesieriesteseseeeeeeeeeaeseessessessessesseessessessenes (670) (499)
Income taxes . (153) (125)
INELANICOIMIE ...ttt ettt et e e eaeeae et et et eeseeaeeaesreenseneennenennans $ 1,855 § 518
Net income (loss) attributable to:

SRATENOIAETS ........veeeeeeeeeee ettt n e enns $ 857 $ 37

INON-CONLIOIIING INTETESS ........veviriritiereete ettt et et v ere et et es e teeseereensensersensensenns 998 555

$ 1,855 § 518

Net income (loss) per share:

DHIULEA ...ttt 11 $ 084 3 (0.08)

BASIC ..ottt sttt a e e 11 0.85 (0.08)
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

%I\ILATL}T{%I?EI?EE MONTHS ENDED MAR. 31 2018 2017
INEE ITICOIIIE <.ttt ettt et e ee e e e e et eae et et e s e s et eeaeseeeaeeaeeue et et e et eeneeneesensenaenne $ 1,855 $ 518

Other comprehensive income (loss)

Items that may be reclassified to net income

Financial contracts and power sale agreements ..............cc.ecvevveruerrerreereereereeeeeeeeessesseesenes 31 50
MaArketable SECUTTHIES............ccuiieeieiiceie ettt ettt e eteeeaeeeaeesaeeeaeeaeeeeenaeanns €)) 7
Equity accounted INVEStMENTS ............ccvcuirieieiiierieiereereeereetee et eres e ssess v ssessesesens 12 3
Foreign currency translation...............ccceeveieiiiiiiciieiieiieieeeee ettt vt 309 643
TNCOME tAXES.....uviiuiieeiiceie ettt ettt ettt e e te e teebeebeenseeabeeasesaneersaensesreas a9) 5
332 708
Items that will not be reclassified to net income
Revaluations of property, plant and equIPMENt.............c.cceevvevvevreveereeriereeeeeeeeeeereereerene €)) —
Revaluation of pension ObligatioNS .............ccecivieririeiiriierieieeeteeeeee et 5 3)
Marketable SECUITTIES. ... ...euieueieeieteiieteeet ettt ettt ettt es et ebe et e beneese e eseeaeneeseneens 75 —
INCOMIE TAXES .....cvimiiiieiiieeeic ettt ettt sttt sttt 1 1
80 2
Other cOMPrehenSiVe INCOME. .........ccvicvieiicrieiieeieieieeteete ettt et et e et e e saeereereeseessessesensenas 412 706
COomMPIENENSIVE INCOME...........ccveviririerieteeteeteee et ettt et ereeae s eereeseereeseereeseeseessenseesenseenas $ 2,267 $ 1,224
Attributable to:
Shareholders
NEt INCOME (L0SS) ....vvevieierieeeeeetieeee ettt ettt ettt e st e et ae et eseete et ensesesseseeseneeseneas $ 857 $ (37)
Other cOMPrehensive INCOME ...........c.ccveviieririeieriiereeteee ettt er e ee s b saenas 141 260
COMPIENENSIVE INCOIME .......voeiveeieeeeeeeceeeeeeee et aen s $ 9298 $ 223

Non-controlling interests

INEE IICOIMIE ...ttt ettt ettt et et et e e et e st et et ensesessese et essesessesseseneesennan $ 9298 3 555
Other comprehensive income 271 446
COmPIENENSIVE INCOMME ......c.veveiirieeiieeeeiieiieieiete et teeteete et essessessessessassesseeseessessensensens $ 1,269 $ 1,001
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated Other
Comprehensive Income

(UNAUDITED)
FOR THE Common Non-
&I—;\RRE%]T\A%T\{;{HS ENDED Share  Contributed Retained Ownership  Revaluation Currency Other Common Preferred controlling Total
(MILLIONS) Capital Surplus Earnings Changes' Surplus Translation Reserves’ Equity Equity Interests Equity
Balance as at
December 31,2017...... $ 4428 $ 263 $ 11864 $ 1,459 §$ 6,881 $ 878) $ 35 $ 24052 $ 4,192 $ 51,628 $ 79,872
Changes in ac
policies® ..., — — (215) — — — 3) (218) — (84) (302)
Adjusted balance as at
January 1, 2018 ... 4,428 263 11,649 1,459 6,881 (878) 32 23,834 4,192 51,544 79,570
Changes in year:
Net income................... — — 857 — — — 857 — 998 1,855
Other comprehensive
INCOME....overiiiciins — — — 3 39 99 141 — 271 412
Comprehensive income — — 857 — 3 39 99 998 — 1,269 2,267
Shareholder
distributions
Common equity......... — — (143) — — — (143) — — (143)
Preferred equity........ — — (38) — — — (38) — — (38)
Non-controlling
INtErests ...c.eueeeueueunene — — — — — — — (1,643) (1,643)
Other items
Equity issuances, net
of redemptions ......... 15 (30) (187) — — — (202) — 1,632 1,430
Share-based
compensation ........... — 13 ©9) — — — 4 _ 1 5
Ownership changes .. — — 191 11 (191) 4 (12) 3 — (136) (133)
Total change in period.. 15 17) 671 11 (188) 43 87 622 — 1,123 1,745
Balance as at
March 31,2018 ............ $ 4,443 $ 246 $ 12320 $ 1,470 § 6,693 $ (835) §$ 119 $§ 24456 $ 4,192 $ 52,667 $ 81315

1. Includes gains or losses on changes in ownership interests of consolidated subsidiaries

2. Includes changes in fair value of marketable securities, cash flow hedges, actuarial changes on pension plans and equity accounted other comprehensive income, net of

associated income taxes
3. See financial statement Note 2(b)

Accumulated Other
Comprehensive Income

(UNAUDITED)
FOR THE Common Non-
HR}{EE IM%I‘I’IHS ENDED Share Contributed Retained Ownership Revaluation Currency Othel; Common Preferred controlling Total
(MILLIONS) Capital Surplus Earnings Changes' Surplus Translation Reserves” Equity Equity Interests Equity
Bfé‘e"“ﬁf):f 331‘ 2016..... S 4390 $ 234 S 11490 $ 1199 S 6750 $ (1,256 $ (308) § 22499 § 3954 $ 43235 $ 69,688
Changes in year:
Net income.................. — — 37 — — — (37) — 555 518
b - — — — — 211 49 260 ~ 446 706
Comprehensive income — — 37 — — 211 49 223 — 1,001 1,224
Shareholder
distributions
Common equity........ — — (135) — — — (135) — — (135)
Preferred equity. — — (36) — _ _ (36) _ . (36)
Non-controllin;
interests .. N - - - - - — — — (785) (785)
Other items
Equity issuances, net
og?edyemp?ions 444444444 14 (an (53) - — — (50) ) 607 553
Share-based
compensation - 14 1) — — — 13 — 1 14
Ownership changes .. — — 6 14 17) “4) 2) 3) — 94) 97)
Total change in period.. 14 3 (256) 14 17) 207 47 12 “) 730 738
1]\3,1“;;‘0"; E S 4404 $ 237 S 1123 0§ 1213 0§ 6733 $ (1,049 $ (261) $ 22511 S 3950 S 43965 $ 70426

1. Includes gains or losses on changes in ownership interests of consolidated subsidiaries

2. Includes changes in fair value of marketable securities, cash flow hedges, actuarial changes on pension plans and equity accounted other comprehensive income, net of

associated income taxes
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS)

Operating activities
INEE INICOIMIE ...ttt ettt e ettt ae st be e st e b eens
Other INCOME AN ZAINS ......cueieiiiieieiiieerte ettt sttt neneenes
Share of undistributed equity accounted €arnings............ceceeveeerereeereenenieinieeneeeeseneas
Fair ValUe Chan@EeS ........couerieuirieieierie ettt
Depreciation and amortization
Deferred INCOME tAXES. .. .c..euerueiriirieiieieieterteiete ettt ettt sb e esesbenea

Investments in residential INVENTOTY........ccovueiririririeieieieese et
Net change in non-cash working capital balances.............coceoevererireneiinenneneeceee

Financing activities
Corporate bOrrowings arranged..........coecevueveerieirierieenieieeeee ettt eeneseenes
Commercial paper and bank borrowings, NEt..........cceevueerierieirieiriereereeeereeeceeeeene s
Non-recourse bOrrowings arranged ...........ceeveerueirierieerieinieneereeeete e
Non-recourse borrowings repaid......

Non-recourse credit facilities, net
Subsidiary equity obligations ISSUEM .........c..eceruiriririeiiieere e
Subsidiary equity obligations redeemed............cccoeveirerieirieieee e
Capital provided from non-controlling interests ..........coceevvereererirereineeeneceeceieeees
Capital repaid to non-controlling INEIESLS .........ccevuerirrerieirierieireeeteee e
Preferred equity redemMPioN .........coueiruirieiirieirieieere et
Common shares issued..............

Common shares repurchased
Distributions to n0Nn-controlling iNtereStS.........erveuerueiririeirieieereeee e
Distributions to Shareholders...........ccviriirieiiiirriee e

Investing activities

Acquisitions
INVESEMENT PIOPETLIES. ...vveuveriririerietiereerteteiestestessestessesseeseeseessessessessessesseeseessessessessessenes
Property, plant and €qUIPIMENT ...........eoeiriiiieieiie ettt
Equity accounted investments ....
Financial assets and Other..........ocoiviriiiiiiiec e
ACQUISTHION OF SUDSIAIATIES ....evvevirieeiieeieiieiieteieiesteete ettt et et esre e sreeseesaesaessensens

Dispositions

INVESEMENT PIOPETLIES. ...vveuverriririerierierietreteiessestestestessesseeseeseessessessessessesseeseessessessessessenes

Property, plant and €qUIPIMENT ...........eoeiriireieirieeee et

Equity accounted INVESTMENTS .........o.erieuirieirieietirieieieiet ettt

Financial assets and other ..........

Disposition of subsidiaries
Restricted cash and dePOSits........ccerereriiieieieieiesieseseee ettt ste e seeeseeseesaenaeaens

Cash and cash equivalents
Change in cash and cash equivalents ............ccooeoiiiiinieineeeeee e
Net change in cash classified within assets held for sale ..........c.cccooeneiniiiinniiiee,
Foreign exchange revaliation .............ccoeirieiriinieinieeeee e
Balance, beginning of Period..........cccvvueiririeiirineie e
Balance, end of period
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Note 2018 2017
1,855 § 518
(342) (265)
366 (107)
13 (572) 204
670 499
(74) 108
61) (96)
(570) (322)
1,272 539
1,003 743
(103) —
9,288 6,233
(8,002) (5,265)
(566) 1,480
162 249
(342) (176)
1,667 1,327
35) (720)
— (3)

5 7
211) (61)
(1,643) (785)
(181) (171)
1,042 2,858
(442) (390)
(351) (397)
(197) (157)
(834) (781)
(2,385) (1,311)
758 602
529 42
1,328 22
383 641

5 507
(192) (103)
(1,398) (1,325)
916 2,072
an —

6 56
5,139 4,299
6,044 $ 6,427




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. CORPORATE INFORMATION

Brookfield Asset Management Inc. (the “corporation”) is a global alternative asset management company. References in these
financial statements to “Brookfield,” “us,” “we,” “our” or “the company” refer to the corporation and its direct and indirect
subsidiaries and consolidated entities. The company owns and operates assets with a focus on real estate, renewable power,
infrastructure and private equity. The corporation is listed on the New York, Toronto and Euronext stock exchanges under the
symbols BAM, BAM.A and BAMA, respectively. The corporation was formed by articles of amalgamation under the Business
Corporations Act (Ontario) and is registered in Ontario, Canada. The registered office of the corporation is Brookfield Place,

181 Bay Street, Suite 300, Toronto, Ontario, M5J 2T3.
2. SIGNIFICANT ACCOUNTING POLICIES

a) Statement of Compliance

The interim financial statements have been prepared in accordance with International Accounting Standard (“TAS”) 34, Interim
Financial Reporting on a basis consistent with the accounting policies disclosed in the audited consolidated financial statements
for the fiscal year ended December 31, 2017, except as noted below in Note 2(b).

The interim financial statements should be read in conjunction with the most recently issued Annual Report of the company which
includes information necessary or useful to understanding the company’s businesses and financial statement presentation. In
particular, the company’s significant accounting policies were presented as Note 2 to the Consolidated Financial Statements for
the fiscal year ended December 31, 2017 included in that report.

The interim financial statements are unaudited and reflect any adjustments (consisting of normal recurring adjustments) that are,
in the opinion of management, necessary for fair statement of results for the interim periods in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

The results reported in these interim financial statements should not be regarded as necessarily indicative of results that may be
expected for the entire year. The interim financial statements were authorized for issuance by the Board of Directors of the company
on May 9, 2018.

b) Adoption of Accounting Standards

The company has applied new and revised standards issued by the IASB that are effective for the period beginning on or after
January 1, 2018 as follows:

i. Revenue from Contracts with Customers

IFRS 15 Revenue from Contracts with Customers (“IFRS 15”), specifies how and when revenue should be recognized and requires
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from customer contracts. The
company adopted the standard on January 1,2018 on a modified retrospective basis with a cumulative catch-up adjustment booked
to retained earnings as of January 1, 2018 as if the standard had always been in effect.

The standard is applied only to contracts that are not completed as at January 1, 2018. We also availed ourselves of the practical
expedient that permits adopters of the standard to not apply the requirements for contract modifications retrospectively for contracts
that were modified before January 1, 2018. Comparative information has not been restated and continues to be reported under the
accounting standards in effect for those periods.
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This change in accounting policy affected our opening equity as follows:

Balance at Balance at
December 31 IFRS 15 January 1
(MILLIONS) 2017 Adjustments 2018
Assets
Accounts 1eCeiVables AnNd OthET........c.ooviveeeeeeeeeeeeeeeeeeeeee ettt eeeeeeeeeeee $ 11,973 $ (368) $ 11,605
TIVEIIEOTY .ttt et sttt be et et enne e 6,311 258 6,569
Equity accounted INVESTMENLS..........c.coueveveueririererirrrieriereeiereeneerereseseeneseeseeneneneenes 31,994 3) 31,991
Deferred income tax asset 1,464 42 1,506
ONET ASSEES ..vveureeieiesie ettt ettt sttt et ete et et e testesbesaeeseeneeneeneensensensensas 140,978 — 140,978
TOLAL ASSEES 1.vevvvierereieieietetetetet ettt s et s bbb es bbb es bbb es b bt es bbb es bbb esenesesene $ 192,720 $ 71 $ 192,649
Liabilities
Accounts payable and Other ..........coeeerrieueinniecininceeneeereee s $ 17,965 $ 208 $ 18,173
Deferred income tax LHabilities.........cceverererirenieiiieieeesesee e 11,409 1 11,410
Other Liabilities .....evvevverieriiiieieieieieiesese ettt st see e eee et ese b nes 83,474 — 83,474
Total LIabIlItIeS ... cveueeeiienieieiei ettt 112,848 209 113,057
Equity
Preferred Equity 4,192 — 4,192
NON-CONLTOLIING TNLETESES...c..eveeieiieiienieieiestesteet ettt sttt ettt 51,628 (83) 51,545
COMIMON EUILY ...ttt ettt ettt ettt ettt st b e saens 24,052 (197) 23,855
TOtAl EQUILY «..eveuietiieiieie ettt 79,872 (280) 79,592
Total Liabilities and EQUILY .......cccoceeieieiienerienieriererce et $ 192,720 $ 71) $ 192,649

The $280 million reduction in opening equity is primarily due to the following:

+  within our Private Equity segment, an increase of $120 million in the contract work in progress liability and the reduction of
$125 million of accounts receivable. The impact on opening equity was $265 million. These adjustments were primarily the
result of construction contracts for which the cost-to-cost input method was adopted to measure progress towards
the satisfaction of performance obligations and for which variable consideration will only be recognized when it is highly
probable that revenue from such amounts will not be reversed; and

»  within our Residential segment, a reduction of $190 million of accounts receivable, and increases of $250 million in inventory
and $90 million in deferred revenue. The impact on opening equity was $15 million. These adjustments were primarily the
result of our Brazilian residential homebuilding business for which customers have the ability to cancel their contract prior
to the transfer of possession and recent legal cases support that control of the asset does not take place until the client takes
possession of the unit.

During the three months ended March 31, 2018, the company recognized $65 million of revenues that would not have been
recognized under the superseded standards. The impact is primarily to our residential homebuilding business in Brazil where
revenue originally recognized in the prior year was deferred as possession of the unit did not transfer to the customer until the
first quarter of 2018. The adoption of IFRS 15 did not have a material effect on our other operations, and there was no material
impact to our other financial statement accounts as at and for the period ended March 31, 2018.

Revenue Recognition Policies by Segment

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on behalf
of third parties. The company recognizes revenue when it transfers control of a product or service to a customer. A performance
obligation is a promise in a contract to transfer a distinct good or service (or a bundle of goods and services) to the customer and
is the unit of account in IFRS 15. A contract’s transaction price is allocated to each distinct performance obligation and recognized
as revenue, when, or as, the performance obligation is satisfied.
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The company recognizes revenue from the following major sources:
Asset Management

The company’s primary asset management revenue streams are base management fees, incentive fees (including incentive
distributions and performance fees) and realized carried interest which are satisfied over time. A significant portion of our asset
management revenue is inter-segment in nature and thus eliminated on consolidation; that which survives is recorded as revenue
in the Consolidated Statements of Operations.

The company earns base management fees in accordance with contractual arrangements with our private funds, listed partnerships
and public securities’ investment vehicles. Fees are typically equal to a percentage of fee-bearing capital within the respective
fund or entity and are accrued quarterly. These fees are earned over the period of time that the management services are provided
and are allocated to the distinct services provided by the company during the reporting period.

Incentive distributions and performance fees are incentive payments to reward the company for improved performance of managed
entities. Incentive distributions, paid to us by our listed partnerships, are determined by contractual arrangements and represent a
portion of distributions paid by the listed partnerships above a predetermined hurdle. They are accrued as revenue on the respective
partnerships’ distribution record dates if that hurdle has been achieved. BBU pays performance fees if the growth in market value
exceeds a predetermined threshold, with the value based on the quarterly volume-weighted average price of publicly traded units.
These fees are accrued on a quarterly basis subject to the performance of the listed vehicle.

Carried interest is a performance fee arrangement in which we receive a percentage of investment returns, generated within a
private fund on carry eligible capital, based on a contractual formula. We are eligible to earn carried interest from a fund once
returns exceed the fund’s contractually defined performance hurdles at which point we earn an accelerated percentage of the
additional fund profit until we have earned the percentage of total fund profit, net of fees and expenses, to which we are entitled.
We defer recognition of carried interest as revenue until an underlying fund investment is profitably disposed of and that fund’s
cumulative returns exceed its preferred returns and when the probability of claw back is remote. Typically carried interest is not
recognized as revenue until the fund is near the end of its life.

Real Estate

Revenue from hospitality operations is generated by providing accommodation, food and beverage and leisure facilities to hotel
guests, and from gaming activities. Revenue from accommodation is recognized over the period that the guest stays at the hotel;
food and beverage revenue is recognized when goods and services are provided; revenue from leisure activities is recognized over
the period of time that activities are completed or during the usage of leisure facilities; and gaming revenue is recognized and
measured at the daily net win or loss. Advances received from guest bookings or the purchase of gaming chips are recognized as
a liability until the revenue is recognized.

Renewable Power

Revenueis derived from the contracted or uncontracted sale of electricity sourced from our power generating facilities. Performance
obligations are satisfied over time as the customer simultaneously receives and consumes benefits as we deliver electricity and
related products. Revenue is derived from the output delivered and capacity provided at rates specified under contract terms or
prevailing market rates.

Infrastructure

Our infrastructure revenue is predominantly recognized over time as services are rendered and performance obligations satisfied
based on actual usage or throughput depending on the terms of the arrangement. Contract progress is determined using a cost-to-
cost input method. Any upfront payments that are separable from the recurring revenue are recognized over time for the period
the services are provided.

In addition, we have certain contracts where we earn revenue at a point in time when control of the product ultimately transfers
to customer, which for our sustainable resources operations coincides with product delivery.

Private Equity

Revenue from our private equity operations primarily consists of (i) sales of goods or products which are recognized as revenue
when the product is shipped, title passes, consideration is paid and the customer obtains control of the product; and (ii) the provision
of services which are recognized as revenue over the period of time that they are provided.
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Revenuerecognized over a period of time is determined using the cost-to-cost input method to measure progress towards satisfaction
of the performance obligations as the work performed on these contracts creates or enhances an asset that is controlled by the
customer. Work-in-progress is recognized as costs are incurred and reclassified to accounts receivable when invoiced. A contract
liability is recognized if payments are received before work is completed. Variable consideration, such as claims and incentives,
is included in the transaction price when it is highly probable that such revenue will not reverse.

Residential

Revenue from residential land sales, sales of homes and the completion of residential condominium projects is recognized at the
point in time when we transfer control over a product to a customer and all material conditions of the sales contract have been
met and consideration has been paid. If title of a property transfers but material future development is required, revenue will be
delayed until the point in time at which the remaining performance obligations are satisfied.

Corporate Activities and Other

Dividend and interest income from other financial assets are recorded within revenues when declared or on an accrual basis using
the effective interest method, in accordance with IFRS 9 Financial Instruments (“IFRS 97).

Interest revenue from loans and notes receivable, less a provision for uncollectable amounts, is recorded on the accrual basis using
the effective interest method, in accordance with IFRS 9.

Real estate rental income is recognized in accordance with IAS 17, Leases. As the company retains substantially all the risks and
benefits of ownership of its investment properties, it accounts for leases with its tenants as operating leases and begins recognizing
revenue when the tenant has a right to use the leased asset. The total amount of contractual rent to be received from operating
leases is recognized on a straight-line basis over the term of the lease; a straight line or free rent receivable, as applicable, is
recorded as a component of investment property representing the difference between rental revenue recorded and the contractual
amount received. Percentage participating rents are recognized when tenants’ specified sales targets have been met.

ii. Financial Instruments

IFRS 9 establishes principles for the financial reporting of financial assets and financial liabilities that will present relevant and
useful information to users of financial statements for their assessment of the amounts, timing and uncertainty of an entity’s future
cash flows. This new standard also includes new guidance which will align hedge accounting more closely with risk management.
It does not fully change the types of hedging relationships or the requirement to measure and recognize ineffectiveness; however,
it allows more hedging strategies that are used for risk management purposes to qualify for hedge accounting. The company
adopted the standard on January 1,2018 and applied IFRS 9 retrospectively, using transitional provisions that allowed the company
not to restate prior period comparative information, recording an insignificant adjustment to opening equity. The Company has
electedtouse IFRS 9 hedge accounting. The standard is applied only to financial instruments held as at January 1,2018. Comparative
information has not been restated and continues to be reported under the accounting standards in effect for those periods.

Classification of Financial Instruments

The company classifies its financial assets as fair value through profit and loss (“FVTPL”), fair value through other comprehensive
income (“FVTOCI”) and amortized cost according to the company’s business objectives for managing the financial assets and
based on the contractual cash characteristics of the financial assets. The company classifies its financial liabilities at amortized
cost or FVTPL.

+  Financial instruments classified as FVTPL are initially recognized at their fair value and are subsequently measured at fair
value at each reporting date. Gains and losses recorded on each revaluation date are recognized within net earnings. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

*  Financial instruments classified as FVTOCI are initially recognized at their fair value and are subsequently measured at fair
value at each reporting date. The cumulative gains or losses related to FVTOCI equity instruments are not reclassified to
profit or loss on disposal, whereas the cumulative gains or losses on all other FVTOCI assets are reclassified to profit or loss
on disposal. The cumulative gains or losses on all FVTOCI liabilities are reclassified to profit or loss on disposal.

»  Financial instruments classified as amortized cost are initially recognized at their fair value and are subsequently measured
at amortized cost using the effective interest rate method.
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The following table presents the types of financial instruments held by the company within each financial instrument classification
under IAS 39 and IFRS 9:

Measurement

Financial Instrument Type IAS 39 IFRS 9
Financial Assets
Cash and cash equivalents Loans and receivables Amortized cost
Other financial assets

Government bonds FVTPL, Available for Sale FVTPL, FVTOCI

Corporate bonds FVTPL, Available for Sale FVTPL, FVTOCI

Fixed income securities and other FVTPL, Available for Sale FVTPL, FVTOCI

Common shares and warrants FVTPL, Available for Sale FVTPL, FVTOCI

Loan and notes receivable FVTPL, Loans and receivables FVTPL, Amortized cost
Accounts receivable and other' FVTPL, Loans and receivables FVTPL, FVTOCI, Amortized cost
Financial Liabilities
Corporate borrowings Loans and receivables Amortized cost
Property-specific borrowings Loans and receivables Amortized cost
Subsidiary borrowings Loans and receivables Amortized cost
Accounts payable and other' FVTPL, Loans and receivables FVTPL, Amortized cost
Subsidiary equity obligations FVTPL, Loans and receivables FVTPL, Amortized cost

1. Includes derivative instruments

For financial assets classified at amortized cost or debt instruments at FVTOCI, at each reporting period, the company assess if
there has been a significant increase in credit risk since the asset has been originated to determine if a 12-month expected credit
loss or a life-time expected credit loss should be recorded. The corporation uses unbiased, probability-weighted loss scenarios
which consider multiple loss scenarios based on reasonable and supportable forecasts in order to calculate the expected credit
losses. These changes have not had a material impact on the company’s consolidated financial statements as at January 1, 2018
and March 31, 2018.

Derivative Financial Instruments and Hedge Accounting

The company selectively utilizes derivative financial instruments primarily to manage financial risks, including interest rate,
commodity and foreign exchange risks. Derivative financial instruments are recorded at fair value within the company’s
consolidated financial statements. Hedge accounting is applied when the derivative is designated as a hedge of a specific exposure
and there is assurance that it will continue to be effective as a hedge based on an expectation of offsetting cash flows or fair values.
Hedge accounting is discontinued prospectively when the derivative no longer qualifies as a hedge or the hedging relationship is
terminated. Once discontinued, the cumulative change in fair value of a derivative that was previously recorded in other
comprehensive income by the application of hedge accounting is recognized in net income over the remaining term of the original
hedging relationship. The assets or liabilities relating to unrealized mark-to-market gains and losses on derivative financial
instruments are recorded in accounts receivable and other or accounts payable and other, respectively.

Items Classified as Hedges

Realized and unrealized gains and losses on foreign exchange contracts designated as hedges of currency risks relating to a net
investment in a subsidiary or an associate are included in equity. Gains or losses are reclassified into net income in the period in
which the subsidiary or associate is disposed of or to the extent that the hedges are ineffective. Where a subsidiary is partially
disposed, and control is retained, any associated gains or costs are reclassified within equity to ownership changes. Derivative
financial instruments that are designated as hedges to offset corresponding changes in the fair value of assets and liabilities and
cash flows are measured at their estimated fair value with changes in fair value recorded in net income or as a component of equity,
as applicable. Unrealized gains and losses on interest rate contracts designated as hedges of future variable interest payments are
included in equity as a cash flow hedge when the interest rate risk relates to an anticipated variable interest payment. The periodic
exchanges of payments on interest rate swap contracts designated as hedges of debt are recorded on an accrual basis as an adjustment
to interest expense. The periodic exchanges of payments on interest rate contracts designated as hedges of future interest payments
are amortized into net income over the term of the corresponding interest payments. Unrealized gains and losses on electricity
contracts designated as cash flow hedges of future power generation revenue are included in equity as a cash flow hedge. The
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periodic exchanges of payments on power generation commodity swap contracts designated as hedges are recorded on a settlement
basis as an adjustment to power generation revenue.

Certain hedge accounting relationships relating to aggregated foreign currency exposures will qualify for hedge accounting under
this new standard and the company has completed the hedge documentation for these relationships in order to apply hedge
accounting to these relationships prospectively, commencing on January 1, 2018.

Items Not Classified as Hedges

Derivative financial instruments that are not designated as hedges are carried at their estimated fair value, and gains and losses
arising from changes in fair value are recognized in net income in the period in which the change occurs. Realized and unrealized
gains and losses on equity derivatives used to offset changes in share prices in respect of vested Deferred Share Units and Restricted
Share Units are recorded together with the corresponding compensation expense. Realized and unrealized gains on other derivatives
not designated as hedges are recorded in revenues, direct costs or corporate costs, as applicable. Realized and unrealized gains
and losses on derivatives which are considered economic hedges, and where hedge accounting is not able to be elected, are recorded
in fair value changes in the Consolidated Statements of Operations.

iii. Foreign Currency Transactions and Advance Consideration

IFRIC 22, Foreign Currency Transactions and Advance Consideration (“IFRIC 22”) clarifies that the date of foreign currency
transactions for purposes of determining the exchange rate to use on initial recognition of the related asset, expense or income (or
part thereof) is the date on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from the
payment or receipt of advance consideration. The interpretation is effective for periods beginning on or after January 1, 2018 and
may be applied either retrospectively or prospectively. The company adopted the standard using the prospective approach, and there
is no material impact.

¢) Future Changes in Accounting Standards
i. Leases

In January 2016, the IASB published a new standard — IFRS 16 Leases (“IFRS 16”). The new standard brings most leases on
balance sheet, eliminating the distinction between operating and finance leases. Lessor accounting, however, remains largely
unchanged and the distinction between operating and finance leases is retained. IFRS 16 supersedes IAS 17 Leases and related
interpretations and is effective for periods beginning on or after January 1, 2019, with earlier adoption permitted if IFRS 15 has
also been applied. The company is in the process of evaluating the impact of IFRS 16 on its consolidated financial statements.

ii. Uncertainty Over Income Tax Treatments

In June 2017, the IASB published IFRIC 23 Uncertainty over Income Tax Treatments (“IFRIC 23”), effective for annual periods
beginning on or after January 1, 2019. The interpretation requires an entity to assess whether it is probable that a tax authority
will accept an uncertain tax treatment used, or proposed to be used, by an entity in its income tax filings and to exercise judgment
in determining whether each tax treatment should be considered independently or whether some tax treatments should be considered
together. The decision should be based on which approach provides better predictions of the resolution of the uncertainty. An
entity also has to consider whether it is probable that the relevant authority will accept each tax treatment, or group of tax treatments,
assuming that the taxation authority with the right to examine any amounts reported to it will examine those amounts and will
have full knowledge of all relevant information when doing so. The interpretation may be applied on either a fully retrospective
basis or a modified retrospective basis without restatement of comparative information. The company is currently evaluating the
impact of IFRIC 23 on its consolidated financial statements.
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3. SEGMENTED INFORMATION
a) Operating Segments

Our operations are organized into five operating business groups in addition to our corporate and asset management activities,
which collectively represent seven operating segments for internal and external reporting purposes. We measure performance
primarily using Funds from Operations (“FFO”) generated by each operating segment and the amount of capital invested by the
corporation in each segment using common equity by segment.

Our operating segments are as follows:

i.  Asset management operations include managing our listed partnerships, private funds and public securities on behalf of our
investors and ourselves. We generate contractual base management fees for these activities as well as incentive distributions
and performance income, including performance fees, transaction fees and carried interest. Common equity in our asset
management segment is immaterial.

il.  Real estate operations include the ownership, operation and development of core office, core retail, opportunistic and other
properties.

iii. Renewable power operations include the ownership, operation and development of hydroelectric, wind, solar, storage and
other power generating facilities.

iv. Infrastructure operations include the ownership, operation and development of utilities, transport, energy, communications
and sustainable resource assets.

v.  Private equity operations include a broad range of industries, and are mostly focused on construction, other business services,
energy, and industrial operations.

vi. Residential development operations consist of homebuilding, condominium development and land development.

vii. Corporate activities include the investment of cash and financial assets, as well as the management of our corporate
capitalization, including corporate borrowings and preferred equity, which fund a portion of the capital invested in our other
operations. Certain corporate costs such as technology and operations are incurred on behalf of our operating segments and
allocated to each operating segment based on an internal pricing framework.

b) Segment Financial Measures

FFO is akey measure of our financial performance and our segment measure of profit and loss. It is utilized by our Chief Operating
Decision Maker in assessing operating results and the performance of our businesses on a segmented basis. We define FFO as net
income excluding fair value changes, depreciation and amortization and deferred income taxes, net of non-controlling interests.
When determining FFO, we include our proportionate share of the FFO from equity accounted investments on a fully diluted
basis. FFO also includes realized disposition gains and losses, which are gains or losses arising from transactions during the
reporting period, adjusted to include associated fair value changes and revaluation surplus recorded in prior periods, taxes payable
or receivable in connection with those transactions and amounts that are recorded directly in equity, such as ownership changes.

We use FFO to assess our performance as an asset manager and as an investor in our assets. FFO from our asset management
segment includes fees, net of the associated costs, that we earn from managing capital in our listed partnerships, private funds and
public securities accounts. We are also eligible to earn incentive payments in the form of incentive distributions, performance fees
or carried interest. As an investor in our assets, our FFO represents the company’s share of revenues less costs incurred within our
operations, which include interest expenses and other costs. Specifically, it includes the impact of contracts that we enter into to
generate revenues, including power sales agreements, contracts that our operating businesses enter into such as leases and take or
pay contracts and sales of inventory. FFO includes the impact of changes in leverage or the cost of that financial leverage and
other costs incurred to operate our business.

We use realized disposition gains and losses within FFO in order to provide additional insight regarding the performance of
investments on a cumulative realized basis, including any unrealized fair value adjustments that were recorded in prior periods
and not otherwise reflected in current period FFO, and believe it is useful to investors to better understand variances between
reporting periods. We exclude depreciation and amortization from FFO, as we believe that the value of most of our assets typically
increase over time, provided we make the necessary maintenance expenditures, the timing and magnitude of which may differ
from the amount of depreciation recorded in any given period. In addition, the depreciated cost base of our assets is reflected in
the ultimate realized disposition gain or loss on disposal. As noted above, unrealized fair value changes are excluded from FFO
until the period in which the asset is sold. We also exclude deferred income taxes from FFO because the vast majority of the
company’s deferred income tax assets and liabilities are a result of the revaluation of our assets under IFRS.
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Our definition of FFO may differ from the definition used by other organizations, as well as the definition of FFO used by the
Real Property Association of Canada (“REALPAC”) and the National Association of Real Estate Investment Trusts, Inc.
(“NAREIT”), in part because the NAREIT definition is based on U.S. GAAP, as opposed to IFRS. The key differences between
our definition of FFO and the determination of FFO by REALPAC and/or NAREIT are that we include the following: realized
disposition gains or losses and cash taxes payable or receivable on those gains or losses, if any; foreign exchange gains or losses
on monetary items not forming part of our net investment in foreign operations; and foreign exchange gains or losses on the sale
of an investment in a foreign operation. We do not use FFO as a measure of cash generated from our operations.

We illustrate how we derive FFO for each operating segment and reconcile total FFO to net income in Note 3(c)(v) of the
consolidated financial statements. We do not use FFO as a measure of cash generated from our operations.

i. Segment Balance Sheet Information

We use common equity by segment as our measure of segment assets when reviewing our deconsolidated balance sheet because
it is utilized by our Chief Operating Decision Maker for capital allocation decisions.

ii. Segment Allocation and Measurement

Segment measures include amounts earned from consolidated entities that are eliminated on consolidation. The principal adjustment
is to include asset management revenues charged to consolidated entities as revenues within the company’s Asset Management
segment with the corresponding expense recorded as corporate costs within the relevant segment. These amounts are based on
the in-place terms of the asset management contracts between the consolidated entities. Inter-segment revenues are determined
under terms that approximate market value.

The company allocates the costs of shared functions that would otherwise be included within its corporate activities segment, such
as information technology and internal audit, pursuant to formal policies.

¢) Reportable Segment Measures

AS AT AND
FOR THE THREE MONTHS . . .
ENDED MAR. 31,2018 Asset Renewable Private Residential Corporate Total
(MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Segments  Notes
External revenues ............ $ 63 $ 1,876 $ 939 § 1,113 § 8,115 § 459 § 66 $ 12,631
Inter-segment revenues.... 436 9 3 3 105 — (13) 543 i
Segmented revenues ........ 499 1,885 942 1,116 8,220 459 53 13,174
FFO from equity

accounted investments .. — 228 12 239 140 5 3) 621 ii
Interest expense ... — (530) (229) (122) (67) (17) (78) (1,043)  iii
Current income taxes....... — 6) (@) (172) (28) “) (10) 227) v
Funds from operations...... 363 439 100 341 54 (33) (94) 1,170 v
Common equity .............. 364 16,973 4,799 2,846 4,094 2,768 (7,388) 24,456

Equity accounted
investments — 19,453 521 7913 2,365 400 98 30,750

Additions to non-current
assets ...

1. Includes equity accounted investments, investment properties, property, plant and equipment, sustainable resources, intangible assets and goodwill

AS AT DEC. 31, 2017 AND

FOR THE THREE MONTHS . . .
ENDED MAR. 31,2017 Asset Renewable Private Residential Corporate Total
(MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Segments  Notes
External revenues ............ $ 37§ 1,687 $ 643 § 748  $ 2398 $ 439 § 49 3 6,001
Inter-segment revenues.... 253 8 — 78 — — 339 i
Segmented revenues ........ 290 1,695 643 748 2,476 439 49 6,340
FFO from equity

accounted investments .. — 218 1 189 36 1 12 457 ii
Interest expense ............... — (469) (165) 99) (30) (22) (62) (847) iii
Current income taxes — 3) 17) (12) 5 2) 12 (17) iv
Funds from operations..... 166 325 67 83 102 ®) (61) 674 v
Common equity .............. 312 16,725 4,944 2,834 4215 2,915 (7.893) 24,052
Equity accounted

investments................... — 19,596 509 8,793 2,385 346 365 31,994
Additions to non-current

assets' ... — 3,657 67 320 89 23 26 4,182

1. Includes equity accounted investments, investment properties, property, plant and equipment, sustainable resources, intangible assets and goodwill
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i. Inter-Segment Revenues

For the three months ended March 31, 2018, the adjustment to external revenues when determining segmented revenues consists
of asset management fee revenues earned from consolidated entities totaling $436 million (2017 — $253 million), revenues earned
on construction projects between consolidated entities totaling $102 million (2017 — $78 million), and interest income and other
revenues totaling $5 million (2017 — $8 million), which were eliminated on consolidation to arrive at the company’s consolidated
revenues.

ii. FFO from Equity Accounted Investments

The company determines FFO from its equity accounted investments by applying the same methodology utilized in adjusting net
income of consolidated entities. The following table reconciles the company’s consolidated equity accounted income to FFO from
equity accounted investments:

(FL(ZFL THE! TS})IREE MONTHS ENDED MAR. 31 2018 2017
Consolidated equity accounted INCOME............ceiuiiriiiiiiiiiiiiiic e $ 288 $ 335
Non-FFO items from equity accounted InVeStMENts' ..............cco..ovueverreeeeeereeseeeseeseeeesesseeeseeeeeesnens 333 122
FFO from equity accounted INVESTMENLTS ..........c..cciruiiiuiriiiniiieiieeeeeeeee et $ 621 $ 457

1. Adjustment to back out non-FFO expenses (income) that are included in consolidated equity accounted income including depreciation and amortization, deferred taxes
and fair value changes from equity accounted investments

iii. Interest Expense

For the three months ended March 31, 2018, the adjustment to interest expense consists of interest on loans between consolidated
entities totaling $6 million (2017 — $4 million) that is eliminated on consolidation, along with the associated revenue.

iv. Current Income Taxes

Current income taxes are included in FFO but are aggregated with deferred income taxes in income tax expense on the company’s
Consolidated Statements of Operations. The following table reconciles consolidated income taxes to current income taxes
by segment:

(Fﬁlli B{OEN”I;I;IREE MONTHS ENDED MAR. 31 2018 2017
Current tax TECOVETY (EXPEISE) .....cvuuiuiiiiriiiiiiteriiiteneieite ettt $ 227 $ a7
Deferred income tax re€COVEIY (EXPEINSE) .....eveuerueuirreriruirieiiateieristertatessesesseseesesesessetesessesessesesessenesnes 74 (108)
INCOME taX TECOVETY (EXPEISE) ...cuvneivinriirinieiieieieetiieteeteeeete et ettt ete et st e e e e e e s e e s e aesaeneenens $ (1s3) $ (125)

v. Reconciliation of Net Income to Total FFO

The following table reconciles net income to total FFO:

(FL(ZFL THE! TS})IREE MONTHS ENDED MAR. 31 Note 2018 2017
Net income $ 1,855 § 518
Realized disposition gains in fair value changes or prior periods...........ccccveerereerecinennne vi 420 152
Non-controlling interests in FFO ... (1,462) (929)
Financial statement components not included in FFO
Equity accounted fair value changes and other non-FFO items...........cocccecenviecinninencnnne. 333 122
Fair value Changes ..........c..ccooiiiiiiccc e (572) 204
Depreciation and amOTtiZAtION ...........eeeeierierierieriestietieteeeeetete ettt ese et see e ssesaeaes 670 499
Deferred INCOME TAXES . ...c.veuiruerieriteiiitetet ettt ettt seeeene (74) 108

Total FFO $ 1,170 $ 674
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vi. Realized Disposition Gains

Realized disposition gains include gains and losses recorded in net income arising from transactions during the current period
adjusted to include fair value changes and revaluation surplus recorded in prior periods in connection with the assets disposed.
Realized disposition gains also include amounts that are recorded directly in equity as changes in ownership, as opposed to net
income, because they result from a change in ownership of a consolidated entity.

The realized disposition gains recorded in fair value changes or revaluation surplus were $420 million for the three months ended
March 31,2018 (2017 — $152 million), of which $401 million relates to prior periods (2017 — $83 million). There were no realized
disposition gains recorded directly in equity as changes in ownership.

d) Geographic Allocation

The company’s revenues by location of operations are as follows:

5\(/{)& THET Tsl){REE MONTHS ENDED MAR. 31 2018 2017
UNIEEA SEALES ...ttt ettt ettt ettt e e et e et e et e eteeeaeeeteeeteeseeseenseenseenssenseeneeeneeeseesseeereennes $ 1,964 §$ 1,979
CANAAA......eceieeeieceieeieeee ettt ettt e e et e et e e tteetteete e te e te e beebeesbeenbeenbeeabeesaeeabeeseeeasere e teebeebeenreenrean 1,668 1,157
UNIted KINGAOM......iiiiieieieiecieeeeeee ettt ettt ettt s e beese e st e st estensensesensessessessesseeseennens 5,389 694
ONET BUTOPE «..vtevteieiteciietieeeiete ettt ettt ettt et et e teeseese e st e st ensess e se s e eseeseessessensensensassessessenseeseans 458 117
JN ] 1 L TSROt 1,060 919
BIAZIL ...ttt ettt et e ra s b e b et e b et e teeaeebeete e st esbenb et e beebeeteeteereeraenaans 1,183 278
(070103 11103 £ H ST PSRTRRP 268 244
ONET ...ttt ettt ettt et e et e e e e e tb e e st e e tteete e se e se e beeabe e beenbeesbeeaseeraeetteesaeereeneeteebeebeenreenrenn 641 613

$ 12,631 $ 6,001

The company’s consolidated assets by location are as follows:

?Ailﬁ'{ll\éﬁ;}],z()ISAND DEC. 31, 2017 2018 20]7
UNIEEA STATES 1.uvevvetieieeieeiietetetet ettt ettt et e et et e st e e teeteesaesaesaessessessesseeseeseeseessessensassensesseaseessessenes $ 86,050 $ 84,860
CANAAA ...ttt ettt ekt bbbt a e st et et e b bt e bt e bt e a e ea b et et e tentesbeebeebeeneens 21,089 21,897
United Kingdom... 22,300 20,005
ONET BUIOPE «.vtevteititietietietteietet ettt e e te ettt e st et e teste b e seeseeseessessessasasseaseessassessessassassassassassesseaseans 4,246 3,979
AUSEIALIA ...ttt b ettt ea e 14,308 14,501
BIAZIL ...ttt ettt 23,769 23,931
(7031075513 T H R U U SR SUUURUPUPUPTRRRRRTNt 8,000 7,362
ORET ...ttt ettt ettt s et s et e st b e st e st et en e e b e s eh e ehen e e b et e Rt b en st et e st ebe s ete s enteseneenen 16,173 16,185

$ 195,935 $ 192,720
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4. ACQUISITIONS OF CONSOLIDATED ENTITIES

The following table summarizes the balance sheet impact as a result of business combinations that occurred in the three months
ended March 31, 2018. No material changes were made to the provisional allocations:

(MILLIONS) Real Estate Various Total
Cash and cash eqUIVAIENTS ........cceeieieieieieiesece e $ 37§ 200 $ 237
Accounts receivable and other... 271 395 666
IOVEIEOTY ¢ttt ettt ettt b e bbbt ettt e — 5 5
Equity accounted investments 40 15 55
Investment properties................. 1,245 — 1,245
Property, plant and equipment 1,124 163 1,287
INtANGIDIE ASSELS .. ..veueeiitiieieiee ettt — 86 86
GOOAWILL ...ttt sttt et beeenes — 105 105
Deferred iNCOME taX ASSELS .....c.eerueuerierientietiriieiieitetentet ettt ettt ettt eeessenee e 210 582 792
TOLAL ASSEES....eeiuvieieiieeee ettt ettt ettt e et e e e eea e e et e e et e e et e e eeaaeeeareeereeeeaaeens 2,927 1,551 4,478
Less:
Accounts payable and Other ...........ceceviririiinieieeeeee e (195) (352) (547)
NON-TECOUISE DOITOWINGS......euvieitiieiiieiieieieieste ettt (10) (72) (82)
Deferred income tax Habilities.......c.evvevierierireiiiciceeieierieeseee e — (35) 35)
Non-controlling interests' — 21 21
(205) (480) (685)
Net @SSEtS ACQUITED .....vovvevvieieieeeececeeeieece ettt ne $ 2,722 $ 1,071 $ 3,793
CONSTAETATION ..o ee e s e e s e s e esee s s e e s eseseesesseseseeseeeseesaseeeen $ 2,531 § 678 $ 3,209

1. Includes non-controlling interests recognized on business combinations measured as the proportionate share of fair value of the assets and liabilities on the date of acquisition
2. Total consideration, including amounts paid by non-controlling interests that participated in the acquisition as investors in Brookfield-sponsored private funds or as
co-investors

Significant acquisitions completed in the three months ended March 31, 2018, are as follows:

On February 1, 2018, a subsidiary of the company acquired a portfolio of 15 student housing properties in the U.K., adding to our
existing portfolio, for total consideration of $739 million. The consideration includes $193 million cash consideration with the
remainder funded through debt financing. As of March 31, 2018, the valuations of the investment properties acquired were still
under evaluation by the subsidiary. Accordingly, the business combination has been accounted for on a provisional basis. Total
revenues and net loss that would have been recorded if the transaction had occurred at the beginning of the year are $13 million
and $5 million, respectively.

On February 1, 2018, a subsidiary of the company acquired a portfolio of 105 extended-stay hotel properties across the U.S. for
total consideration of $764 million, including $169 million cash consideration with the remainder funded through debt financing.
As of March 31, 2018, the valuation of the property, plant and equipment acquired was still under evaluation by the subsidiary.
Accordingly, the business combination has been accounted for on a provisional basis. Total revenues and net loss that would have
been recorded if the transaction had occurred at the beginning of the year are $39 million and $1 million, respectively.

OnMarch 9,2018, the company obtained control over an entity, previously held as an equity-accounted investment, after converting
loan interests in the entity and becoming the 100% common equity holder. This acquisition was accounted for as a business
combination through a step acquisition in accordance with IFRS 3 Business Combinations. The company recognized a bargain
purchase gain of $393 million as a result of the recognition of deferred tax assets which were not previously utilized. As of
March 31,2018, the valuation of the investments and the related tax benefit were still under evaluation by the company. Accordingly,
the business combination has been accounted for on a provisional basis.
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5. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following tables list the company’s financial instruments by their respective classification as at March 31, 2018 and
December 31, 2017:

2018 2017
AS AT MAR. 31,2018 AND DEC. 31, 2017 Carrying Carrying .
(MILLIONS) ’ Value  Fair Value Value Fair Value
Financial assets
Cash and cash equivalents.............cccooeiririeineicee e $ 6,044 $ 6,044 $ 5,139 $ 5,139
Other financial assets
GOVErnMENt DONAS ......eoviieiiiieiieiieiceeetee ettt 52 52 49 49
Corporate bonds .... 750 750 643 643
Fixed income securities and Other..........ccccveveieiecierieneneceeeeeeeeeeee s 705 705 662 662
Common shares and WaITANTS...........ceeeeueeieueeiieeeeeee e eeeee e eeee e eaees 2,214 2,214 1,832 1,832
Loans and notes receivable 1,550 1,574 1,614 1,657
5,271 5,295 4,800 4,843
Accounts receivable and other.............cooveeviiiiiiiieiicceeceeeceeeeeeee e 9,637 9,637 9,616 9,616

$ 20,952 $ 20,976 $ 19,555 §$ 19,598
Financial liabilities

COrporate DOITOWINGS ....c.ceveeeeieieietiieiieteteeeetee ettt et eeesbe e eseeene $ 6,476 $ 6,703 $ 5,659 $ 6,087
Property-specific DOITOWINGS........ccervereriririeieieieree et 65,901 67,050 63,721 65,399
Subsidiary borrowings .............. 7,938 8,049 9,009 9,172
Accounts payable and other 18,656 18,656 17,965 17,965
Subsidiary equity Obligations........cccoveirierieeiriiieiieeeeee e 3,935 3,935 3,661 3,661

$ 102,906 $ 104393 § 100,015 § 102,284

Fair Value Hierarchy Levels

The following table categorizes financial assets and liabilities, which are carried at fair value, based upon the fair value
hierarchy levels:

2018 2017
MILLIoNg; > 201 AND DEC. 31, 2017 Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Other financial assets
Government bonds ........c.cceeeerrreeeennnnns $ — 3 52 $ — 3 — 3 49 $ —
Corporate bonds .........ccoeeeeeeerererienieenenns — 719 — 127 508 —
Fixed income securities and other.............. 20 264 421 20 233 409
Common shares and warrants..................... 1,664 256 294 1,586 — 246
Loans and notes receivables...................... — 16 1 — 62 1
Accounts receivable and other ...................... 14 1,128 149 15 1,155 213
$ 1,698 $ 2,435 $ 865 $ 1,748 $ 2,007 $ 869
Financial liabilities -
Accounts payable and other............cccceeuenene $ 87 $ 2,920 $ 864 $ 134§ 3,003 $ 704
Subsidiary equity obligations.............cc........ — 17 1,733 — — 1,559
$ 87 § 2,937 $ 2,597 § 134§ 3,003 $ 2,263
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During the three months ended March 31, 2018 and 2017, there were no transfers between Level 1, 2 or 3.

Fair values of financial instruments are determined by reference to quoted bid or ask prices, as appropriate. If bid and ask prices
are unavailable, the closing price of the most recent transaction of that instrument is used. In the absence of an active market, fair
values are determined based on prevailing market rates for instruments with similar characteristics and risk profiles or internal or
external valuation models, such as option pricing models and discounted cash flow analysis, using observable market inputs.

The following table summarizes the valuation techniques and key inputs used in the fair value measurement of Level 2
financial instruments:

(MILLIONS) Carrying Value
Type of Asset/Liability Mar. 31,2018 Valuation Techniques and Key Inputs
Derivative assets/Derivative $ 1,128/ Foreign currency forward contracts — discounted cash flow model — forward
liabilities (accounts receivable/ 2.920 exchange rates (from observable forward exchange rates at the end of the
accounts payable) .........c.cccceueneee (2,920) reporting period) and discounted at credit adjusted rate
Interest rate contracts — discounted cash flow model — forward interest rates
(from observable yield curves) and applicable credit spreads discounted at a
credit adjusted rate
Energy derivatives — quoted market prices, or in their absence internal
valuation models, corroborated with observable market data
Other financial assets .................... 1,307 Valuation models based on observable market data
Redeemable fund units (17) Aggregated market prices of underlying investments

(subsidiary equity obligations) ..

Fair values determined using valuation models requiring the use of unobservable inputs (Level 3 financial assets and liabilities),
include assumptions concerning the amount and timing of estimated future cash flows and discount rates. In determining those
unobservable inputs, the company uses observable external market inputs such as interest rate yield curves, currency rates and
price and rate volatilities, as applicable, to develop assumptions regarding those unobservable inputs.
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The following table summarizes the valuation techniques and significant unobservable inputs used in the fair value measurement
of Level 3 financial instruments:

(MILLIONS) Carrying Value Valuation Significant Relationship of Unobservable

Type of Asset/Liability Mar. 31,2018 Techniques Unobservable Inputs Inputs to Fair Value

Fixed income securities and $ 421 Discounted cash ¢ Future cash flows * Increases (decreases) in
Other ..c.ovviiiiiiieieieeee flows future cash flows increase

(decrease) fair value

* Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

Warrants (common shares and 294  Black-Scholes * Volatility * Increases (decreases) in
AVE V021 111) R model volatility increase (decreases)
fair value
* Term to maturity * Increases (decreases) in term
to maturity increase
(decrease) fair value
» Risk free interest rate ¢ Increases (decreases) in the
risk-free interest rate increase
(decrease) fair value
Limited-life funds (subsidiary (1,733) Discounted cash ¢ Future cash flows * Increases (decreases) in
equity obligations) ............... flows future cash flows increase
(decrease) fair value
+ Discount rate * Increases (decreases) in
discount rate decrease
(increase) fair value
* Terminal ¢ Increases (decreases) in
capitalization rate terminal capitalization
rate decrease (increase) fair
value
* Investment horizon * Increases (decreases) in the
investment horizon decrease
(increase) fair value
Derivative assets/Derivative 149/ Discounted cash  * Future cash flows * Increases (decreases) in
liabilities (accounts flows future cash flows increase
receivable/payable).............. (864) (decrease) fair value
» Forward exchange * Increases (decreases) in the
rates (from forward exchange rate
observable forward increase (decrease) fair value
exchange rates at the
end of the reporting
period)

* Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

The following table presents the change in the balance of financial assets and liabilities classified as Level 3 as at March 31, 2018:

?Nsﬂfll: AND )FOR THE THREE MONTHS ENDED MAR. 31, 2018 FinAarslsei?sl Lﬁ;ﬁﬁfll:sl
Balance, beginning of PEriod ..........ccverieiriiiireeee et $ 869 $ 2,263
Fair value changes in Net INCOME ............coouiiiiiiiiiiiice e (50) 22)
Fair value changes in other comprehensive INCOMIC! oo €)) (0))
Additions, Net OF AISPOSALS ......eveuiriiiitiieiiree ettt 47 357
Balance, end of PEriod.......coeiiriiiiiiiieeeeeres ettt $ 865 $ 2,597

1. Includes foreign currency translation
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6. CURRENT AND NON-CURRENT PORTION OF ACCOUNT BALANCES

a) Assets
Accounts Receivable
Other Financial Assets and Other Inventory
AS AT MAR. 31, 2018 AND DEC. 31, 2017 (MILLIONS) 2018 2017 2018 2017 2018 2017
Current POrtion.......cceeevereereeeeeeeverieneennennes $ 3,002 $ 2,568 $ 8,880 $ 8,492 $ 3,793 $ 3,585
Non-current POrtion...........ceeeeeeeeververuervennes 2,269 2,232 3,377 3,481 2,845 2,726

$ 5271 § 4800 $ 12,257 $ 11,973 § 6,638 § 6,311

b) Liabilities

Accounts Payable Property-Specific Subsidiary

and Other Mortgages Borrowings
AS AT MAR. 31, 2018 AND DEC. 31, 2017 (MILLIONS) 2018 2017 2018 2017 2018 2017
Current POrtion.......cceeereereereeeeeereeniereennennes $ 11,960 $ 11,148 $ 8,351 $ 8,800 $ 1,597 § 1,956
Non-current portion 6,696 6,817 57,550 54,921 6,341 7,053

$ 18,656 $ 17965 $ 65901 § 63,721 $ 7,938 § 9,009

7. HELD FOR SALE

The following is a summary of the assets and liabilities classified as held for sale as at March 31, 2018:

AThig RealEste  Equity Total
Assets
Cash and cash eqUIVAIENES.........ccoeieieieieieieeese ettt e ste e ereesaeseesaessensens $ 2§ — 3 2
Accounts receivables and Other..........coieiiiiiiiiiiii e 1 71 72
Investment properties 105 — 105
Property, plant and €qUIPIMENL.........ccovuiriiirieirieieiie ettt — 42 42
Equity accounted INVESIMENTS ......c..ceeeieieieiiierienieeteetteieet ettt — 75 75
Other I0NZ-TEIM ASSELS......e.veviieiirieietirteitrtet ettt ettt ettt ettt ettt b et saenes 6 — 6
Assets classified as held for Sale ..........cooeiiiiiireiiee e $ 114 $ 188  $ 302
Liabilities -
Accounts payable and other $ 192§ 21§ 213
Property-specific DOITOWINGS .......c.cccoirieueueiriiieiiinieieeieeeeree ettt 355 — 355

Liabilities associated with assets classified as held for sale .............cccoevieiiiieiiiiiieicieens $ 547 °$ 21§ 568

As at March 31, 2018, assets held for sale within the company’s Real Estate segment include interests in six assets within the
opportunistic fund investment portfolios and an intangible asset related to our hotel and casino in Las Vegas. Assets held for sale
within our Private Equity segment include certain of our infrastructure support manufacturing assets and liabilities and a joint
venture within our real estate brokerage services business. The company intends to sell controlling interests in these assets to
third parties in the next 12 months.

During the quarter, the company sold certain assets and subsidiaries, including our South American electricity transmission
operations for proceeds of $1.3 billion and a core office property in Toronto for proceeds of $660 million.
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8. INVESTMENT PROPERTIES

The following table presents the change in the fair value of the company’s investment properties:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2018

(MILLIONS)
Fair value, be@iNNINg Of PEIIOM.......cceiiiiiiieieiieieieiet ettt ettt et et et e st e steeteeteeseestessessassessasseesaesaesaessessessessesensessens $ 56,870
ALGAITIONS ...ttt ettt ekttt et s et e e e st et e st e b et e st et e st b et en e b ea e s et eh e b en e Rt s es e eben s es et en e b entebe et entesenteteetentenenen 457
Acquisitions through business combinations 1,245
Disposals and reclassifications to assets held fOr SAle..........ccivieiiiieiiieiiriceceee e (627)
Fair VAIUE CRANZES .......ocviceiciieeieieect ettt et ettt ettt et et et e et e e teebeereessesseasessesbessaebeebeetsessessessessesseseaseeseas 470
FOreign CUrrenCy tranSIatioN............cccciiviiuiiriiteieeeecteet et et et et eteeee et et e et e eseeteeteeseeseensensenseseeseeseessessessensensesenseeseeseeseas (106)
Fair value, €nd OF PETIOQ........ccviiiiiiiiirececeeeee ettt ettt et e bt e st et e teeseeseeseeseessessass e sasseesaesaesaessessessessansensensens $ 58,309

Investment properties include the company’s office, retail, multifamily, industrial and other properties as well as higher-and-better-
use land within the company’s sustainable resources operations. Acquisitions and additions of $1.7 billion relate mainly to business
combinations completed during the year, including additions to our existing U.K. student housing portfolio and an office building
in New York. Additions also included capital invested to enhance or expand numerous properties throughout our portfolio.

Disposals in the current period of $627 million relate primarily to the sale of an office property in Toronto.
9. PROPERTY, PLANT AND EQUIPMENT

The company’s property, plant and equipment relates to the operating segments as shown below:

9()S1 ?{I\?ITEIE)%I;)T HETHREE MONTHS ENDED MAR. 31, Renel;x(/;;lvoéer Infrastructure Real Estate Prlvzt:l:dE(()ltlﬁte}; Total
Balance, beginning of period..............cocue..... $ 33,590 $ 10,903 $ 5779 $ 2,733  $§ 53,005
Acquisitions and additions...............cceeveeeene. 243 163 1,192 71 1,669
DiSPOSItIONS' .......vveeveceeeceeceecesee e (43) (20) 2) (45) (110)
Depreciation.........eceeeeeeieienienieneseeeeeeene (278) (105) (73) (70) (526)
Foreign currency translation .............c..cocecenee 241 105 82 35) 393
Total change..........ccoeveveeeicieiicecececee 163 143 1,199 (79) 1,426
Balance, end of period..........ccoeevrerirccncnnnn $ 33,753 $ 11,046 $ 6,978 $ 2,654 $ 54,431

1. Includes reclassification to held for sale

10. SUBSIDIARY PUBLIC ISSUERS AND FINANCE SUBSIDIARY

Brookfield Finance Inc. (“BFI”) is an indirect 100% owned subsidiary of the corporation that may offer and sell debt securities.
Any debt securities issued by BFI are fully and unconditionally guaranteed by the company. BFI issued $500 million of 4.25%
notes due in 2026 on May 25, 2016, $550 million and $350 million of 4.70% notes due in 2047 on September 14, 2017 and
January 17, 2018, respectively, and $650 million of 3.90% notes due in 2028 on January 17, 2018.

Brookfield Finance LLC (“BFL”) is a Delaware limited liability company formed on February 6, 2017 and an indirect 100%
owned subsidiary of the corporation. BFL is a “finance subsidiary,” as defined in Rule 3-10 of Regulation S-X. Any debt securities
issued by BFL are fully and unconditionally guaranteed by the corporation. On March 10,2017, BFL issued $750 million 0of 4.00%
notes due 2024. BFL has no independent activities, assets or operations other than in connection with any debt securities it
may issue.

Brookfield Investments Corporation (“BIC”) is an investment company that holds investments in the property and forest products
sectors, as well as a portfolio of preferred shares issued by the corporation’s subsidiaries. The corporation provided a full and
unconditional guarantee of the Class 1 Senior Preferred Shares, Series A issued by BIC. As at March 31, 2018, C$42 million of
these senior preferred shares were held by third-party shareholders and are retractable at the option of the holder.
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The following tables contain summarized financial information of the corporation, BFI, BFL, BIC and non-guarantor subsidiaries:

Subsidiaries of
the corporation

Q%%Eﬁg%ﬁggg &i?&?gmg Th? other than BFL Consolidatin% The Company
(MILLIONS) corporation BFI BFL BIC BFL and BIC Adjustments Consolidated
Revenues........c.ccocuveennnn. $ 214 $ 13 § 13 8 29 § 13,465 $ (1,103) $ 12,631
Net income attributable

to shareholders.............. 857 ®) — 9 480 (481) 857
Total assets.........ccoverennen. 54,743 3,570 770 3,775 214,219 (81,142) 195,935
Total liabilities ................ 26,095 2,065 769 2,431 116,109 (32,849) 114,620

Subsidiaries of

AS AT DEC. 31,2017 AND FOR the corporation

&i%{T?FEOE#ONTHS ENDED The other than BFL Consolidatin% The Company
(MILLIONS) corporation' BFI BFL BIC BFL and BIC Adjustments Consolidated
Revenues.........cccouvevenene. $ 31 § 59 38 1 3 7,066 $ (1,105) $ 6,001
Net income attributable

to shareholders............... 37 — — 13 589 (602) 37

Total assets.........c.cuveee.. 53,688 1,060 757 3,761 206,907 (73,453) 192,720
Total liabilities ................ 25,444 1,042 756 2,309 113,336 (30,039) 112,848

1. This column accounts for investments in all subsidiaries of the corporation under the equity method
2. This column accounts for investments in all subsidiaries of the corporation other than BFI, BFL and BIC on a combined basis
3. This column includes the necessary amounts to present the company on a consolidated basis

11. EQUITY
Common Equity

The company’s common equity is comprised of the following:

fﬁﬁ%ﬁls{j 31,2018 AND DEC. 31,2017 2018 2017
COMIMON SNATES .....c.vvieiitieiiie ettt ettt eeee et e et e eeteeeeae e e aeeeeaeeeeaseeeaeeeeteeeeaseeeseseeseeeeaseeenseeentesensneeanes $ 4,443 $ 4,428
CONLITDULEA SUIPIUS ...ttt ettt ettt b ettt neene 246 263
REtAINEA CAIMINES ...ttt ettt 12,320 11,864
Ownership changes 1,470 1,459
Accumulated other COMPIeheNSIVE INCOME .......ecveevierieieieierieriesesesteeeeseeeetessesessessessessessessessseseens 5,977 6,038
COMIMON EQUILY «..enteateteteeteettetteatet et e st e stesteettesees b et et e s te st e bt e bt eseesteaten s e b e b e ebeebeebeenbessenbententesbesbesbeeneens $ 24,456 $ 24,052

The company is authorized to issue an unlimited number of Class A shares and 85,120 Class B shares, together referred to as
common shares. The company’s common shares have no stated par value. The holders of Class A shares and Class B shares rank
on par with each other with respect to the payment of dividends and the return of capital on the liquidation, dissolution or winding
up of the company or any other distribution of the assets of the company among its shareholders for the purpose of winding up
its affairs. Holders of the Class A shares are entitled to elect half of the Board of Directors of the company and holders of the
Class B shares are entitled to elect the other half of the Board of Directors. With respect to the Class A and Class B shares, there
are no dilutive factors, material or otherwise, that would result in different diluted earnings per share between the classes. This
relationship holds true irrespective of the number of dilutive instruments issued in either one of the respective classes of common
stock, as both classes of shares participate equally, on a pro rata basis, in the dividends, earnings and net assets of the company,
whether taken before or after dilutive instruments, regardless of which class of shares is diluted.

The holders of the company’s common shares received cash dividends during the first quarter of 2018 of $0.15 per share (2017
— $0.14 per share).
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The number of issued and outstanding common shares and unexercised options are as follows:

AS AT MAR. 31, 2018 AND DEC. 31, 2017 2018 2017
C1ASS A SHATES! +eevveereeeeeeeseseeeee e eeeee e seee et 956,903,419 958,688,000
ClaSS B SNATES ......coueiiiiiiiiie ettt e et e e et e st eeeat e e saaeesaatesat e e et e e eaeeereeenaaeeanes 85,120 85,120
SRATES OULSTANAING! -rvvvvvvveeerrriisiiii et 956,988,539 958,773,120
Unexercised options and other Share-based Plans? ... 46,511,607 47,474,284
Total dilUted SRATES ........oo.iiiieiiiee ettt ettt eeae 1,003,500,146  1,006,247,404

1. Net of 34,000,896 (2017 — 30,569,215) Class A shares held by the company in respect of long-term compensation agreements
2. Includes management share option plan and escrowed stock plan

The authorized common share capital consists of an unlimited number of shares. Shares issued and outstanding changed as follows:

FOR THE THREE MONTHS ENDED MAR. 31 2018 2017
Outstanding, beginning of period‘ ..................................................................................................................................... 958,773,120 958, 1 68,4 17

Issued (repurchased)

Repurchases (5,231,624) (1,908,728)

LoNg-term Share OWNEISHIP PLAINS? cverrrerrrrsosmsossososiosossotossotostosossotos oottt 3,396,095 2,242,790

Dividend reinvestment plan and Others ............ccccocoiiiiiiiiiiiiiiis 50,948 57,929
Outstanding, end of period3 .................................................................................................................. 956,988,539 958,560,408

1. Netof 30,569,215 (2017 — 27,846,452) Class A shares held by the company in respect of long-term compensation agreements
2. Includes management share option plan and restricted stock plan
3. Net of 34,000,896 (2017 — 29,188,231) Class A shares held by the company in respect of long-term compensation agreements

Earnings Per Share

The components of basic and diluted earnings per share are summarized in the following table:

(Fh(ﬂi THET TS})IREE MONTHS ENDED MAR. 31 2018 2017
Net income (loss) attributable to shareholders.............ccccocviiuiiiiiiiiiiiiiice $ 857 $ 37)
Preferred share divIdends...........cccoueiiiriiiiiii e (38) (36)
Net income (loss) available to shareholders $ 819 $ (73)
Weighted average — COMMON SHATES .........c.oouvveuiuiririeieiiiieietecceeee et 957.9 958.5
Dilutive effect of the conversion of options and escrowed shares using treasury stock method......... 19.1 —
Common shares and common share equIValents ............ccoeiiviiiiiiiiiiiiices 977.0 958.5

Stock-Based Compensation

The company and its consolidated subsidiaries account for stock options using the fair value method. Under the fair value method,
compensation expense for stock options that are direct awards of stock is measured at fair value at the grant date using an option
pricing model and recognized over the vesting period. Options issued under the company’s Management Share Option Plan
(“MSOP”) vest proportionately over five years and expire ten years after the grant date. The exercise price is equal to the market
price at the close of business on the day prior to the grant date, or under certain conditions, the volume-weighted average price
for the five business days prior to the grant date. During the three months ended March 31, 2018, the company granted 4.5 million
stock options at a weighted average exercise price of $40.39 per share. The compensation expense was calculated using the Black-
Scholes method of valuation, assuming an average 7.5-year term, 16.3% volatility, a weighted average expected dividend yield
of 1.9% annually, a risk-free rate of 2.8% and a liquidity discount of 25%.
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The company previously established an Escrowed Stock Plan whereby a private company is capitalized with preferred shares
issued to Brookfield for cash proceeds and common shares (the “escrowed shares”) that are granted to executives. The proceeds
are used to purchase Brookfield Class A shares and therefore the escrowed shares represent an interest in the underlying Brookfield
Shares. The escrowed shares vest on and must be held until the fifth anniversary of the grant date. At a date at least five years
from and no more than 10 years from the grant date, all escrowed shares held will be exchanged for a number of Class A shares
issued from treasury of the company, based on the market value of Class A shares at the time of exchange. During the three months
ended March 31, 2018, the company granted 5.8 million escrowed shares at a weighted average exercise price of $40.39 per share.
The compensation expense was calculated using the Black-Scholes method of valuation, assuming an average 7.5-year term,
16.3% volatility, a weighted average expected dividend yield of 1.9% annually, a risk-free rate of 2.8% and a liquidity discount
of 25%.

12. REVENUES

We perform a disaggregated analysis of revenues considering the nature, amount, timing and uncertainty of revenues. This includes
disclosure of our revenues by segment and type, as well as a breakdown of whether revenues from goods or services are recognized
at a point in time or delivered over a period of time.

a) Revenue by Type

FOR THE THREE MONTHS Asset Renewable Private Residential Corporate Total
ENDED MAR. 31 (MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Revenues

Revenue from contracts with
CUSTOMETS ... $ 63 $ 683 $ 926 $ 1,077 $ 8,075 § 456 $ — 3 11,280
Other revenue ............cveeeveeerenne 1,193 13 36 40 3 66 1,351
$ 63 § 1,876 $ 939 $ 1,113 § 8115 § 459 § 66§ 12,631

b) Timing of Recognition of Revenue from Contracts with Customers

FOR THE THREE MONTHS Asset Renewable Private Residential Corporate Total
ENDED MAR. 31 (MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Revenues
Goods and services provided at
a point in time $ 254§ 30§ 62§ 6,505 § 456§ — S 7,307
Services transferred over a
period of time .........ccccoveeveeee 63 429 896 1,015 1,570 — — 3,973
$ 63 $ 683 § 926 $ 1,077 § 8,075 § 456§ — 8 11,280

Remaining Performance Obligations

In our construction services business, backlog is defined as revenue yet to be delivered (i.e. remaining performance obligations)
on construction projects that have been secured via an executed contract, work order, or letter of intent. The total backlog equates
to approximately two years of activity.

In our asset management, infrastructure and renewable power businesses, revenue is generally recognized as invoiced for contracts
recognized over a period of time as the amounts invoiced are commensurate with the value provided to the customers.

13. FAIR VALUE CHANGES

Fair value changes recorded in net income represent gains or losses arising from changes in the fair value of assets and liabilities,
including derivative financial instruments, accounted for using the fair value method and are comprised of the following:

{ﬁﬁ[{—({)}%{gﬁlREE MONTHS ENDED MAR. 31 2018 2017
INVESTMENT PIOPEITIES. .. .ueevintetitinietitettetet ettt ettt ettt sttt et sttt et se st et b e e e st e b e st eb et eseebeseeb et eseabeneebeseseabennas $ 470 $ (23)
Transaction related gains, net of deal COSES ..........cciiiiiiiiiiiiriiec e 538 99
FINANCIal CONIIACES ........cuiiiiiiiiiiiiiiiiic s 257 7
IMPaIrment and PIOVISIONS ......c..eoueuirieuiriiieiiriei ettt sttt sttt et sttt et s et b et e st et e st e bt e st ebe e ebeseseebennas 37 (45)
Other fair value ChanGEes .............cooiiiiiii e (142) (158)

§ 572 S (204)
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SHAREHOLDER INFORMATION

Shareholder Enquiries

Shareholder enquiries should be directed to our Investor Relations
group at:

Brookfield Asset Management Inc.

Suite 300, Brookfield Place, Box 762, 181 Bay Street

Toronto, Ontario M5J 2T3

T: 416-363-9491 or toll free in North America: 1-866-989-0311
F: 416-363-2856

bam.brookfield.com

enquiries@brookfield.com

Shareholder enquiries relating to dividends, address changes and share
certificates should be directed to our Transfer Agent:

AST Trust Company (Canada)

P.O. Box 700, Station B

Montreal, Quebec H3B 3K3

T: 416-682-3860 or toll free in North America: 1-800-387-0825
F: 1-888-249-6189

www.astfinancial.com/ca-en

inquiries@astfinancial.com

Stock Exchange Listings

Symbol Stock Exchange

Class A Limited Voting Shares BAM New York
BAM.A Toronto
BAMA Euronext — Amsterdam

Class A Preference Shares

Series 2 BAM.PR.B Toronto

Series 4 BAM.PR.C Toronto

Series 8 BAM.PR.E Toronto

Series 9 BAM.PR.G Toronto

Series 13 BAM.PR.K Toronto

Series 17 BAM.PR.M Toronto

Series 18 BAM.PR.N Toronto

Series 24 BAM.PR.R Toronto

Series 25 BAM.PR.S Toronto

Series 26 BAM.PR.T Toronto

Series 28 BAM.PR.X Toronto

Series 30 BAM.PR.Z Toronto

Series 32 BAM.PF.A Toronto

Series 34 BAM.PF.B Toronto

Series 36 BAM.PF.C Toronto

Series 37 BAM.PF.D Toronto

Series 38 BAM.PF.E Toronto

Series 40 BAM.PF.F Toronto

Series 42 BAM.PF.G Toronto

Series 44 BAM.PF.H Toronto

Series 46 BAM.PF.I Toronto

Series 48 BAM.PF.J Toronto

Dividend Record and Payment Dates

Security’ Record Date?

Investor Relations and Communications

We are committed to informing our shareholders of our progress through
our comprehensive communications program which includes publication
of materials such as our annual report, quarterly interim reports and news
releases. We also maintain a website that provides ready access to these
materials, as well as statutory filings, stock and dividend information and
other presentations.

Meeting with shareholders is an integral part of our communications
program. Directors and management meet with Brookfield’s shareholders
at our annual meeting and are available to respond to questions.
Management is also available to investment analysts, financial advisors
and media.

The text of our 2017 Annual Report is available in French on request from
the company and is filed with and available through SEDAR at
www.sedar.com.

Annual Meeting of Shareholders

Our 2018 Annual Meeting of Shareholders will be held at 10.30 a.m. on
Friday, June 15, 2018 at the Design Exchange, 234 Bay Street, Toronto,
Ontario, Canada.

Dividends

The quarterly dividend payable on Class A shares is declared in U.S.
dollars. Registered shareholders who are U.S. residents receive their
dividends in U.S. dollars, unless they request the Canadian dollar
equivalent. Registered shareholders who are Canadian residents receive
their dividends in the Canadian dollar equivalent, unless they request to
receive dividends in U.S. dollars. The Canadian dollar equivalent of the
quarterly dividend is based on the Bank of Canada daily average exchange
rate exactly two weeks (or 14 days) prior to the payment date for the
dividend.

Dividend Reinvestment Plan

The corporation has a Dividend Reinvestment Plan which enables
registered holders of Class A Shares who are resident in Canada and the
United States to receive their dividends in the form of newly issued Class A
shares.

Registered shareholders of our Class A shares who are resident in the
United States may elect to receive their dividends in the form of newly
issued Class A shares at a price equal to the volume-weighted average price
(in U.S. dollars) at which the shares traded on the New York Stock
Exchange based on the average closing price during each of the five trading
days immediately preceding the relevant dividend payment date (the
“NYSE VWAP”).

Registered shareholders of our Class A shares who are resident in
Canada may also elect to receive their dividends in the form of newly
issued Class A shares at a price equal to the NYSE VWAP multiplied by
an exchange factor which is calculated as the average of the daily average
exchange rates as reported by the Bank of Canada during each of the five
trading days immediately preceding the relevant dividend payment date.

Our Dividend Reinvestment Plan allows current shareholders of the
corporation who are resident in Canada and the United States to increase
their investment in the corporation free of commissions. Further details on
the Dividend Reinvestment Plan and a Participation Form can be obtained
from our Toronto office, our transfer agent or from our website.

Payment Date’

Class A and Class B shares
Class A Preference shares
Series 2, 4, 13, 17, 18, 24, 25, 26, 28, 30

Last day of February, May, August and November

Last day of March, June, September and December

32, 34, 36, 37, 38, 40, 42, 44, 46 and 48
Series 8

Series 9

15th day of March, June, September and December
Last day of each month
15th day of January, April, July and October

Last day of March, June, September and December
12th day of following month
First day of February, May, August and November

1. All dividend payments are subject to declaration by the Board of Directors
2. Ifthe Record Date is not a business day, the Record Date will be the previous business day
3. If the Payment Date is not a business day, the Payment Date will be the previous business day
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BOARD OF DIRECTORS AND OFFICERS

BOARD OF DIRECTORS

M. Elyse Allan, c.m.

President and Chief Executive Officer,
General Electric Canada Company Inc.
and Vice-President, General Electric Co.

Jeffrey M. Blidner
Vice Chair,
Brookfield Asset Management Inc.

Angela F. Braly

Former Chair of the Board, President and
Chief Executive Officer, WellPoint Inc.
(now known as Anthem, Inc.)

Jack L. Cockwell, c.m.
Corporate Director

Marcel R. Coutu

Former President and

Chief Executive Officer,

Canadian Oil Sands Limited and
former Chair of Syncrude Canada Ltd.

Details on Brookfield’s directors are provided in the Management Information Circular and on Brookfield’s website at

www.brookfield.com.

CORPORATE OFFICERS
J. Bruce Flatt, Chief Executive Officer

Brian Lawson, Chief Financial Officer

Murilo Ferreira
Former Chief Executive Officer, Vale SA

J. Bruce Flatt
Chief Executive Officer,
Brookfield Asset Management Inc.

Robert J. Harding, cm., F.C.A.
Former Chair,
Brookfield Asset Management Inc.

Maureen Kempston Darkes, o.c., 0.0NT.
Former President, Latin America, Africa
and Middle East, General Motors
Corporation

David W. Kerr
Chair, Halmont Properties Corp.

Hon. Frank J. McKenna, r.c.,0.c., O.N.B.

Chair, Brookfield Asset Management Inc.

and Deputy Chair, TD Bank Group

Rafael Miranda
Corporate Director and former Chief
Executive Officer of Endesa, S.A.

Youssef A. Nasr

Corporate Director and former Chair and
Chief Executive Officer of HSBC Middle
East Ltd. and former President of HSBC
Bank Brazil

Lord O’Donnell
Chair, Frontier Economics

Seek Ngee Huat

Former Chair of the Latin American
Business Group, Government of Singapore
Investment Corporation

Diana L. Taylor
Vice Chair, Solera Capital LLC

A.J. Silber, Vice President of Legal Affairs

Brookfield incorporates sustainable development practices within our corporation.
This document was printed in Canada using vegetable-based inks on FSC stock.
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brookfield.com

NYSE: BAM
TSX: BAM.A
EURONEXT: BAMA

CORPORATE OFFICES

United States

Brookfield Place

250 Vesey Street, 15th Floor
New York, NY

10281-1023
+1.212.417.7000

Brazil

Avenida Antonio Gallotti s/n
Edificio Pacific Tower

BL 2, 2° andar

Barra da Tijuca, Rio de Janeiro, RJ
22775-029

+55.21.3725.7800

REGIONAL OFFICES

North America
Calgary

Chicago
Houston

Los Angeles
Mexico City
Vancouver

Canada

Brookfield Place

181 Bay Street, Suite 300
Bay Wellington Tower
Toronto, ON M5 2T3
+1.416.363.9491

United Arab Emirates
Level 15

Gate Building, DIFC

P.O. Box 507234

Dubai

+971.4.401.9211

South America
Bogota

Lima

Sdo Paulo

United Kingdom
99 Bishopsgate

2nd Floor

London EC2M 3XD
+44(0) 20.7659.3500

India

8th Floor

A Wing, One BKC
Bandra Kurla Complex
Bandra East

Mumbai 400 051
+91.22.6600.0700

Europe
Madrid

Australia

Level 22

135 King Street
Sydney, NSW 2000
+61.2.9322.2000

China

Suite 2101, Shui On Plaza
No. 333 Huai Hai Road
Shanghai 200021
+86.21.2306.0700

Asia-Pacific
New Delhi
Hong Kong
Seoul
Singapore
Tokyo
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