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Interim Report Q1 2020

FOR THE THREE MONTHS ENDED MAR. 31

2020 2019

TOTAL (MILLIONS)
Revenues

Net (loss) income
Funds from operations’
PER SHARE®

Net (loss) income

$ 16,586 $ 15,208
(157) 1,256
884 1,051

$ (0.20) $ 0.39

Funds from operations’ 0.55 0.69
Dividends?

Cash 0.12 0.11
AS AT MAR. 31, 2020 AND DEC. 31, 2019 2020 2019

TOTAL (MILLIONS, EXCEPT PER SHARE AMOUNTS)
Assets under management'
Consolidated results
Balance sheet assets
Equity
Common equity
Diluted number of common shares outstanding?
Market trading price - NYSE?

$ 518,956 $ 544,896

312,583 323,969
112,447 116,846
28,665 30,868
1,571 1,579

$ 2950 $ 3853

1. See definition in the MD&A Glossary of Terms beginning on page 57.
2. Adjusted to reflect the three-for-two stock split effective April 1, 2020.
3. See Corporate Dividends on page 27.
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@okﬁeld at a Glance

OUR BUSINESS

We are a leading global alternative asset manager with over $515 billion of assets under management including
$264 billion in fee-bearing capital. We raise private and public capital from the world's largest institutional investors,
sovereign wealth funds and individuals, with a focus on generating attractive investment returns that will allow our
investors and their stakeholders to meet their goals and protect their financial future.

+ Investment focus - Real estate, infrastructure, renewable power, private equity and credit

+ Diverse product offering - Core, value-add, opportunistic and credit strategies in both closed-end and
perpetual vehicles

+  Focused investment strategies - We invest where we have a competitive advantage, such as our strong
capabilities as an owner-operator, our large scale capital and our global reach

+ Disciplined financing approach - Debt is carefully employed to enhance returns while preserving capital
throughout business cycles

In addition to our asset management activities outlined above, we invest significant capital from our balance
sheet in our managed entities alongside our investors as well as in other direct investments. This is intended to
generate attractive financial returns and cash flows, support the growth of our asset management activities and
create an important alignment of interests with our investors. We refer to this as our Invested Capital and it totals
approximately $43 billion.

ASSET MANAGEMENT

We provide a wide range of investment products, primarily focused on real estate, renewable power,
infrastructure, private equity and credit

REAL ESTATE PRIVATE EQUITY

Office, retail, industrial, multifamily, hospitality Business services, infrastructure services and
and other properties E_ industrials

INFRASTRUCTURE CREDIT

Utilities, transport, energy, data infrastructure High-yield bonds, corporate debt, distressed
and sustainable resource assets debt and convertible securities

RENEWABLE POWER

Hydroelectric, wind, solar and other power
generating facilities

Note: Excludes Residential Development and Corporate Activities which are distinct business segments for IFRS reporting purposes.

“Brookfield,” the “company,” “we,” “us” or “our” refers to Brookfield Asset Management Inc. and its consolidated subsidiaries. The “Corporation” refers to our asset
management business which is comprised of our asset management and corporate business segments. Our “invested capital” or “listed partnerships” includes
our subsidiaries, Brookfield Property Partners L.P, Brookfield Renewable Partners L.P, Brookfield Infrastructure Partners L.P. and Brookfield Business Partners L.P,
which are separate public issuers included within our Real Estate, Renewable Power, Infrastructure and Private Equity segments, respectively. We use “private
funds” to refer to our real estate funds, infrastructure funds and private equity funds. Please refer to the Glossary of Terms beginning on page 57 which defines
our key performance measures that we use to measure our business.
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Letter to Shareholders

OVERVIEW

During the first quarter of 2020, our fee income grew significantly, most of our underlying businesses were resilient,
and our financial assets were largely protected as we had hedged many of them with indexes. As a result, our recurring
results were very strong, and the hedges offset a good portion of the mark-to-market losses on our financial positions.
We reported fee earnings up 44% on a last twelve-month basis, and operating FFO up 6% on the same basis. During
the quarter, we reported FFO of $884 million, cash available for distribution or reinvestment of $751 million, and a net
loss as a result of a number of one-time non-cash adjustments of $157 million.

In addition to managing our businesses over the last few months, we supported many relief initiatives across the United
States, Canada, Europe, India, Brazil, Australia and Asia. In addition to capital, we provided medical supplies to hospitals
and hotel rooms for frontline medical staff, and made our hospitals available to governments. We also have tens of
thousands of people working in difficult situations to keep water and electricity flowing, natural gas for heating and
cooling delivered, offices open, goods available in stores, and mission-critical infrastructure operating. Without these
services the world does not operate, and we thank our people for their commitment and fortitude.

The outlook for our asset management franchise is very strong as we have substantial capital for investment and broad
relationships through which to source further capital. In addition, our Oaktree distressed debt franchise is finding
attractive opportunities to pursue. As for all the businesses we own, on balance we are in good shape. Most of our
businesses have only been tangentially affected by Covid-19. Our renewables, infrastructure, and office property
businesses have performed very well. We are also working hard to ensure that in those businesses that have been
affected, we are able to not only withstand the downturn, but also use our capital position to enhance operations
through this period of stress.

While a large portion of our businesses have operated throughout this crisis as they are critical infrastructure, we have
now moved our focus to the re-opening phase for all of our remaining operations and offices.

MARKET ENVIRONMENT

The first quarter saw records set for many historical metrics. These have been well reported, so we will not repeat
them here. It is safe to say, however, that while acknowledging the health and financial issues during the quarter, we
came through the period in relatively good shape. While the second quarter will be tough for every business, including
ours, it appears that we at least know better what we are dealing with.

Credit markets have opened for investment-grade borrowers; some non-investment grade issuers have been able to
access capital; and equity markets have partially recovered in what would technically be considered a bull market. At
the same time, economic numbers for the next while are going to look quite poor, and there is no doubt that business
will continue to be challenging for some time.

The more positive tone of the stock and bond markets are the result of the government measures to combat the health
crisis, and the enormous stimulus programs that have been unleashed into the markets globally — in particular in the
United States. No one knows how either will ultimately fare, but it is clear that without these efforts we would all be
in a much different place.
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PERFORMANCE UPDATE

Financial results were strong this quarter, benefiting from stable and growing cash flows from our asset management
franchise and strong underlying performance from our assets and portfolio companies. Assets under management and
fee-bearing capital grew over the last twelve months to $519 billion and $264 billion respectively, representingincreases
of 42% and 76% from the prior year. This growth includes the addition of Oaktree and more than $45 billion of capital
raised from third parties over the last twelve months, including approximately $9 billion in the most recent quarter.

AS AT AND FOR THE TWELVE MONTHS ENDED

MARCH 31 (MILLIONS, EXCEPT PER SHARE AMOUNTS) 2016 2017 2018 2019 2020 CAGR
Cash available for reinvestment or distribution

to BAM shareholders per share (CAFDR) $ 095 $ 1.26 $ 1.51 % 1.67 $ 1.88 19%
Total assets under management $ 239,766 $ 245205 $ 282,731 $ 365957 $ 518,956 21%
Fee-related earnings (before performance fees) 567 691 791 889 1,284 23%
Gross annual run rate of fees plus target carry 1,568 2,058 2,465 3,100 5,561 37%

Fundraising and Fee-Bearing Capital

Our latest round of flagship funds are now approximately 50% invested or committed, and we expect to continue to
find strong opportunities to deploy their remaining capital as the current environment begins to stabilize over the
coming months. Oaktree has also been actively investing its latest distressed debt fund, as opportunities have picked
up considerably. The fund is now approximately 80% invested and fundraising has been launched for its next fund
vintage, which is expected to hold its first close in the coming months.

Our growth in fee-bearing capital led to an increase in fee-related earnings of 35% in the quarter relative to the same
period a year ago, and a 44% increase in earnings for the last twelve months, both before performance fees. These
increases are due to the capital raised in our infrastructure and private equity flagship funds, and across our perpetual
private fund strategies. Fee-related earnings also benefited from increased revenues from our partnerships over the
last twelve months, and the addition of two quarters of fee-related earnings from Oaktree.

Funds from Operations (“FFO"”) and Cash Available for Distribution and Reinvestment (“CAFDR")

Our Funds from Operations (“FFO") from invested capital during the quarter and last twelve months decreased modestly,
primarily as a result of lower mark-to-market gains on financial assets and cash flows within our renewables marketing
business. In addition, certain portfolio companies experienced production slowdowns during the quarter as a result
of the economic environment, but these impacts were modest, and while the impact will be greater next quarter, we
expect this effect to be short-lived, given the quality and defensive nature of our businesses. All this resulted in our
operating FFO being broadly even with the prior year’s level, at roughly $720 million. On a trailing twelve-month basis,
results are comparatively strong, with operating FFO of $2.9 billion.

The otherimportant operating metric we reportis our Cash Available for Distribution or Reinvestment (“CAFDR"), which
isthe free cash flow we generate at BAM (fee-related earnings plus the distributions we receive from our listed affiliates).
In the first quarter we generated $721 million of CAFDR before carried interest, which is higher than Q4 2019 and
considerably higher than the same quarter last year, reflecting the growth in the asset management franchise
and growth in distributions from the listed issuers. While our FFO reflects our in-quarter earnings, the CAFDR is a good
indicator of the long-term earnings power of the franchise, as it combines fee-related earnings with what we believe
to be the long-term sustainable earnings of the listed affiliates. These results further underline the resiliency and
stability of our business model. Our annualized CAFDR is $2.4 billion, before accounting for any carried interest.
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Carried Interest

As of March 31, 2020, the gross unrealized carried interest accumulated for our portion of investment gains was
$3.2 billion. The long-term nature of our funds allows us to be patient with regard to exiting investments, and to
therefore better maximize value creation. This is different from many other managers who own far greater amounts
of liquid securitiesinfunds and have therefore had to take greater mark-to-marketlosses during the quarter. In addition,
we follow conservative accounting standards and this $3.2 billion asset has not yet been recorded in our income
statement, nor is it recorded as an asset on our balance sheet.

Over the past twelve months, we took $370 million of net realized carried interest into income, including $59 million
during the first quarter. We also accrued $379 million of new carried interest, before the impact of foreign exchange
and costs over the same twelve-month period. The impact of the most recent quarter was not significant compared
to our total unrealized carried interest today, as the majority of the investments within our funds are critical assets
and/or are assets that have long-term, contracted or regulated cash flow streams. We have minimal exposure to public
securities or energy investments, so most of our assets were not impacted by the volatility in those markets.

Investments

We invested or committed for investment approximately $11 billion of capital during the quarter. We closed on several
previously announced transactions, and we announced a merger agreement to take TerraForm Power private into
Brookfield Renewable. We invested $5.5 billion across Brookfield strategies, and Oaktree invested $1.5 billion of capital
from their latest flagship distressed debt fund as well as an additional $4 billion across their other strategies.

We have recently deployed approximately $2 billion of capital into the public equity markets, including repurchasing
shares of BAM and our public affiliates at significant discounts to what we believe to be their intrinsic value, as their
prices traded down with the general market sell-off. We have also built up toehold positions in the shares of several
companies that we feel, like ours, are being significantly undervalued in the current market environment.

Capital Availability

We have over $60 billion of cash and uncalled fund and loan commitments from clients and financial partners. This
includes $46 billion of client commitments for new investments and $15 billion of liquidity in the form of cash, financial
assets, and long-dated committed credit facilities across BAM and our public affiliates, which remain largely undrawn.
This number includes approximately $1.5 billion of long-term financing across BAM and our public affiliates raised
after quarter end, which included $750 million at BAM, C$400 million at BIP, and C$350 million at BEP.

We also increased our credit facilities by $2 billion, and we continue to experience strong access to credit markets.
A few weeks ago, one of our U.S. hydro facilities finalized a $560 million, 10-year asset recourse-only debt financing
with an all-in coupon of 4%. Looking forward, we will continue to add to our liquidity and deploy capital as opportunities
arise. Together with our various pools of capital — including the dry powder within our flagship private funds,
Oaktree’s funds, and other funds we are raising — we are well positioned, with a target to have in the short term over
$75 billion of dry powder (investable capital) to support our strategies.

LIQUIDITY, LIQUIDITY AND LIQUIDITY

In reflecting on what really matters to our business, it is Liquidity, Liquidity and Liquidity, in that order. It is not this
quarter’s results or next quarter’s, and it is not whether we make great investments during this financial crisis. It also
is not whether we raise another large fund. All of these are important, but none is the most critical. And while we hope
to report strong results, make great investments and raise large new funds, they are not what really matters.
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What really matters is liquidity. The most damaging thing for any business owner is to find yourself out of business
and unable to participate in the recovery, or in a position of needing to issue shares which dilute the owners, and
therefore make itimpossible to ever recover from undue dilution at the wrong time. As all of you know, most businesses
survive, but sometimes with new owners (debt converted into equity or shares issued to new investors), and that
dilutive process is one of the most destructive forces that exists in long-term wealth creation.

It is important to note that if a business has not previously prepared for a period like the one we're in now, it is often
too late. As Mr. Buffett has been famously quoted as saying over the years, “Only when the tide goes out do you discover
who's been swimming naked.” The one thing that really matters is that a business can make it through this period,
intact and without undue harm. That is what counts. And it is usually a function of having made preparations before
the tide went out.

Fortunately, we are in a very strong position financially. This includes low amounts of long-term corporate leverage;
$15 billion of cash and available term credit lines on our parent company and partnership balance sheets; $46 billion
of investor capital available for deployment; virtually no cross or corporate guarantees on asset-specific debt; and
relationships with financial institutions and institutional clients that span decades. As a result, we are confident that
we are well prepared in terms of what really matters.

ADAPTABILITY

At Brookfield, our goal for a very long time has been to build one of the best alternative asset management businesses
globally, and to provide these services to an expanding array of institutional and retail clients. While this is our solidly
established long-term goal, we have always believed that we should be very flexible with regard to execution. No one
really knows what the future holds; the current situation exemplifies the need for flexibility within the confines of our
long-term goals.

Our investment strategy is based on buying value. We underwrite businesses’ cash flows and look at the long-term
sustainability of those cash flows. But we remain flexible in terms of how we access opportunities as markets change.
Our private funds had been investing in carve-outs of assets from companies for years, as high valuations in the public
markets offered few opportunities. Today, the opposite is true. We are buying shares of companies in our private funds
at a fraction of what we would have to pay to acquire those same assets directly from the companies. Our goal is the
same; it is just the execution that is different.

We partnered with Oaktree last year because we wanted to have a full-scale operation to acquire debtin the secondary
markets, and to have professionals capable of underwriting financing to companies when capital is unavailable
elsewhere. The Oaktree franchise has a goal of providing primary capital to companies, or buying secondary debt, on
avalue basis. Depending on markets, they adapt their strategy to deploy capital. During March, prior to announcement
of the Federal Reserve's bond buying programs, they were purchasing significant amounts of debt in the secondary
markets, as the yield spreads had gapped out significantly. Post the announcements, spreads tightened and a greater
focus in April was on providing funds directly to companies in need of capital.

The important point of these examples is that we are constantly adapting our strategies for investment, but the
underlying goal is always the same — to build one of the highest-quality alternative investment managers.

PERMANENT CAPITAL

One of the great strengths of Brookfield is our very large base of permanent capital. With over $100 billion of permanent
equity, we have the ability to ride out storms that inevitably occur in markets. This has been exemplified recently, as
we had minimal financing issues despite the market stress. We are fortunate to have been in the markets, issuing
investment-grade financing from our balance sheet and from our permanent equity listed affiliates. This distinction is
always very helpful; however, in times like this it is the difference between being able to look to the future rather than
having to spend time focusing on the past.
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For many years, our perpetual listed affiliates have played an integral role in the growth of our business. Brookfield
Property Partners (“BPY"), Infrastructure Partners (“BIP”), Renewable Partners (“BEP") and Business Partners (“BBU")
provide dedicated investment entities for investors seeking exposure to specific asset classes. They have delivered
strong compound annual returns for their shareholders’ invested capital and our own, while providing transparent
and stable cash flow streams. The creation of these entities enabled us to simplify our balance sheet for investors, and
they now are a powerful source of permanent capital for us.

These entities own high-quality assets with strong downside protection, and they generate sustainable long-term, cash
flows. Within BIP and BEP, revenues are generated from long-dated contracts, regulated revenues or “take-or-pay”
arrangements. In BPY, the majority of the properties have long-dated lease agreements with high credit-quality tenants.
As a result of the stability of the cash flows, each of these entities was set up to pay their annual distributions that
equated to a long-term target of approximately 70% of FFO. The quality of our assets, combined with our investment-
grade balance sheets, should enable the partnerships to continue to do that.

As a result, each of these entities has met its long-term growth and distribution targets since inception. Even in times
of stress, such as the prolonged period of low water levels within our renewable power business in 2016, we maintained
and grew our distributions because of the conviction we had in the long-term profitability of the underlying business.
This strategy was validated in 2018 and 2019 when water levels returned to normal levels, bringing our distributions
back on track to our long-term ratios.

All of these entities are conservatively capitalized with strong access to capital, with the goal of being self-sustaining
to fund their growth activities and obligations. Today, each of BPY, BIP and BEP has an investment-grade balance sheet
supported by a strategy of financing underlying assets on a standalone, predominantly investment-grade basis. Even
justin the past few weeks, through all the uncertainty and volatility, they all have been able to access the capital markets
to further bolster their liquidity.

The existence of the four businesses as listed entities also affords us the ability to use them to make large-scale
acquisitions. This is a meaningful competitive advantage that has proven to be tremendously powerful in its own right,
but even more so when combined with the capital available from our private funds and co-investment partners. A few
examples of this in the recent past are the acquisitions of Babcock and Brown Infrastructure in BIP, TerraForm Power
in BEP, and Canary Wharf and GGP in BPY.

Today, the distributions we receive from our ownership in each of the four listed affiliates provide us $1.4 billion of
stable and predictable annual free cash flows that we use to re-invest into our business or return to shareholders, as
we see fit. We also receive perpetual fee revenues for managing these entities, which currently run at approximately
$535 million per year. We intend to continue to grow these entities along with the rest of our business in the longer
term.

Lastly, from time to time, these partnerships, like most marketable securities, trade in the market at discounts to
intrinsic value. We will continue to purchase shares of these entities during these periods. Furthermore, where these
discounts persist, we will also always consider more meaningful changes to these entities in order to maximize value.

RETAIL REAL ESTATE

In retail real estate, we own a very high-quality portfolio of properties that we believe, in the medium term, will be
stronger than in the past. We expect that our centers will continue to benefit from their premier locations in a
consolidating retail environment. This has already been happening over the last few years, and the current
environment will accelerate it. Recent trends will also increase our ability to convert space into alternative uses at
strong long-term returns.

Our “places” have always provided a safe and clean environment for people to shop and be entertained. We are in the
midst of re-opening our centers, with new measures in place that will enable them to be among the safest places for
people to send their families. As a result, we do believe that these major centers will once again flourish.
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With respect to revenues in the short term, our centers are leased to three types of tenants. The first includes healthy
global high-quality retailers that are in good financial shape, need their stores to operate, and have paid or will pay
their rent. The second includes other high-quality retailers — but for them, this shutdown is causing financial stress.
We suspect some will do well and move through this crisis without issues, others will be recapitalized (some have
recently issued equity), and some will file for bankruptcy protection, which will likely result in some spaces being freed
up. Prior to this shutdown, we had a long list of online retailers looking for space in our premier locations, and we
expect that to continue in the future.

The third tenant group consists of small businesses (such as restaurants, bars, and other retail establishments). Many
of the government programs are targeted at this group, and we too are focused on assisting these entrepreneurs in
getting back on their feet and continuing to employ people. In addition to providing assistance to smaller retailers, we
also plan on utilizing the knowledge and position we enjoy to invest in retail companies as this industry consolidates.

CLOSING

We remain committed to being a world-class alternative asset manager, and to investing capital for you and our
investment partners in high-quality assets that earn solid cash returns on equity, while emphasizing downside
protection for the capital employed. The primary objective of the company continues to be generating increasing cash
flows on a per-share basis, and as a result, higher intrinsic value per share over the longer term.

Please do not hesitate to contact any of us should you have suggestions, questions, comments or ideas you wish to
share. And please take care and be safe.

Sincerely,

Bruce Flatt
Chief Executive Officer

May 14, 2020

Note: In addition to the disclosures set forth in the cautionary statements included elsewhere in this Report, there are other important disclosures that must
be read in conjunction with, and that have been incorporated in, this letter as posted on our website at https://bam.brookfield.com/en/reports-and-filings.
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Management’s Discussion and Analysis
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FET P

“Brookfield,” the “company,” “we,” “us” or “our” refers to Brookfield Asset Management Inc. and its consolidated subsidiaries.
The “Corporation” refers to our asset management business which is comprised of our asset management and corporate business
segments. Our “invested capital” includes our “listed partnerships,” Brookfield Property Partners L.P., Brookfield Renewable
Partners L.P, Brookfield Infrastructure Partners L.P. and Brookfield Business Partners L.P, which are separate public issuers
included within our Real Estate, Renewable Power, Infrastructure and Private Equity segments, respectively. Additional discussion
of their businesses and results can be found in their public filings. We use “private funds” to refer to our real estate funds,
infrastructure funds and private equity funds.

Please refer to the Glossary of Terms beginning on page 57 which defines our key performance measures that we use to measure
our business. Other businesses include Residential Development and Corporate.

Additional information about the company, including our Annual Information Form, is available on our website at
www.brookfield.com, on the Canadian Securities Administrators’ website at www.sedar.com and on the EDGAR section of the
U.S. Securities and Exchange Commission’s (“SEC”) website at www.sec.gov.

We are incorporated in Ontario, Canada, and qualify as an eligible Canadian issuer under the Multijurisdictional Disclosure
System and as a “foreign private issuer” as such term is defined in Rule 405 under the U.S. Securities Act of 1933, as amended,
and Rule 3b-4 under the U.S. Securities Exchange Act of 1934, as amended. As a result, we comply with U.S. continuous reporting
requirements by filing our Canadian disclosure documents with the SEC; our MD&A is filed under Form 40-F and we furnish
our quarterly interim reports under Form 6-K.

Information contained in or otherwise accessible through the websites mentioned throughout this report does not form part of this report.
All references in this report to websites are inactive textual references and are not incorporated by reference. Any other reports of the
Company referred to herein are not incorporated by reference unless explicitly stated otherwise.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS AND INFORMATION

This Report contains “forward-looking information” within the meaning of Canadian provincial securities laws and “forward-
looking statements” within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended, Section 21E of the U.S.
Securities Exchange Act of 1934, as amended, “safe harbor” provisions of the United States Private Securities Litigation Reform
Act of 1995 and in any applicable Canadian securities regulations. We may provide such information and make such statements
inthe Report, in other filings with Canadian regulators or the U.S. Securities and Exchange Commission or in other communications.
Forward-looking statements include statements that are predictive in nature, depend upon or refer to future events or conditions,
include statements which reflects management’s expectations regarding the operations, business, financial condition, expected
financial results, performance, prospects, opportunities, priorities, targets, goals, ongoing objectives, strategies and outlook of the
Corporation and its subsidiaries, as well as the outlook for North American and international economies for the current fiscal year
and subsequent periods, and include words such as “expects,” “anticipates,” “plans,” “believes,” “estimates,” “seeks,” “intends,”
“targets,” “projects,” “forecasts” or negative versions thereof and other similar expressions, or future or conditional verbs such
as “may,” “will,” “should,” “would” and “could.” In particular, the forward-looking statements contained in this Report include
statements referring to the impact of current market or economic conditions on our businesses and the impact of COVID-19 on
the market, economic conditions, or our businesses.

EERT3 EENT3 99 ¢

Although we believe that our anticipated future results, performance or achievements expressed or implied by the forward-looking
statements and information are based upon reasonable assumptions and expectations, the reader should not place undue reliance
on forward-looking statements and information contained in this Report. The statements and information involve known and
unknown risks, uncertainties and other factors, many of which are beyond our control, including the ongoing and developing
COVID-19 pandemic, which may cause the actual results, performance or achievements of the Company to differ materially from
anticipated future results, performance or achievement expressed or implied by such forward-looking statements and information.

Factors that could cause actual results to differ materially from those contemplated or implied by forward-looking statements
include, but are not limited to: (i) investment returns that are lower than target; (ii) the impact or unanticipated impact of general
economic, political and market factors in the countries in which we do business, including as a result of COVID-19; (iii) the
behavior of financial markets, including fluctuations in interest and foreign exchange rates; (iv) global equity and capital markets
and the availability of equity and debt financing and refinancing within these markets; (v) strategic actions including dispositions;
the ability to complete and effectively integrate acquisitions into existing operations and the ability to attain expected benefits;
(vi) changes in accounting policies and methods used to report financial condition (including uncertainties associated with critical
accounting assumptions and estimates); (vii) the ability to appropriately manage human capital; (viii) the effect of applying future
accounting changes; (ix) business competition; (x) operational and reputational risks; (xi) technological change; (xii) changes in
government regulation and legislation within the countries in which we operate; (xiii) governmental investigations; (xiv) litigation;
(xv) changes in tax laws; (xvi) ability to collect amounts owed; (xvii) catastrophic events, such as earthquakes, hurricanes, or
pandemics/epidemics, including COVID-19; (xviii) the possible impact of international conflicts and other developments including
terrorist acts and cyberterrorism; (xix) the introduction, withdrawal, success and timing of business initiatives and strategies;
(xx) the failure of effective disclosure controls and procedures and internal controls over financial reporting and other risks;
(xxi) health, safety and environmental risks; (xxii) the maintenance of adequate insurance coverage; (xxiii) the existence of
information barriers between certain businesses within our asset management operations; (xxiv) risks specific to our business
segments including our real estate, renewable power, infrastructure, private equity, and residential development activities; and
(xxv) factors detailed from time to time in our documents filed with the securities regulators in Canada and the United States,
including in “Part 6- Business Environment and Risks” of our Annual Report available on SEDAR at www.sedar.com and EDGAR
at www.sec.gov.

We caution that the foregoing list of important factors that may affect future results is not exhaustive. When relying on our forward-
looking statements, investors and others should carefully consider the foregoing factors and other uncertainties and potential
events. Except as required by law, the Corporation undertakes no obligation to publicly update or revise any forward-looking
statements or information, whether written or oral, that may be as a result of new information, future events or otherwise.

Past performance is not indicative nor a guarantee of future results. There can be no assurance that comparable results will be
achieved in the future, that future investments will be similar to the historic investments discussed herein (because of economic
conditions, the availability of investment opportunities or otherwise), that targeted returns, diversification or asset allocations will
be met or that an investment strategy or investment objectives will be achieved.
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STATEMENT REGARDING USE OF NON-IFRS MEASURES

We disclose a number of financial measures in this Report that are calculated and presented using methodologies other than in
accordance with International Financial Reporting Standards (“IFRS”), as issued by the International Accounting Standards Board
(“IASB”). We utilize these measures in managing the business, including for performance measurement, capital allocation and
valuation purposes and believe that providing these performance measures on a supplemental basis to our IFRS results is helpful
to investors in assessing the overall performance of our businesses. These financial measures should not be considered as the sole
measure of our performance and should not be considered in isolation from, or as a substitute for, similar financial measures
calculated in accordance with IFRS. We caution readers that these non-IFRS financial measures or other financial metrics may
differ from the calculations disclosed by other businesses and, as a result, may not be comparable to similar measures presented
by other issuers and entities. Reconciliations of these non-IFRS financial measures to the most directly comparable financial
measures calculated and presented in accordance with IFRS, where applicable, are included within this Report. Please refer to our
Glossary of Terms beginning on page 57 for all non-IFRS measures.
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PART 1 - OUR BUSINESS AND STRATEGY
OVERVIEW

We are a leading global alternative asset manager with a 120-year history and over $515 billion of assets under management'
across a broad portfolio of real estate, infrastructure, renewable power, private equity and credit assets. Our $264 billion in
fee-bearing capital' is invested on behalf of some of the world’s largest institutional investors, sovereign wealth funds and pension
plans, along with thousands of individuals.

We provide a diverse product mix of flagship private funds' and dedicated public vehicles, which allow investors to invest in our
five key asset classes and participate in the strong performance of the underlying portfolio. We invest in a disciplined manner,
targeting returns of 12-15% over the long-term with strong downside protection, allowing our investors and their stakeholders to
meet their goals and protect their financial futures.

v

Investment focus

We predominantly invest in real assets across real estate, infrastructure, renewable power and private equity, and hold a
significant investment in Oaktree Capital Management (“Oaktree'”), which is a leading global alternative investment
management firm with an expertise in credit.

Diverse products offering

We offer public and private vehicles to invest across a number of product lines, including core, value-add, opportunistic and
credit in both closed-end and perpetual vehicles.

Focused investment strategies

We invest where we can bring our competitive advantages to bear, such as our strong capabilities as an owner-operator, our
large-scale capital and our global reach.

Disciplined financing approach

We employ leverage' in a prudent manner to enhance returns while preserving capital throughout business cycles. Underlying
investments are typically funded on a standalone, non-recourse, basis, providing a stable capitalization, with the vast majority
of these borrowings done at investment-grade levels. Only 5% of the total leverage reported in our consolidated financial
statements has recourse to the Corporation.

In addition, we maintain significant invested capital' on the Corporation’s balance sheet where we invest alongside our investors.
This capital generates annual cash flows that enhance the returns we earn as an asset manager, creates a strong alignment of interest,
and allows us to bring the following strengths to bear on all our investments:

L.

Large-scale capital
We have over $515 billion in assets under management and $264 billion in fee-bearing capital.

Operating expertise
We have approximately 150,000 operating employees worldwide who maximize value and cash flows from our operations.

Global presence
We operate in more than 30 countries around the world.

Our financial returns are represented by the combination of the earnings of our asset manager as well as capital appreciation and
distributions from our invested capital. Our primary performance measure is funds from operations (“FFO”)" which we use to
evaluate the performance of our segments.

1.

See definition in Glossary of Terms beginning on page 57.
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Asset Management

Our asset management activities encompass $264 billion of fee-bearing capital across long-term private funds, perpetual strategies
and public securities'. Together with our investment in Oaktree, we have over 1,900 unique institutional investors across our
private funds business.

Long-term Private Funds — $87 billion fee-bearing capital

We manage and earn fees on a diverse range of real estate, renewable power, infrastructure, private equity and credit funds. These
funds are long duration in nature and include closed-end value-add, credit and opportunistic strategies. On long-term private fund
capital we earn:

1. Diversified and long-term base management fees' on capital that is typically committed for 10 years with two one-year
extension options.

2. Carried interest', which enables us to receive a portion of overall fund profits provided that investors receive a minimum
prescribed preferred return. Carried interest is recognized once it is no longer subject to clawback.

Perpetual Strategies — $63 billion fee-bearing capital

We manage perpetual capital in our publicly listed partnerships' BPY', BEP', BIP', BBU', and TERP' as well as core and core
plus private funds, which can continually raise new capital. On our perpetual strategies, we earn:

1. Long-term perpetual base management fees, which are based on total capitalization for our listed partnerships and net asset
value for our perpetual private funds.

2. Stable incentive distribution’ fees which are linked to cash distributions from listed partnerships (BPY, BEP and BIP) that
exceed pre-determined thresholds. These cash distributions have a historical track record of growing annually and each of
these listed partnerships target annual distribution growth rates within a range of 5-9%.

3. Performance fees' based on unit price performance (BBU) and carried interest on our perpetual private funds.
Oaktree — $103 billion fee-bearing capital

On September 30, 2019, we purchased approximately 61% of Oaktree and broadened our product offering. Oaktree provides a
diverse range of long-term private fund and perpetual strategies to its investor base. Similar to our long-term private funds, we
earn base management fees and carried interest on Oaktree’s fund capital.

Public Securities — $11 billion fee-bearing capital

We manage public funds and separately managed accounts, focused on fixed income and equity securities within the real estate,
infrastructure and natural resources asset classes. We earn management fees, which are based on committed capital and fund net
asset values, and performance income based on investment returns.

Invested Capital'

We have approximately $43 billion of invested capital on the Corporation’s balance sheet as a result of our history as an owner
and operator of real assets, which provides attractive financial returns and important flexibility to our asset management business.

Key attributes of our invested capital:

*  Transparent —approximately 78% of our invested capital is in our listed partnerships (BPY, BEP, BIP, BBU) and other smaller
publicly traded investments. The remaining is primarily held in a residential homebuilding business, and a few other directly
held investments.

* Diversified, long-term, stable cash flows —received from our underlying public investments. These cash flows are underpinned
by investments in real assets which should provide inflation protection and less volatility compared to traditional equities,
and higher yields compared to fixed income.

»  Strong alignment of interests — the Corporation is the largest investor into each of our listed partnerships, and in turn, the
listed partnerships are typically the largest investor in each of our private funds.

Refer to Parts 2 and 3 of this MD&A for more information on our operations and performance.

1. See definition in Glossary of Terms beginning on page 57.
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PART 2 - REVIEW OF CONSOLIDATED FINANCIAL RESULTS

The following section contains a discussion and analysis of line items presented within our consolidated financial statements. The
financial data in this section has been prepared in accordance with IFRS. Starting on page 46 of our 2019 Annual Report we
provide an overview of our fair value accounting process and why we believe it provides useful information for investors about
our performance. We also provide an overview of our application of the control-based model under IFRS used to determine whether
or not an investment should be consolidated.

OVERVIEW

Net loss was $157 million in the current quarter, with $293 million attributable to common shareholders ($0.20 per share) and
remaining income attributable to non-controlling interests.

The spread of COVID-19, which was declared a pandemic by the World Health Organization on March 11, 2020, and actions
taken globally to contain the coronavirus began to impact businesses in the current quarter, including by interrupting business
activities and supply chains, as well as triggering significant volatility in the financial markets. Despite the broad-based
impacts of this pandemic and the unprecedented business interruptions, many parts of our business have been deemed essential
service providers and continue to operate on a contracted or regulated basis. As such, our operating revenues have not been
significantly affected in the first quarter and have increased by 9% when compared to the prior year quarter, due to growth over
the last twelve months.

Inevitably, certain of our investments have been, or may be, impacted by this pandemic. For instance, a few of our investments,
such as hospitality, retail, construction and residential have been impacted to date, and as such, we have updated near-term cash flow
and valuation assumptions to reflect known conditions as of March 31, 2020. In addition, amid the market volatility that the
pandemic has created, certain of our financial positions have decreased in value while others, including equity hedge trades, have
increased. The longer-term impact of the COVID-19 pandemic to certain of our cash flows will depend on a number of future
developments, which are still evolving and difficult to predict. We will continue to reassess as further information becomes
available.

During the first quarter, we benefited from a number of recent acquisitions across our segments, which together contributed
$3.3 billion of additional revenues. This was partially offset by the absence of revenues from recent asset sales.

The $1.4 billion decrease in consolidated net income and the $908 million decrease in net income attributable to common
shareholders compared to the prior year quarter were primarily attributable to:

*  fair value losses of $414 million compared to a gain of $169 million in the prior period as valuation increases at our
core office, opportunistic and BSREP III portfolio were more than offset by valuation losses at our core retail portfolio and
mark-to-market losses on financial contracts;

* adecrease of equity accounted income of $556 million as the benefits of newly acquired assets were more than offset by
valuation losses on equity accounted investment properties and financial assets;

*  higher depreciation and interest expense primarily as a result of recent acquisitions; partially offset by
«  same-store' growth at our core office portfolio and our infrastructure operations; and

«  arealized gain on the sale of our investment in Nova Cold Logistics ULC (“Nova Cold'”), our Canadian cold storage owner,
operator and logistics provider.

Additionally, our consolidated balance sheet was negatively impacted by the decrease in foreign currencies relative to the U.S.
dollar since December 31, 2019. Total assets also decreased from the sale of the Australian operations of Genesee & Wyoming
Inc. (“G&W"), a North American rail infrastructure business, and several other held-for-sale assets since year end, as well
as from the decline in fair values of our financial asset portfolio and investment properties. This was partially offset by our
acquisition of Brand Industrial Holdings Inc. (“BrandSafway'”), a leading global provider of work access, specialty craft services,
and forming and shoring solutions to the industrial, commercial, and infrastructure markets, as well as several hospitality assets
during the quarter.

1. See definition in Glossary of Terms beginning on page 57.
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INCOME STATEMENT ANALYSIS

The following table summarizes the financial results of the company for the three months ended March 31, 2020 and 2019:

O T TR MONTHS ENDED AR 31 2020 2019 Change
REVEIIUES ... ettt ettt e ettt et e ea e e ae e e eeeeeeeeeans $ 16,586 $ 15208 $ 1,378
Direct costs (12,709) (11,585) (1,124)
3,877 3,623 254
Other INCOME aNd GAINS ........ccvieiiciieiieiieeieieieee ettt eb et as s essessens 241 32 209
Equity accounted INCOME.............cceevievieriiriiieiiieeteeteeteete ettt eve e eve e s enens (212) 344 (556)
Expenses
TIEEI@SE. .ttt ettt ettt ettt ettt et ese st s s et ene s e b e s e et esesen e s esesene s esenenen (1,852) (1,616) (236)
COTPOTALE COSES.....viviirierierieereieeteeteereeteeseeteessesteseeseeseeseeseeseessessenseseeseeseessersersensensenns (24) (26) 2
Fair value Changes ...........coeeiririeieiee ettt (414) 169 (583)
Depreciation and amoOTtiZation...............ceeeerverueriisrisrierieeeeeeestessessessesresreeseeseeseessesnens (1,409) (1,034) (375)
INCOME tAX EXPEISE ....ovviveieriririctiereete et et ee et e ereeteeteereeteeae e e s e s eseeseeseeteereeasessessensenns (364) (236) (128)
Net (loss) income as7) 1,256 (1,413)
NON-CONLTOLIING TNLETESES .....cvvevviiiiierieiieiietieieiet et e e e eteeteereese et e s e ssessesteereeseessessessas (136) (641) 505
Net (loss) income attributable to shareholders .......................cccoocoovviveeieeeeeeennnn. $ 293) $ 615 $ (908)
Net (10ss) income per Share’ ..................coooooooieoeeeeeeeeeeeeeeeee oo $ 0.20) $ 039 § (0.59)

1. Adjusted to reflect the three-for-two split effective April 1, 2020.

Three Months Ended March 31
Revenues for the quarter were $16.6 billion, an increase of $1.4 billion compared to the first quarter of 2019, primarily due to:

*  $3.3 billion of additional revenues from acquisitions during the current and prior year across each of our listed partnerships,
most notably the acquisitions of Clarios Global LP (“Clarios'”), a global producer and distributor of automotive batteries and
Healthscope Limited (“Healthscope'”’), an Australian based healthcare provider that operates private hospitals and provides
pathology services within our Private Equity segment in the second quarter of the prior year, which added $1.7 billion and
$425 million of incremental revenues, respectively. Also, the acquisitions of G&W within our Infrastructure segment
and Genwoth MI Canada Inc. (“Genworth'”), a Canadian based mortgage insurance company within our Private Equity
segment in the fourth quarter of the prior year, contributed $533 million and $163 million of incremental revenue, respectively;
and

*  same-store growth attributable largely to the utilities and energy operations in our Infrastructure segment and higher realized
pricing in our Renewable Power segment; partially offset by

» lower revenues in our hospitality assets as a result of decreased demand due to government mandated guidelines during the
COVID-19 pandemic, foreign currency losses across all of our segments due to the strengthening of the U.S. dollar, lower
volumes at GrafTech International Ltd. (“GrafTech'”), our manufacturer of a broad range of high-quality graphite electrodes
and Greenergy Fuels Holding Limited (“Greenergy'”), the largest provider of road fuels in the U.K. in our Private Equity
segment and the absence of $1.7 billion of revenues from businesses sold in the current and prior year.

A discussion of the impact on revenues and net income from recent acquisitions and dispositions can be found on page 18.
Direct costs increased by 10% or $1.1 billion, consistent with the 9% increase in revenues. The increase relates primarily to:

*  higher operating costs related to the recent acquisitions, net of dispositions, as discussed above, as well as additional costs
associated with organic growth initiatives; partially offset by

* lower operating expenses due to the aforementioned reduction of activity in our hospitality assets.

Other income and gains of $241 million relate primarily to portfolio premiums recognized on the sale of Nova Cold in our Private
Equity segment.

1. See definition in Glossary of Terms beginning on page 57.
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Equity accounted income decreased from $344 million to a loss of $212 million primarily due to:

valuation losses at certain Brookfield Property REIT Inc. (“BPYU') properties in our Real Estate segment due to adjusted
valuation assumptions as a result of the COVID-19 pandemic;

portfolio mark-to-market losses in Oaktree; and

higher amortization and depreciation in our Infrastructure and Private Equity segments as a result of acquisitions in the last
twelve months; partially offset by

higher income earned on acquisitions from the last twelve months, mainly in our Infrastructure and Private Equity segments.

Interest expense increased by $236 million largely due to additional borrowings associated with acquisitions across our portfolio
and funding of organic growth opportunities, partially offset by lower interest rates on variable debt obligations.

We recorded fair value losses of $414 million, compared to gains of $169 million in the prior year quarter, primarily as a result of:

impairments and provisions related to businesses in our Private Equity segment;

valuation losses in our core retail portfolio primarily as a result of reduced near-term cash flow assumptions in light of the
COVID-19 pandemic;

higher transaction related expenses, primarily attributable to the early redemption of debt at our Corporate, Residential,
Infrastructure and Real Estate segments, which was refinanced at lower rates, as well as recognition of accumulated currency
losses on the disposition of Empresa de Energia de Boyaca S.A. (“EBSA '), our Colombian regulated distribution operation
in our Infrastructure segment; partially offset by

unrealized gains on financial contracts, primarily attributable to mark-to-market fair value changes on our general market
and currency hedges, net of losses on those interest rate and cross-currency swaps that do not qualify for hedge accounting;
and

higher appraisal gains on our LP investments in our Real Estate segment.

Refer to pages 19 and 20 for discussion on fair value changes.

Depreciation and amortization expense increased by $375 million to $1.4 billion due to businesses acquired in the last twelve
months, as well as the impact of revaluation gains in the fourth quarter of 2019, which increased the carrying value of our property,
plant and equipment (“PP&E”) from which depreciation is determined.

We recorded an income tax expense of $364 million this year compared to $236 million in the prior year quarter, primarily as a
result of:

1.

higher amounts of taxable income generated by our operations and acquisitions over the last twelve months; and
an increase in effective income tax rates in certain jurisdictions; partially offset by

deferred tax recovery from valuation and mark-to-market losses in the quarter.

See definition in Glossary of Terms beginning on page 57.
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Significant Acquisitions and Dispositions

We have summarized below the impact of recent significant acquisitions and dispositions on our current quarter results:

Acquisitions Dispositions
(FI%L B{OEN”I;I;IREE MONTHS ENDED MAR. 31,2020 Revenue In?(frtne Revenue In?(frtne
REAL ESLALE .......oeveeicvieeeteceeeeeteeeeeeee ettt ettt ettt en et e st eneetennereenens $ 142§ 12) $ a1 s 73
RENEWADIE POWET.......cvivviviiieiciiiciieteetee ettt ettt s s 65 6 32) (6)
INTTASIIUCIUTE. ...ttt ettt ettt ettt ens s sesae e 692 (34) (98) @)
Private equity and Other...........c.ccvovviviieiiiieeceeeececeee ettt 2,435 (109) (1,462) (25)

$§ 3334 § (149) $ (1,703) $ 38

Acquisitions

Acquisitions over the past year have contributed to our margin with incremental revenues of $3.3 billion in the current quarter.
As aresult of higher direct costs and depreciation expenses due to values assigned to the assets upon acquisitions, valuation losses
on certain financial asset positions and higher deferred tax expenses, the acquisitions resulted in total net losses of $149 million
this quarter.

Real Estate

Recent acquisitions contributed incremental revenues of $142 million and a net loss of $12 million, in the first quarter of 2020.
The most significant contributions were from acquisitions in our flagship funds, which added $129 million of revenues and a
$17 million net loss.

Renewable Power

Within our Renewable Power segment, recent acquisitions contributed to incremental revenues of $65 million and a net income
of $6 million.

Infrastructure

Recent acquisitions contributed incremental revenues of $692 million and a net loss of $34 million. Primarily, in 2019, we acquired
G&W, which contributed incremental revenues and a net income of $533 million and $8 million, respectively, and a Brazilian
data center operation, which is an equity accounted investment, contributing an incremental net loss of $25 million this quarter.

Private Equity

The current quarter’s results included impacts from Clarios and Healthscope acquired in the second quarter of 2019 and Genworth
acquired in the fourth quarter of 2019. These three businesses together contributed $2.3 billion of revenue and a $10 million net
loss for the quarter. We acquired BrandSafway in the current quarter, which is an equity accounted investment that contributed a
net loss of $48 million.

The overall contribution to our revenues and net income for the three months ended March 31, 2020 from acquisitions over the
past year were revenues of $2.4 billion and a net loss of $109 million, respectively.

Further details relating to the significant acquisitions described above that were completed during the quarter ended March 31, 2020
are provided in Note 4 of the consolidated financial statements.

Dispositions

Recent asset sales reduced revenues and net loss by $1.7 billion and $38 million in the current quarter, respectively. The
assets sold that most significantly impacted our results were of our global provider of facilities management services, our executive
relocation services business, and North American Palladium Ltd. (“NAP'”), our palladium mining operations in our Private Equity
segment and Fairfield Residential Company and our Manhattan multifamily portfolio in our Real Estate segment.

1. See definition in Glossary of Terms beginning on page 57.
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Fair Value Changes

The following table disaggregates fair value changes into major components to facilitate analysis:

{ﬁﬁ{{;{)}%\;l;lREE MONTHS ENDED MAR. 31 2020 2019 Change

Investment properties..............coeveveveverenene $ 118 § 525§ (407)
Transaction related expenses, net of gains (224) (72) (152)
FINANCIAL CONMTACTS ......vveveeeeeererietcetecte ettt ettt ere e s e s e eseeseeseereene e s ensensenseeseeseeasensene 158 (45) 203

Impairment and PrOVISIONS ........ceeeeeeieieieriesiesteseeeeteeeeteteste s essesteesesseeseeseessessessessessesseeseeseas (225) (31) (194)
Other fair value Chan@ES .........c.ccovvieiieiieieieieieteteeteetee ettt et ss b besve st aeeseeneas (241) (208) (33)
Total fair VAIUE CHANEES ........c.ccveeviieieeiceiceeeeeeeeeet ettt et ere e et ese s e s e ereereeneenean $ 414) $ 169 § (583)

Investment Properties

Investment properties are recorded at fair value with changes recorded in net income. The following table disaggregates investment
property fair value changes by asset type:

{ﬁﬁ{{—[o%vgl;[REE MONTHS ENDED MAR. 31 2020 2019 Change
COTE OFTICE ...ttt ettt ettt s s es e nes et esenn s esennanna $ 79 $ 283  § (204)
(03 (< 11 7: | USRS (282) 6) (276)
LP investments and OtheT.............ociiiuiiiiiiiieee ettt ettt eae e eaeereeanean 321 248 73

$ 118 $ 525 $  (407)

We discuss the key valuation inputs of our investment properties on page 55.

For the current period, as a result of the recent outbreak of COVID-19, we believe that there is increased uncertainty to input
factors on our fair value of investment properties, including capitalization rates and discount rates, due to a lack of market
transactions since early March 2020. For the majority of our current period valuations, we have made general assumptions to
sensitize our cash flows based on our expected scenarios which are anticipated to occur over the near- and mid-term period. We
have assessed each of our asset classes to determine the level of impact on cash flows after taking into account upcoming quarter
rent collection rates, renewal percentages, and the credit quality of our tenant base. It is likely that there will be further cash flow
and valuation metric changes in future periods as new information related to the pandemic are understood, including the continued
impact on our tenants as well as the evolution of government restrictions and travel limitations.

Core Office

Valuation gains in the current quarter totaled $79 million. Significant changes were primarily in Canada, where we met certain
development milestones for a property in our Toronto portfolio.

Valuation gains of $283 million in the prior year quarter were primarily attributable to strong leasing activity in our Sydney and
Toronto portfolios, an increase in value in a London development property as the asset neared completion, and fair value
adjustments in our downtown New York properties.

Core Retail

The valuation losses in the current quarter were $282 million as a result of updating rental income assumptions on a sensitized
basis in light of the COVID-19 pandemic, which assumes there is a percentage of rent that we will not collect over a period of
time due to the pandemic and the resulting store closures. We have left valuation metrics consistent with prior period as we believe
we have reflected sufficient cash flow risk in the downward adjustments to near-term cash flows whereby changes to discount
rates are not required at this time. Prior year quarter had no material valuation changes.
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LP Investments and Other
Valuation gains of $321 million relate primarily to:

e rate compression of terminal capitalization and discount rates within our office portfolios in South Korea and India, consistent
with market conditions;

»  valuation gains at our U.K. student housing portfolio, where we lowered our capitalization rates based on recent comparable
transactions. This gain was partially offset by lower cash flow assumptions as a result of the COVID-19 pandemic;

*  valuation gain at our manufactured housing portfolio in the U.S.; and
» directly held gains related to consolidated assets within our BSREP III portfolio; partially offset by
*  valuation losses due to the COVID-19 pandemic at our retail, mixed-use, and certain office investments.

In the prior year quarter, valuation gains of $248 million were primarily related to our U.K. student housing portfolio, which
increased in value as a result of a decrease in terminal capitalization rates in response to market conditions and realized gains
relating to the disposition of a portfolio of assets in Shanghai.

Transaction Related Expenses, Net of Gains

Transaction related expenses, net of gains, totaled $224 million for the year. We incurred transaction related expenses from the
loss associated with the early redemption of debt at our Corporate, Residential, Infrastructure, and Real Estate segments, which
was refinanced at lower interest costs which will benefit the portfolio going forward. In addition, transaction related expenses
include the impact of accumulated currency losses recognized on dispositions in the quarter.

The prior year quarter transaction related expenses primarily relate to deal costs associated with transactions in our Real Estate
and Private Equity segments.

Financial Contracts

Financial contracts include mark-to-market gains and losses on financial contracts related to foreign currency, interest rate and
pricing exposures that are not designated as hedges.

The gain this quarter of $158 million is primarily attributable to mark-to-market fair value changes on our general market and
currency hedges, partially offset by losses on those interest rate and cross-country swaps that do not qualify for hedge accounting.

The prior year quarter loss relates to similar factors as the current quarter.
Impairment and Provisions

Impairment expense for the quarter of $225 million mainly relates to charges taken on operating businesses within our Private
Equity segment, where we adjusted the value of PP&E and inventory to reflect a lower estimated recoverable amount and
provisioned for higher costs due to the COVID-19 pandemic.

Other Fair Value Changes

Other fair value losses of $24 1 million were reported for the quarter. Included in this balance are various charges at our Infrastructure,
Renewable Power, Real Estate, and Private Equity segments.
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Income Taxes

We recorded an aggregate income tax expense of $364 million in the current quarter (2019 — $236 million), including current tax
expenses of $196 million (2019 — $187 million) and deferred tax expense of $168 million (2019 — $49 million).

In the current quarter, we incurred a non-recurring deferred tax expense of $166 million (2019 — $nil) due to an increase in tax
rates in a few jurisdictions we operate in. This non-recurring tax expense is the primary driver of the increased expense in the
current quarter, which increased our effective tax rate by 80%.

In our case, the deferred tax expense relates principally to fair value changes, particularly from investment property appraisals,
which are not taxable until the assets are sold and therefore do not give rise to a current tax liability, as well as the depreciation
of assets that are depreciated for tax purposes at rates that differ from the rates used in our financial statements.

Our effective income tax rate is different from the Canadian domestic statutory income tax rate due to the following differences:

FOR THE THREE MONTHS ENDED MAR. 31 2020 2019 Change

Statutory INCOME tAX TALE......ccueeeieeieeieieiestestietieteeteestetetetessestessesseeseeseeseessessessessessessesseessessessessessenes 26% 26% —%

Increase (reduction) in rate resulting from:
Portion of gains subject to different taX rates.........c..cceevevuieriieieeeeieeecteeeeeee et 28 (1) 29
Change in tax rates and new 1egiSIation ............ccceeieieieierieriieceeeee et aens 80 — 80
Taxable income attributed to NoNn-controlling INLETESES ...........ccocveievierierririiericreereeee e (50) — (50)
International operations subject to different tax rates............cccvevvevvevvevreerieierieeeeee e 73 6) 79
Recognition of deferred tax aSSELS..........coovveiveieriierieieietei ettt ettt r e 6) @) 2)
Non-recognition of the benefit of current year’s taX 10SSEs...........cccvevvevieviereiicieereereeieieeieneae 16 2 14
OBRET ...ttt h bbbttt h st b bbbt ea et enenen 9 €)) 10

EffeCtiVe INCOME tAX TALC.........coiieiiieeietieeteeete ettt ettt et e et ete e et e eteeereeeteereeteeereenreenneeneeens 176% 16% 160%

As an asset manager, many of our operations are held in partially owned “flow-through” entities, such as partnerships, and any
tax liability is incurred by the investors as opposed to the entity. As a result, while our consolidated earnings include income
attributable to non-controlling ownership interests in these entities, our consolidated tax provision includes only our proportionate
share of the associated tax provision of these entities. In other words, we are consolidating all the net income, but only our share
of the associated tax provision. This gave rise to a 50% reduction in the effective tax rate in the current quarter, compared to no
impact in the effective tax rate in the prior year quarter. This benefit was fully offset by the following:

»  the valuation losses in our Real Estate segment are subject to different global tax rates, which increased our effective rate by
73%;

» aportion of our losses were subject to a different tax rate than our statutory tax rate, which increased our effective tax rate
by 28%; and

+  some of our operations generated tax losses in the current quarter for which we have not recognized the benefit for, contributing
a 16% increase to the effective tax rate.

Our income tax provision does not include a number of non-income taxes paid that are recorded elsewhere in our consolidated
financial statements. For example, a number of our operations in Brazil are required to pay non-recoverable taxes on revenue,
which are included in direct costs as opposed to income taxes. In addition, we pay considerable property, payroll and other taxes
that represent an important component of the tax base in the jurisdictions in which we operate, which are also predominantly
recorded in direct costs.
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BALANCE SHEET ANALYSIS

The following table summarizes the statement of financial position of the company as at March 31, 2020 and December 31, 2019:

AS AT MAR. 31, 2020 AND DEC. 31, 2019

(MILLIONS) 2020 2019 Change
Assets
INVESEMENT PIOPETLICS ......vveeveereereereereeeeere et et eteeeeeteeteeseeteeseeseeseeseeteeseessersensensessesseeseereersereeseens $ 95479 $ 96,686 § (1,207)
Property, plant and qUIPIMENT ...........c.cceviiriiriiiiiicieeeteie ettt a s saesaesbe e reeneas 85,143 89,264 (4,121)
Equity accounted INVESTMENLES...........c.cceeveiuiiriiriiriereeieceet ettt et v ese s seeseeveeveereereereenean 39,747 40,698 951)
Cash and cash EQUIVAIENES............cc.oovivrieiieiceceee ettt ettt ereereereereereereeneens 9,868 6,778 3,090
Accounts receivable and OThEr ..............ooouiiiiuiiiiiiece e 18,381 18,469 (88)
INtANGIDIE ASSELS .....c.viviivicrictieieeteet ettt et ettt ettt a et et veeteeteete e s easesseseeseeseereereereeseens 25,151 27,710 (2,559)
GOOAWILL ...ttt ettt b sttt et et b e st et ene st senenen 13,338 14,550 (1,212)
Other assets 25,476 29,814 (4,338)
TOLAL ASSELS..........cooiivieieiietciiiieteiee ettt ettt ettt eb et st s esetese b b sese s eseseseesesesessesebesessesessenanes $ 312,583 $ 323,969 $ (11,386)
Liabilities -
COTPOTALE DOTTOWINES ....veuvivieievieiienieietestesteeteeteeteessestessessessessesseeseeseeseessassessassassessessessassaeseans $ 7235 $§ 7083 § 152
Non-recourse borrowings of managed entities .... 133,760 136,292 (2,532)
Other non-current financial HabIILIES ...........c.cveveeeeereercrecccreeeee et erens 23,827 23,997 (170)
OthEr HADILIEIES.....vcviveieiieietetet ettt s et st b et et ebesese st esesessesesenn 35,314 39,751 (4,437)
Equity
Preferred ©QUILY .....ocveviivieiciiicieicetet ettt ettt ettt b b se b ne s s s s ne e 4,145 4,145 —
NON-CONLTOLIING TNLETESES. ... evevieeieeieeieietitieteete ettt et et et et e ssestestesteeseeseeseessessessessessesseeseesseses 79,637 81,833 (2,196)
COMIMON EQUILY .....veviveerierieteeteeteeeteteteeteeteeteeteeteeseessessessesseseeseeseeseeseessessensensesessesseeseesseseeseens 28,665 30,868 (2,203)
TOtAl @QUILY ........oovieeieeieieiee ettt ettt et e ee e bt et e saesseeaeeneenean 112,447 116,846 (4,399)

$ 312,583 $ 323,969 § (11,386)

March 31, 2020 vs. December 31, 2019

Total assets decreased by $11.4 billion since December 31, 2019 to $312.6 billion as at March 31, 2020. The decrease is driven
by the negative impact of foreign currency translation as most major currencies in which we do business depreciated against the
U.S. dollar. This was partially offset by recently completed business combinations and asset acquisitions which added $5.7 billion
of total assets. We provide an overview of the impact on foreign currency translation on pages 25 and 26.

Investment properties consist primarily of the company’s real estate assets. The balance as at March 31, 2020 decreased by
$1.2 billion, primarily due to:

»  the negative impact of foreign currency translation of $2.1 billion; and

+  asset sales and reclassifications to assets held for sale of $409 million, including multiple investment properties held within
our flagship funds and a North American office property; partially offset by

+ additions of $1.2 billion, primarily through enhancement or expansion of properties through capital expenditures; and

*  net valuation gains of $118 million, driven by revaluations of our LP investments and directly held portfolios, where
properties benefited from improved market conditions in our IFC Seoul portfolio, our U.K. student housing portfolio, and
U.S. manufactured housing portfolio.

We provide a continuity of investment properties in Note 9 of the consolidated financial statements.
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PP&E decreased by $4.1 billion primarily as a result of:

+ the negative impact of foreign currency translation of $5.1 billion across all segments; and

*  depreciation of $1.3 billion in the quarter; partially offset by

*  net additions of $1.7 billion primarily related to capital expenditures across our operating segments; and

*  acquisitions of $686 million, most notably the acquisition of solar assets in Spain within our Renewable Power segment.
We provide a continuity of PP&E in Note 10 of the consolidated financial statements.

Equity accounted investments decreased from $40.7 billion as at December 31,2019 to $39.7 billion in the current quarter, mainly
due to:

*  the negative impact of $1.7 billion in foreign currency translation due to the strength of the U.S. dollar relative to all of our
major foreign currencies; and

»  distributions and return of capital received of $316 million; and
*  our proportionate share of $403 million of comprehensive loss; partially offset by

*  netadditions of $1.4 billion, particularly our $1.3 billion acquisition of BrandSafway during the quarter in our Private Equity
segment.

We provide a continuity of equity accounted investments in Note 8 of the consolidated financial statements.

Cash and cash equivalents increased by $3.1 billion as at March 31, 2020 compared to the prior year end primarily due to timing
of cash flows at quarter end as cash was held in anticipation of asset acquisition closings in early April. For further information,
refer to our Consolidated Statements of Cash Flows and to the Review of Consolidated Statements of Cash Flows within Part 4
— Capitalization and Liquidity.

Decreases of $2.6 billion and $1.2 billion in our intangible assets and goodwill balances, respectively, are related to the impact of
foreign currency translation, depreciation, and purchase price adjustments on acquisitions completed in our Private Equity segment.

Other assets are comprised of inventory, deferred income tax assets, assets classified as held for sale and other financial assets.
The decrease of $4.3 billion is primarily a result of:

* adecrease in assets held for sale of $2.5 billion, primarily due to the sale of G&W’s Australian assets and EBSA within our
Infrastructure segment;

* a $1.3 billion decrease in other financial assets primarily due to an $846 million and $815 million decrease in our Private
Equity and Corporate segments, respectively, related to market price impacts due to COVID-19, foreign currency translation
and fair value changes on preferred shares and derivatives at Genworth. This was partially offset by the acquisition of toehold
investments during the quarter and our general market and currency hedges; and

* a$553 million decrease in inventory primarily due to a higher inventory balance at the end of the prior quarter to facilitate
planned maintenance within the business services portfolio in the Private Equity segment.

Corporate borrowings increased by $152 million due to a $600 million 30-year note issuance during the first quarter. This was
partially offset by a repayment of a $251 million (C$350 million) note in the quarter and the impact of foreign exchange.

Non-recourse borrowings of managed entities decreased by $2.5 billion as a result of:

+  property-specific mortgages in our Infrastructure segment decreased by $1.9 billion from a repayment of fund credit facilities
subsequent to capital calls and the impact of foreign currency translation; and

+  proceeds from capital calls in our BSREP III flagship fund used to pay down approximately $1.2 billion of its credit facility;
partially offset by

*  anincrease in subsidiary borrowings in our Private Equity, Infrastructure, Real Estate, and Residential segments.
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Other non-current financial liabilities consist of our subsidiary equity obligations, non-current accounts payable and other long-
term financial liabilities that are due after one year. Non-current accounts payable and other increased by $170 million, primarily
due to the aforementioned acquisitions and higher insurance liabilities. Please see Note 6 of the consolidated financial statements for
further information.

The decrease of other liabilities of $4.4 billion is primarily attributable to the derecognition of held for sale liabilities upon the sale
of certain assets during the quarter, most notably the Australian rail operation of G&W.

Refer to Part 4 — Capitalization and Liquidity for more information.
Equity

The significant variances in common equity and non-controlling interests are discussed below. Preferred equity is discussed in
Part 4 of this MD&A.

Common Equity

The following table presents the major contributors to the period-over-period variances for common equity:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2020

(MILLIONS)

Common equity, begINNING OF PEIIOQ..........ceciiiiiiiiiietieieete ettt ettt ettt ettt et e e b e teeteetsessessesseebesaeeseeteereessessensens $ 30,868

Changes in period
Net loss attributable to SHArChOIACTS............ceiiiiieiiciecce ettt et eae e te e ereeereereereeneenseeneeeneens (293)
(010353110 0) 10 LA T4 T (<3 T LSRR (182)
Preferred dIVIAEIIAS .......c.oiiieeiiieeeee ettt ettt b etttk et e b b ettt e bttt et b st et nene 35
Other COMPIENENSIVE L10SS.....cuiiviiuieiieiieieieietest ettt ettt et e st e e teete e st e st essessesbessassesseesaeseeseessessassassansenseasenssessessessanes (1,608)
Share repurchases, net of issuances 113)
OWNErship Changes And OTNET..............c.ccvoviiieeiiieiceeceecrece ettt et ettt et ettt e ereeaeereereereeseens et et e seeseeasersensensensensenns 28

(2,203)
Common equity, €A OF PEIIOM.........c.coviiiiiiiiiiciieieietet ettt ettt ettt et e et et eeteete e st ess e s e b e beebeeseessessessessessasessesseeseeseessessessans $ 28,665

Common equity decreased by $2.2 billion to $28.7 billion during the first quarter of 2020. The change includes:

»  other comprehensive loss of $1.6 billion due to our foreign investments being impacted by foreign currency translation, as
most currencies that we operate in depreciated against the U.S. dollar since the fourth quarter of last year. These losses were
partially offset by our hedging activity. However, as we do not hedge our exposure to the Brazilian real and the Colombian
peso, foreign currency loss, net of hedges, resulted in a $1.3 billion loss within our other comprehensive income. The remaining
$289 million of losses primarily relates to mark-to-market movement on cash flow hedges held in our Real Estate,
Infrastructure and Private Equity segments;

*  net loss attributable to shareholders of $293 million;
»  distributions of $217 million to shareholders as common and preferred share dividends; and

+  share repurchases, net of issuances and vesting, of $113 million, primarily related to the repurchase of 2.9 million Class A
Limited Voting Shares (“Class A shares”) this quarter; partially offset by

»  ownership changes and other of $28 million, related to dilution gains on the purchase of BPY units during the quarter and a
gain on the partial sell down of our interests in Sociedad Concesionaria Vespucio Norte Express S.A. (“AVN'), a Chilean
toll road operation. These gains were partially offset by an accretion loss on the privatization of Altera Infrastructure L.P.
(“Altera'), a global provider of marine transportation, offshore oil production, facility storage, long-distance towing and
offshore installation, maintenance and safety services to the offshore oil production industry.

1. See definition in Glossary of Terms beginning on page 57.
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Non-controlling Interests

Non-controlling interests in our consolidated results primarily consist of third-party interests in BPY, BEP, BIP, BBU, and their
consolidated entities as well as co-investors and other participating interests in our consolidated investments as follows:

Z\Nsﬂﬂlr\éﬁlsajm,zozoAND DEC. 31,2019 2020 2019
Brookfield Property Partners L.P......... . $ 28493 § 29,165
Brookfield ReNewable Partners L.P..............cccoiouiiiiiieiee ettt ettt et eaesaeeeaesna e 12,114 13,321
Brookfield Infrastructure Partners L. P...............oooiiiuiiiiiieiieeeeee ettt ettt e et e e et e seaaeesnee e 17,169 20,036
Brookfield Business Partners L.P. .............ccoooiiiiiiiiiiiie ettt ettt ettt ea e saeeae e e 7,179 8,664
Other partiCipating INEEIESES ...........cceeirieriereierisreieteeeteetereeteseress et etessesessessesesseseesessesessessesesseseesessesesseseesenseseas 14,682 10,647

$ 79,637 $ 81,833

Non-controlling interests decreased by $2.2 billion during the quarter, primarily due to:

+  comprehensive loss attributable to non-controlling interests which totaled $4.6 billion; this is inclusive of foreign currency
translation losses as average foreign currency rates in the jurisdictions where we hold the majority of our non-U.S. dollar
investments depreciated against the U.S. dollar, in particular the Brazilian real and Colombian peso;

*  $2.2 billion of distributions to non-controlling interests; and
«  ownership change decrease attributable to non-controlling interests of $790 million; partially offset by

*  net equity issuances to non-controlling interests totaling $5.4 billion.

FOREIGN CURRENCY TRANSLATION

Approximately half of our capital is invested in non-U.S. currencies and the cash flows generated from these businesses, as well
as our equity, are subject to changes in foreign currency exchange rates. From time to time, we utilize financial contracts to adjust
these exposures. The most significant currency exchange rates that impact our business are shown in the following table:

Period-End Spot Rate Average Rate
AND FOR THE THREE MONTITS ENDED MAR. 31 2020 2019  Change 2020 2019  Change
Australian dollar..........cccceovreinnneinneeeees 0.6131 0.7018 13)% 0.6582 0.7125 8)%
Brazilian real' .............cooooooveooeoeoeeeoeeeeeeee e 5.1975 4.0306 22)% 4.4663 3.7679 (16)%
British pound...........ccccoveieievieiiiieeececeeeeeeee 1.2420 1.3255 (6)% 1.2799 1.3024 2)%
Canadian dollar 0.7112 0.7699 8)% 0.7450 0.7521 1)%
Colombian peso1 ......................................................... 4,065.4 3,287.2 24)% 3,551.7 3,134.0 13)%

1. Using Brazilian real and Colombian peso as the price currency.

As at March 31, 2020, our common equity of $28.7 billion was invested in the following currencies: United States dollars — 57%
(December 31, 2019 — 54%); Brazilian reais — 10% (December 31, 2019 — 12%); British pounds — 13% (December 31, 2019 —
13%); Canadian dollars — 9% (December 31, 2019 — 8%); Australian dollars — 5% (December 31, 2019 — 6%); Colombian peso
— 2% (December 31, 2019 — 2%); and other currencies — 4% (December 31, 2019 — 5%). Currency exchange rates relative to the
U.S. dollar at the end of the current quarter were lower than December 31,2019 for all of our significant non-U.S. dollar investments.
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The following table disaggregates the impact of foreign currency translation on our equity by the most significant non-U.S.

currencies:

{]\(/[)i E%ENEI;IREE MONTHS ENDED MAR. 31 2020 2019 Change
AUSLTALIAN AOLIAT .........ovivieictiiceececctee ettt ettt ettt ettt ettt eve et eaeete s ere et ensenin $ 911 $ 26 $ 937)
Brazilian T .........cooveiiieiiiiiiciiteiet ettt ettt sttt b et et s b ese s ese s eneenn 3,113) (66) (3,047)
BIitish POUINA ...ttt (725) 195 (920)
Canadian dOLLAT............c.oouieviiiiiiicieeeeece ettt ettt v e et eteete e e esb et et et eereereereennennan (942) 146 (1,088)
Colombian peso.... (883) 137 (1,020)
ORET ...ttt b et b e bt e et et n et et ettt neenen (649) 18 (667)
Total cumulative translation adjustMEntS............cceceeuievievierieeiiereeteee ettt (7,223) 456 (7,679)

CUITENCY NEAZES' ...ovoooeeei ettt 1,991 (181) 2,172
Total cumulative translation adjustments net of currency hedges..........cccccevveverenenineeeennennn. $ (5,232) § 275 $ (5,507)
Attributable to: - -
Shareholders $ (1,319) $ 67 $ (1,386)
Non-controlling interests (3,913) 208 4,121)
$ (5232) § 275 $ (5,507)

1. Includes deferred income tax expense of $66 million (2019 — recovery of $9 million).

The foreign currency translation of our equity, net of currency hedges, for the three months ended March 31, 2020 was a loss of
$5.2 billion. This was primarily attributable to lower period end rates for our non-U.S. dollar investments, particularly the Brazilian
real and Colombian peso. During the quarter, gains on our hedges relate to those against the Canadian and British currencies, for
which financial contracts and foreign currency debt are used to reduce exposures. We do not typically hedge the Brazilian real,
Colombian peso or other currencies in emerging markets due to the high cost associated with these contracts.
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CORPORATE DIVIDENDS

The dividends paid by Brookfield on outstanding securities during the first three months 0f 2020, 2019 and 2018, are summarized
in the following table. Dividends to the Class A and B Limited Voting Shares have been adjusted to reflect a three-for-two stock
split on April 1, 2020.

Distribution per Security

2020 2019 2018
Class A and B' Limited Voting Shares (“Class A and B shares™)? ..........o.cooeoeveeereeerrreeeresrrennn. $ 012 $ 011 $ 0.10
Class A Preferred Shares
Series 2 0.13 0.13 0.11
Series 4 0.13 0.13 0.11
Series 8 0.18 0.19 0.16
Series 9 0.13 0.13 0.14
SEIIES 13 ..o e e s e s s e e see e s e se s s e s oo s e ee e ee e sereseeeesrene 0.13 0.13 0.11
SEIIES 15 ..o oo 0.11 0.12 0.09
SCIIES 17 oo e e es e e e e es e e e e ee e e 0.22 0.22 0.23
SEIIES 18 ..o eeeeeeeeeeeeee s ses e se s esee e e se e see e se s se s se s e e s ee s se e es e eee e ee e eesereeeeeeerene 0.22 0.22 0.23
Series 24-....... 0.14 0.14 0.15
Series 25° 0.18 0.19 0.16
SEIIES 26 ... eeeeee oo s s s e e e e e e see e s oo e e ee e e e 0.16 0.16 0.17
SETIES 28 ...ttt ettt ettt ettt ettt e b eteeteeteen e et et et e et et e eaeeteere et et et et e teeteeaeereeneenes 0.13 0.13 0.13
SCIIES 30 ..o 0.22 0.22 0.23
SEIIES 327 ..ottt 0.24 0.24 0.22
SEIIES 347 ..o 0.21 0.20 0.21
SCIIES 36 ..o ee e e e e es e eene e 0.23 0.23 0.24
SEIIES 37 oo eeeo e eeeeeeeeses s s ee e e see e s st e e ee e e s e ee e 0.23 0.23 0.24
SETIES 38 ..ottt ettt ettt ettt et et ettt ettt et e et e ereeaeereere et et et et e teeteeaeereeneenes 0.20 0.21 0.22
SCIIES A0% ..ot 0.19 0.21 0.22
Series 42 .... 0.21 0.21 0.22
SEIICS A4 ...ttt ettt ettt et et e ete et ettt e ettt eeae et e ere et et et et e teereereereeneenes 0.23 0.24 0.25
SCIIES A6 ..o e e e 0.22 0.23 0.24
SEIIES A8 ..o e oo s e e s ee e see e s s e e e 0.22 0.22 0.23

Class B Limited Voting Shares (“Class B shares”).

Adjusted to reflect three-for-two stock split effective April 1, 2020.
Dividend rate reset commenced the last day of each quarter.
Dividend rate reset commenced September 30, 2018.

Dividend rate reset commenced March 31, 2019.

Dividend rate reset commenced September 30, 2019.

A

Dividends on the Class A and B shares are declared in U.S. dollars whereas Class A Preferred share dividends are declared in
Canadian dollars.
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SUMMARY OF QUARTERLY RESULTS

In the past two years, the quarterly variances in revenues are due primarily to acquisitions and dispositions. Variances in net
income to shareholders relate primarily to the timing and amount of non-cash fair value changes and deferred tax provisions, as
well as seasonality and cyclical influences in certain businesses. Changes in ownership have resulted in the consolidation and
deconsolidation of revenues from some of our assets, particularly in our real estate and private equity businesses. Other factors
include the impact of foreign currency on non-U.S. revenues and net income attributable to non-controlling interests, and to a
limited extent in the first quarter of 2020, the COVID-19 pandemic.

Our real estate operations typically generate consistent results on a quarterly basis due to the long-term nature of contractual lease
arrangements subject to the intermittent recognition of disposition and lease termination gains. Our retail properties typically
experience seasonally higher retail sales during the fourth quarter, and our resort hotels tend to experience higher revenues and
costs as a result of increased visits during the first quarter. We fair value our real estate assets on a quarterly basis which results
in variations in net income based on changes in the value.

Renewable power hydroelectric operations are seasonal in nature. Generation tends to be higher during the winter rainy season
in Brazil and spring thaws in North America; however, this is mitigated to an extent by prices, which tend not to be as strong as
they are in the summer and winter seasons due to the more moderate weather conditions and reductions in demand for electricity.
Water and wind conditions may also vary from year to year. Our infrastructure operations are generally stable in nature as a result
of regulation or long-term sales contracts with our investors, certain of which guarantee minimum volumes.

Revenues and direct costs in our private equity operations vary from quarter to quarter primarily due to acquisitions and dispositions
of businesses, fluctuations in foreign exchange rates, business and economic cycles and weather and seasonality in underlying
operations. Broader economic factors and commodity market volatility may have a significant impact on anumber of our businesses,
in particular within our industrials portfolio. For example, seasonality affects our contract drilling and well-servicing operations
as the ability to move heavy equipment safely and efficiently in western Canadian oil and gas fields is dependent on weather
conditions. Within our infrastructure services, the core operating plants business of our service provider to the power generation
industry generates the majority of its revenue during the fall and spring, when power plants go offline to perform maintenance
and replenish their fuel. Some of our business services operations will typically have stronger performance in the latter half of the
year whereas others, such as our fuel marketing and road fuel distribution businesses, will generate stronger performance in
the second and third quarters. Net income is impacted by periodic gains and losses on acquisitions, monetization and impairments.

Our residential development operations are seasonal in nature and a large portion is correlated with the ongoing U.S. housing
recovery and, to a lesser extent, economic conditions in Brazil. Results in these businesses are typically higher in the third and
fourth quarters compared to the first half of the year, as weather conditions are more favorable in the latter half of the year which
tends to increase construction activity levels.

Our condensed statements of operations for the eight most recent quarters are as follows:

2020 2019 2018
(MILLIONS, EXCEPT PER SHARE AMOUNTS) Q1 Q4 Q3 Q2 Q! Q4 Q3 Q2
Revenues.........cccccoovvviicniciinnnne $ 16,586 $ 17,819 § 17,875 $ 16,924 $ 152208 $ 16,006 $ 14,858 §$ 13,276
Net (l0oss) INCOME........cc.eeeererrerenennnn (157) 1,638 1,756 704 1,256 3,028 941 1,664
Net (loss) income to shareholders ... (293) 846 947 399 615 1,884 163 680
Per share' -
—diluted ...cocoveiiiiie $ (020 $ 050 $ 061 $ 024 $ 039 $ 125 $§ 007 § 042
—bDASIC . (0.20) 0.51 0.62 0.25 0.39 1.27 0.07 0.42

1. Adjusted to reflect the three-for-two split effective April 1, 2020.

The following table shows fair value changes and income taxes for the last eight quarters, as well as their combined impact on
net income:

2020 2019 2018
{ﬁﬁ{i—({)}%}’sﬁRIODS ENDED Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2
Fair value changes ............ccccooeenee $ @414 § 4 8 394§ (1,398) § 169 § 257 S 132§ 833
Income taxes.......cceeveeueeieeienieennnens (364) (200) 180 (239) (236) 884 (144) (339)
Net iImpact........ccveeerereeeerreeeenns $ (778 $ (196) $ 574 $ (1,637) $ 67) $ 1,141 $ (12) $ 494
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Over the last eight completed quarters, the factors discussed below caused variations in revenues and net income to shareholders
on a quarterly basis:

1.

The decrease of revenues in the first quarter of 2020 compared to the prior quarter is primarily attributable to lower same-
store growth as a result of seasonality and the impact of the COVID-19 pandemic. Contributions from acquisitions across
our operating segments were partially offset by recent asset sales from our Private Equity and Renewable Power segments.
Net income also decreased due to unrealized fair value changes brought about by the current environment.

In the fourth quarter of 2019, revenues remained consistent with the prior quarter as we continued to benefit from contributions
from recently acquired businesses and strong same-store growth across our operating segments. Net income decreased
primarily due to lower fair value gains and the absence of a deferred tax recovery, partially offset by an increase in equity
accounted income.

In the third quarter of 2019, revenues increased from a full quarter contribution from Clarios and Healthscope, which we
acquired in the second quarter of 2019. In addition, net income increased from the prior quarter due to the recognition of
deferred income tax recoveries and valuation gains in our core office and LP investment properties.

In the second quarter of 2019, revenues increased due to recent acquisitions across a number of segments, in particular
industrials and infrastructure services in the Private Equity segment. The increase in revenue was offset by higher direct
operating costs, interest expense from incremental borrowing, as well as valuation losses on some of our core retail properties
and our service provider to the offshore oil production industry in the Private Equity segment.

In the first quarter of 2019, revenues decreased slightly from the prior quarter primarily due to seasonality at our residential
homebuilding business and certain of our private equity operations as well as a decrease in sales volumes at our road fuel
distribution business. In addition, the absence of a deferred tax recovery in our Corporate segment, as well as higher
depreciation and amortization expenses due to the impact of revaluation gains reported in the fourth quarter contributed to
the decrease in net income.

The increase in revenues in the fourth quarter of 2018 is due primarily to recent acquisitions, including a full quarter of
revenues from BPYU following the privatization, as well as the impact of same-store growth across the business. Consolidated
net income is higher than prior period due to gains on sales of businesses, fair value valuation gains on investment properties
and a deferred tax recovery in our Corporate segment. These increases were partially offset by higher interest expense from
new borrowings to fund acquisitions and debts assumed from acquired businesses.

Revenues increased in the third quarter of 2018 primarily due to recent acquisitions across all segments, including the
privatization of BPYU, and same-store growth, in particular improved pricing at our graphite electrode manufacturing
business. Higher interest and depreciation expenses associated with recent acquisitions, and the recognition of a deferred tax
expense associated with the BPYU privatization, more than offset the increase in revenues.

The increase in revenues in the second quarter of 2018 is primarily attributable to acquisitions, additional home closings in
our North American residential business and improved pricing at our graphite electrodes manufacturing business. Increases
in direct costs offset these changes in revenue. While net income also benefited from strong performance at Norbord Inc.
(“Norbord'”), one of the world’s largest producers of oriented strand board, and valuation and transaction-related gains in
our Real Estate segment, results were more than offset by higher income tax expenses and the absence of a one-time gain
recognized on the sale of a business in the first quarter.

See definition in Glossary of Terms beginning on page 57.
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PART 3 — OPERATING SEGMENT RESULTS
BASIS OF PRESENTATION

How We Measure and Report Our Operating Segments

Our operations are organized into our asset management business, five operating groups and our corporate activities, which
collectively represent seven operating segments for internal and external reporting purposes. We measure operating performance
primarily using FFO generated by each operating segment and the amount of capital invested by the Corporation in each segment
using common equity. Common equity relates to invested capital allocated to a particular business segment which we use
interchangeably with segment common equity. To further assess operating performance for our Asset Management segment we
also provide unrealized carried interest' which represents carried interest generated on unrealized changes in value of our private
fund investment portfolios.

Our operating segments are global in scope and are as follows:

i.  Asset management operations include managing our listed partnerships, private funds and public securities on behalf of our
investors and ourselves, as well as our share of the asset management activities of Oaktree. We generate contractual base
management fees for these activities as well as incentive distributions and performance income, including performance fees,
transaction fees and carried interest.

ii. Real estate operations include the ownership, operation and development of core office, core retail, LP investments and other
properties.

iii. Renewable power operations include the ownership, operation and development of hydroelectric, wind, solar, storage and
other power generating facilities.

iv. Infrastructure operations include the ownership, operation and development of utilities, transport, energy, data infrastructure
and sustainable resource assets.

v.  Private equity operations include a broad range of industries, and are mostly focused on business services, infrastructure
services and industrials.

vi. Residential development operations consist of homebuilding, condominium development and land development.

vii. Corporate activities include the investment of cash and financial assets, as well as the management of our corporate leverage,
including corporate borrowings and preferred equity, which fund a portion of the capital invested in our other operations.
Certain corporate costs such as technology and operations are incurred on behalf of our operating segments and allocated to
each operating segment based on an internal pricing framework.

In assessing results, we separately identify the portion of FFO and common equity within our segments that relate to our primary
listed partnerships: BPY, BEP, BIP and BBU. We believe that identifying the FFO and common equity attributable to our listed
partnerships enables investors to understand how the results of these public entities are integrated into our financial results and is
helpful in analyzing variances in FFO between reporting periods. Additional information with respect to these listed partnerships
isavailable in their public filings. We also separately identify the components of our asset management FFO and realized disposition
gains' included within the FFO of each segment in order to facilitate analysis of variances in FFO between reporting periods.

1. See definition in Glossary of Terms beginning on page 57.
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SUMMARY OF RESULTS BY OPERATING SEGMENT

The following table presents revenues, FFO and common equity by segment on a year-over-year basis for comparative purposes:

AS AT MAR. 31, 2020 AND DEC. 31, 2019 Revenues' FFO Common Equity

VAR 3T (MILLIONS). T TS ENDED 2020 2019 Change 2020 2019 Change 2020 2019 Change
Asset Management........................ $ 806 $ 519 $ 287 $ 380 $ 323 § 57 $ 4886 $ 4927 $ (41
Real ESate..........oovooeeececeerrrereeene 2,622 2,601 21 219 250 (Gl) 18,555 18,781 (226)
Renewable POWer................ooo..... 1,030 1,043 (13) 66 154 (88) 4,789 5320 (531)
INfrastruCture. ......ooocooeeeevereeeeeene 2274 1,731 543 137 194 (57) 2,450 2,792 (342)
Private EqUity..........ooccccccoorrrrrnnn. 10213 9238 975 165 175 (10) 3,544 4,086 (542)
Residential Development.............. 408 439 3D (&) (22) 13 2,575 2,859 (284)
Corporate Activities .................... 103 218 (115) (74) 23) (1) 8,134) (7.897) (237
Total SegMENtS...............cceerrrrrre.. $17,456 $15,789 $ 1,667 $ 884 $ 1,051 $ (167) $28,665 $30,868 $(2,203)

1. Revenues include inter-segment revenues which are adjusted to arrive at external revenues for IFRS purposes. Please refer to Note 3(c) of the consolidated
financial statements.

Total revenues and FFO were $17.5 billion and $884 million in the first quarter of 2020 compared to $15.8 billion and $1.1 billion
in the prior period, respectively. FFO includes realized disposition gains of $107 million in 2020, compared to $223 million
in the prior period. Excluding disposition gains, FFO decreased by $51 million from the prior period.

Revenues increased primarily from our acquisition of an interest in Oaktree during the third quarter of 2019 as well as recent
acquisitions within our Private Equity and Infrastructure segments. These increases were partially offset by sales of operating
businesses during the last twelve months.

The decreases to FFO excluding disposition gains is primarily as a result of:
* lower gains on our financial asset portfolio;

+ adecrease in realized carried interest', net of direct costs, to $59 million for the quarter, compared to $85 million recognized
in the prior period; and

Iss

*  lower volumes at GrafTech and the consolidation of Cardone Industries, Inc. (“Cardone ), our U.S. based manufacturer of

automotive parts in our Private Equity segment; partially offset by

« increased fee-related earnings' in our Asset Management segment where we benefited from fees earned on new capital raised
across our fund strategies and contributions from Oaktree;

«  contributions from recent acquisitions, net of the impact of asset sales, across all business groups, in particular the acquisitions
of Clarios and Healthscope in our private equity operations; and

*  same-store growth from improved pricing in our Renewable Power segment and margin improvements at our Brazilian
residential business.

We recognized $107 million of disposition gains during the period as we continue to monetize mature assets to fund new investments
and return capital to investors, on an opportunistic basis. Asset monetizations slowed towards the end of the quarter as a result of
the COVID-19 pandemic and its impact on market activity. As we own our assets in perpetual vehicles and long-life private funds,
we are under no pressure to monetize investments in the current environment, and will instead be patient as we seek to maximize
value creation. During the quarter, at our real estate operations, we sold our interest in various core office and LP investment assets
for a total gain of $27 million. We recognized a gain on the sale of $47 million on the sale of EBSA and a partial interest in AVN
at our Infrastructure segment. At our private equity operations, we sold our investment in Nova Cold for a gain of $26 million and
we recognized a gain of $7 million from the sale of our Thailand assets at our renewable power operations.

Common equity decreased by $2.2 billion to $28.7 billion primarily from a comprehensive loss during the quarter, dividends paid,
and share buybacks. Comprehensive loss included $1.3 billion from unrealized losses on foreign currency translation as most
currencies depreciated related to the U.S. dollar in the quarter. This was partially offset by a dilution gain we recognized on the
purchase of BPY shares at a discount to book value.

1. See definition in Glossary of Terms beginning on page 57.
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Asset Management

Fee-Bearing Capital

The following table summarizes fee-bearing capital:

Ao aopEe L o e Stesregtes Onkiree  Scoufties  Total2020  Total 2019
Real estate.........c.ccceueveunenes $ 30,937 $ 16,846 $ — $ — 3 47,783 $ 56,056
Renewable power .............. 13,028 20,496 — — 33,524 33,520
Infrastructure ..................... 27,987 20,178 — — 48,165 54,220
Private equity......c.ccccceunene. 15,431 5,528 — — 20,959 20,710
Oaktree ........ccoeeeveevveneennee. — — 102,642 — 102,642 110,349
Diversified........cccovrrrennnen. — — — 10,787 10,787 14,957
March 31, 2020................. $ 87,383 $ 63,048 $ 102,642 10,787 $ 263,860 n/a
December 31, 2019............ $ 85,825 $ 78,681 $ 110,349 $ 14,957 na $ 289,812

Fee-bearing capital decreased by $26.0 billion during the quarter. The principal changes are set out in the following table:

?Nsllﬁ]]: AND )FOR THE THREE MONTHS ENDED MAR. 31 Prkg?egi:iirgsl é)tfr:zrilt)eeg:; Oakiree Secﬁ?itt)ilég Total
Balance, December 31, 2019 ..........ccccvevvevenennee $ 85,825 § 78,681 $ 110,349 $ 14,957 $ 289,812
INFIOWS ..o 2,110 1,116 3,621 1,557 8,404
OUtflOWS.....ooiiiicccc e — — (1,865) (981) (2,846)
DisStributions..........cceevveeveeeeeieeeeeeeereeere e (361) (1,273) (157) — (1,791)
Market valuation ...........ccccccceeueueieeieieineeenenns 11 (14,967) (5,356) (4,735) (25,047)
Other......coooiiiicce e (202) (509) (3,950) (11) (4,672)
Change ..., 1,558 (15,633) (7,707) (4,170) (25,952)
Balance, March 31, 2020................cccceoeneee. $ 87,383 $ 63,048 $ 102,642 $ 10,787 § 263,860

Long-term private fund fee-bearing capital increased by $1.6 billion, primarily due to:

*  $2.1 billion of inflows, including $0.9 billion of commitments related to the final close of our fourth flagship infrastructure
fund and approximately $1.2 billion of co-invest and other capital within our private equity and infrastructure strategies;

partially offset by

*  $0.4 billion of distributions and capital returned during the quarter and $0.2 billion related to expired capital.

Perpetual strategy fee-bearing capital decreased by $15.6 billion, due to:

*  $15.0 billion market valuation decrease, as the unit prices of our listed partnerships decreased during the first quarter along

with the market-wide sell off experienced as a result of COVID-19; and

*  $1.3 billion of distributions, including quarterly distributions paid to the listed partnerships’ unitholders and unit repurchases;

partially offset by

+  $1.1 billion of inflows, including $0.8 billion from the completion of term debt issuances at BPY and BEP and $0.3 billion

of capital deployed in our perpetual real estate funds.
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Oaktree fee-bearing capital decreased by $7.7 billion, due to:

*  $5.4 billion market valuation decrease, reflecting the fluctuations in funds whose management fees are based on the net asset
values of the funds;

*  $4.0billion of other movements primarily relate to changes in the fee-bearing capital managed by an affiliate of Oaktree; and
*  $1.9 billion of outflows, primarily within open-end funds; partially offset by

*  $3.6 billion of inflows from additional fundraising and deployment, primarily within closed-end and open-end funds.
Public securities capital decreased by $4.2 billion, due to:

e $4.7 billion market valuation decrease; and

*  $1.0 billion of redemptions, primarily within our real estate and natural resources public funds; partially offset by

*  $1.6 billion of fund inflows.

Carry Eligible Capital

Carry eligible capital' of $120.0 billion as at March 31, 2020 was relatively in line with the balance at December 31, 2019
($119.8 billion). Capital raised in the final close of our flagship infrastructure fund, as well as additional capital raised in our
perpetual real estate strategies, was partially offset by the return of capital across various funds.

As at March 31, 2020, $76.6 billion of carry eligible capital was deployed (December 31, 2019 — $72.2 billion). This capital is
either currently earning carried interest or will begin earning carried interest once its related funds have reached their preferred
return threshold. There is currently $43.4 billion of uncalled fund commitments that will begin to earn carried interest once the
capital is deployed and fund preferred returns are met (December 31, 2019 — $47.6 billion).

Operating Results

Asset management FFO includes fee-related earnings and realized carried interest earned by us in respect of capital managed for
our investors. Fee-related earnings include fees earned on the capital invested by us in the listed partnerships. This is representative
of how we manage the business and measure the returns from our asset management activities.

To facilitate analysis, the following table disaggregates our Asset Management segment revenues and FFO into fee-related earnings
and realized carried interest, net', as these are the measures that we use to analyze the performance of the Asset Management
segment. We also analyze unrealized carried interest, net, to provide insight into the value our investments have created in the period.

We have provided additional detail, where referenced, to explain significant variances from the prior period.

Revenues FFO
MILLIONS) O TS ERDERMAR 31 Ref 2020 2019 2020 2019
Fee-related arnings............coevevivveiiveeerieeeeeeeeeeeeeeeeeeees et e ereneeaeenas i $ 674 $ 400 $ 321 $ 238
Realized carried INTErest.........cooerieirieiieieceeee e ii 132 119 59 85
Asset management FFO.............c.ocoooiiiiiiiceeeeeeeeeeeeeeeeeeeee e $ 806 $ 519 $ 380 $ 323
Unrealized carried interest
Generated $ 298) $ 324
Foreign exchange (198) 8
(496) 332
LeSS: dIrECt COSES ...ouvuiiinieiiieiieteiete ettt ettt ettt eae s 208 (90)
Unrealized carried interest, NEt...........covvvveevrveieirieiereieereeeereseee e iii (288) 242
Less: unrealized carried interest not attributable to BAM........................... 45 —

5 ey om

1. See definition in Glossary of Terms beginning on page 57.
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i. Fee-Related Earnings

FOR THE THREE MONTHS ENDED MAR. 31
(MILLIONS) 2020 2019

Fee revenues

Base ManagemMENt fEES ..........c.ccvivuiiiiiiieiietietieeiet ettt ettt ettt ettt ettt et et eteereeab s e s e ea et eeteeteereeaeensenen $ 592 $ 336
Incentive distributions 76 64
Transaction and advisory fees 6 —
674 400
LLSS: QITECE COSES...viiriiniiniitictcetiete ettt et et et et e eteete e st e e et e e e et e et e eteeseeseaseestens et eeseeseaseensensensensesesresreereereereeneans 331) (162)
343 238
Less: fee-related earnings not attributable t0 BAM ..........c.cccooioviiiiiiieeeeeeeeeeeeeeee et e (22) —

Fee-related earnings $ 321§ 238
Fee-related earnings increased by $83 million due mainly to higher base management fees and incentive distributions earned
during the quarter, partially offset by increased direct costs.

Base management fees increased by $256 million to $592 million, a 76% increase from 2019. The increase is broken down as
follows:

*  $213 million increase in fees related to Oaktree acquired in September 2019, or $132 million at our share;

*  $48 million increase in long-term private fund fees, primarily due to third-party commitments raised over the last twelve
months, including $15 billion for our latest infrastructure fund; and

»  Relatively flat fees from our perpetual strategies, as increased fees from our perpetual private fund strategies were offset by
lower fees from our listed partnerships.

Incentive distributions from BIP, BEP and BPY increased by $12 million to $76 million, a 19% increase from 2019. The growth
represents our share as manager of increases in per unit distributions by BIP, BEP and BPY.

Direct costs consist primarily of employee expenses and professional fees, as well as business related technology costs and other
shared services. The majority of the increase related to costs from Oaktree, which accounted for $156 million in additional costs,
or $96 million at our share. Brookfield direct costs increased $13 million on a standalone basis from the prior year quarter as we
continue to build our organization to support our current and future growth.

The margin on our fee-related earnings, including our 61.6% share of Oaktree’s fee-related earnings, was 54% in the current quarter
(2019 —60%). Our fee-related earnings margin, including 100% of Oaktree’s fee-related earnings, was 51% in the current quarter.
The Brookfield margin on a standalone basis was 62% for the quarter, an increase from the prior period margin of 60%.

ii. Realized Carried Interest

We realize carried interest when a fund’s cumulative returns are in excess of preferred returns and are no longer subject to future
investment performance (e.g., subject to “clawback”). During the quarter, we realized $59 million of carried interest, net of direct
costs (2019 — $85 million). Realizations during the quarter were mainly attributable to distributions within Oaktree funds, along
with realizations in our first flagship real estate and co-invest infrastructure funds.

We provide supplemental information and analysis below on the estimated amount of unrealized carried interest (see section iii)
that has accumulated based on fund performance up to the date of the consolidated financial statements.
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iii. Unrealized Carried Interest

The amounts of accumulated unrealized carried interest and associated costs are not included in our Consolidated Balance Sheets
or Consolidated Statements of Operations as they are still subject to clawback. These amounts are shown in the following table:

2020 2019
Unrealized Unrealized
FO T IREE MONTHS ENDED MAR. 51 Interest  Costs  Net  Ineest  Cows  Net
Accumulated unrealized, beginning of period ...............c.co.o... $ 4,212 $(1,553) $ 2,659 $ 2486 $ (754) $ 1,732
In-period change
Unrealized in period ..........c.cceeeeievierienineceeeceeeeeeieeeeens (298) 145 (153) 324 (89) 235
Foreign currency revaluation...............ccoeeeveeveereeeeeeveenneenenns (198) 63 (135) 8 (1) 7
(496) 208 (288) 332 (90) 242
Less: realized ........cc.oovvieiiieieeeeceeeeeeeeeee e (132) 57 (75) (119) 34 (85)
(628) 265 (363) 213 (56) 157
Accumulated unrealized, end of period.............cccoevvveiriiinnnnnns 3,584  (1,288) 2,296 2,699 (810) 1,889
Oaktree carried interest not attributable to BAM shareholders.. (420) 219 (201) — — —
Accumulated unrealized, end of period, net..............c.ccocveueeneen. $ 3,164 $(1,069) $ 2,095 $§ 2,699 $ (810) $ 1,889

Unrealized carried interest in the current quarter before foreign exchange and associated costs, decreased by $298 million,
represented mainly by changes in Oaktree’s public mark-to-market valuations, as well as our real estate private funds. The negative
generation reflects subsets of these funds that are more immediately impacted by the current environment, such as hospitality and
leisure assets. For these assets we have updated our discounted cash flow models to reflect the near to medium term impact to
cash flows, assuming a gradual recovery to more normalized levels towards the end of 2020 and into 2021. Given the nature of
our investments we have not changed our view of intrinsic value and have therefore largely not adjusted discount rates or terminal
value assumptions.

The remainder of our portfolio is defensive in nature, with many critical service assets or businesses that have contracted, leased
or regulated cash flows, and therefore, it has been resilient in the current market environment.

Accumulated unrealized carried interest totaled $3.2 billion at March 31, 2020. We estimate that approximately $1.1 billion of
associated costs will arise on the realization of the amounts accumulated to date, predominantly related to employee long-term
incentive plans and taxes. We expect to recognize $1.2 billion of this carry, before costs, within the next three years; however,
realization of this carried interest is dependent on future investment performance and the timing of monetizations.
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Real Estate

Summary of Operating Results

The following table disaggregates segment revenues and our share of FFO and common equity of entities in our Real Estate
segment, and summarizes realized disposition gains. We have provided additional detail, where referenced, to explain significant
movements from the prior period.

AS AT MAR. 31, 2020 AND DEC. 31,2019 Revenues FFO Common Equity
(MILLIONS) T REE MONTHS ENDED MAR. 31 Ref. 2020 2019 2020 2019 2020 2019
Brookfield Property Partners
Equity units' .........oooocovveeoeeeereeee e, i $ 1906 $ 2074 $ 160 $ 159 $ 15,283 $ 15,770
Preferred shares...........cccoceeeviieineiiiicee — 9 — 9 16 16
1,906 2,083 160 168 15,299 15,786
Other real estate investments ..............c..c.c.......... il 716 518 32 22 3,256 2,995
Realized disposition gains..............ccceeveereeneennns iii — — 27 60 — —

$ 2622 $§ 2601 $ 219 $ 250 $ 18,555 $ 18,781

1. Brookfield’s equity units in BPY consist of 432.6 million redemption-exchange units, 87.1 million Class A limited partnership units, 4.8 million special limited partnership
units, 0.1 million general partnership units, and 3.0 million BPYU Class A shares, together representing an effective economic interest* of 56% of BPY.
2. See “Economic ownership interest” in the Glossary of Terms beginning on page 57.

Revenues from our real estate operations increased by $21 million as the benefits of acquisitions were partly offset by the decrease
inrevenue due to COVID-19, particularly within our hospitality properties, and the negative impact of foreign currency translation.
FFO prior to realized disposition gains remained flat as FFO increases from lease commencements and same-store growth at our
core office portfolio, lower management fees paid, one-time transactional revenue at our retail and LP investments portfolios as
well as our increased ownership interest in BPY were offset by the aforementioned COVID-19 impacts and lower dividends from
the preferred shares following their redemption.

i.  Brookfield Property Partners

The following table disaggregates BPY’s FFO by business line to facilitate analysis of the quarter-over-quarter variances in FFO:

(FI\(ZIRL THE | Tsl){REE MONTHS ENDED MAR. 31 2020 2019
COTE OFFICE .. veeeeeei ettt ettt s s $ 135§ 140
Core retail 195 184
LP investments 62 86
Corporate (83) (103)
Attributable t0 UNTTOIAETS .........coiiiiiiiee ettt eeaen 309 307
INON-CONLTOLIINEG TNTETESS ......eeveiviieiieririetietietieteete et et et e eteeteeteeteereeseeseessesesesseeseeseessessessensessessessesseeseeseeseessans (136) (141)
Segment 1eallocation AN OHET! ...........o..ooveveeeeeeeeeee oo et e et s e e e e ee e esese e seeeseneeseeeeseene 13) @)
BIOOKTICLAS INEIEST. .. vvevevereieieiieieietetcieietet ettt ettt ettt s bbb bbb st s s s s s s s s snees $ 160 $ 159

1. Reflects preferred dividend distributions as well as fee-related earnings, net carried interest and associated asset management expenses not included in FFO reclassified
to the Asset Management segment.

BPY’s FFO for the quarter was $309 million, of which our share was $160 million, compared to $159 million in the prior year
quarter.

Core Office

FFO decreased by $5 million to $135 million primarily due to higher interest expense due to refinancing activity. This was partially
offset by contributions from business and property acquisitions, same-store leasing growth driven by lease commencements as
well as higher development management and joint venture partner fee income.
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Core Retail
FFO increased by $11 million from the prior year quarter to $195 million as a result of:
*  transaction income on the sale of investments; partially offset by
* lower lease earnings and higher interest expense due to refinancing activity.
LP Investments
BPY’s share of the FFO from its LP investments decreased by $24 million from the prior year quarter due to:
*  lower net operating income in our hospitality properties related to COVID-19 related cancellations and closures;
+  assets sold in our BSREP I fund since the prior year and the impact of foreign currency translation; partially offset by
* lower interest and administrative expenses as a result of the deconsolidation of BSREP III fund within BPY.
Corporate

BPY’s corporate expenses include interest expense, management fees and other costs. Corporate expenses of $83 million
decreased from the prior year quarter due to lower asset management fees resulting from a decline in year-over-year market
capitalization as well as lower interest cost from decreased corporate borrowings.

ii. Other Real Estate Investments

FFO was $32 million in the current quarter, $10 million higher than the prior year quarter primarily due to contributions from our
share of recently acquired assets of BSREP II1.

iii. Realized Disposition Gains

Realized disposition gains of $27 million relate to sales of properties across our portfolios. Most significantly, we sold certain
properties in the U.S. including a partial interest in a core office property as well as an opportunistic office property.

Disposition gains of $60 million in the prior year quarter primarily relate to dispositions of our opportunistic Shanghai retail
portfolio and sales of full or partial interests in a number of retail and opportunistic properties.

Common Equity

Common equity in our Real Estate segment decreased to $18.6 billion as at March 31, 2020 from $18.8 billion as at December 31,
2019. The decrease is primarily a result of comprehensive losses as well as distributions and share cancellations made during
the quarter, partially offset by our increased equity interest acquired at a discount resulting in accretion gains during the quarter.
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Renewable Power

Summary of Operating Results

The following table disaggregates segment revenues and our share of FFO and common equity of entities in our Renewable Power
segment, and summarizes realized disposition gains. We have provided additional detail, where referenced, to explain significant
movements from the prior period.

AS AT MAR. 31, 2020 AND DEC. 31,2019 Revenues FFO Common Equity
LNy T THREE MONTHS ENDED MAR. 31 Ref. 2020 2019 2020 2019 2020 2019
Brookfield Renewable Partners' ............ i $ 1,083 $ 1,091 §$ 123  § 130 $ 4243 $ 43810
Energy contracts............coceveevveeereeerennennns ii (53) (48) (64) (48) 546 510
Realized disposition gains...........cc.ccceeueeenee il — — 7 72 — —
$ 1,030 $ 1,043 § 66 3 154 $ 4789 $ 5320

1. Brookfield’s interest in BEP consists of 129.7 million redemption-exchange units, 56.1 million Class A limited partnership units and 2.7 million general partnership units;
together representing an economic interest of 61% of BEP. Segment revenues at BEP include $264 million (2019 — $245 million) revenue from TERP.

Compared to the prior year quarter, revenues and FFO excluding realized disposition gains generated by our renewable power
operations decreased by $13 million and $23 million, respectively. Revenues and FFO were both negatively impacted by foreign
currency translation, higher management fees and lower realized margins on generation sold within our directly held energy
contracts, partially offset by contributions from acquisitions net of dispositions.

i.  Brookfield Renewable Partners

The following table disaggregates BEP’s generation and FFO by business line to facilitate analysis of the quarter-over-quarter
variances in FFO:

Actual Long-Term
Generation (GWh)' Average (GWh)' FFO
(Fé’llél&iﬁf{g‘f}%’&gﬁgﬁﬁﬁgﬂ- 3 2020 2019 2020 2019 2020 2019
Hydroelectric........oveirieieieieiieieieeeeeeeee e 5,658 5,704 5,019 5,078  $ 222 % 218
Wind.... 1,210 1,269 1,423 1,425 44 49
SOLAT ...t 240 199 275 195 18 18
Storage and other ............ccccoevvevvevvevecieieeeeeeee 56 74 — — 6 7
(00] 45103 ¢ 1RO — — — — (73) (65)
Attributable to unitholders ...........ccccccovieireineenene. 7,164 7,246 6,717 6,698 217 227
Non-controlling interests and other® ........................ - (94) O7)
Brookfield’s interest...........coeueveverererererererererererenenenas $ 123 § 130

1. Proportionate to BEP; see “Proportionate basis generation” in Glossary of Terms beginning on page 57.
2. Includes incentive distributions paid to Brookfield of $16 million (2019 — $12 million) as the general partner of BEP.

BEP’s FFO for the first quarter of 2020 was $217 million, of which our share was $123 million, compared to $130 million in the
prior year quarter. Generation for the quarter totaled 7,164 GWh, 7% above the long-term average (“LTA”). This represents a 1%
decrease compared to the prior year quarter, or a 6% decrease on a same-store basis excluding the impact of acquisitions.
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Hydroelectric
The primary contributors to the $4 million increase in FFO were:

e $4 million increase in North American FFO as average realized revenue per MWh was higher due to inflation indexation and
strong same-store generation. This increase was partially offset by the sale of a 25% interest in certain of our Canadian assets;
and

*  higher same-store generation in our Brazilian operations, cost reduction initiatives and an increase in average revenue per
MWh in our Colombian business, partially offset by lower realized prices in Brazil and the impact of foreign currency
translation resulting in overall FFO consistent with the prior year quarter in our South American operations.

Wind

Wind operations’ FFO decreased by $5 million to $44 million due to:

« the absence of FFO from the sale of certain of our European wind assets and foreign currency translation; and
*  below average generation at our North American and Brazilian businesses; partially offset by

*  the acquisition of wind facilities in China and India and cost reduction initiatives.

Solar

FFO from our solar operations were consistent with the prior year quarter as growth in our portfolio and the expansion of our
distributed generation business within TerraForm Power, Inc. (“TERP') was offset by the sale of certain solar assets in non-core
markets.

Storage and Other
FFO from our storage and other activities were consistent with the prior year quarter.
Corporate

The corporate FFO deficit increased by $8 million due to a growth in management fees as the unit price of BEP appreciated over
the last twelve months.

ii. Energy Contracts

During the quarter, we purchased 1,187 GWh (2019 — 1,139 GWh) from BEP at $83 per MWh (2019 — $75 per MWh) and sold
the purchased generation at an average selling price of $29 per MWh (2019 — $48 per MWh). As a result, we incurred an FFO
deficit of $64 million compared to a deficit of $48 million in the prior year quarter.

iii. Realized Disposition Gains

Disposition gains of $7 million for the quarter relate to the sale of our interest in solar assets located in Thailand.

Prior year quarter disposition gains relate to the sale of a 25% interest in select Canadian hydroelectric assets in Ontario and British
Columbia.

Common Equity

Common equity in our Renewable Power segment decreased to $4.8 billion as at March 31, 2020 from $5.3 billion as at
December 31, 2019. The contribution from FFO was more than offset by foreign exchange, depreciation and distributions paid
to investors. Our renewable PP&E is revalued annually and as such common equity in this segment is typically not affected by
revaluation items during the first three quarters of the year. Our critical estimates and assumptions underlying the valuation of
PP&E have not changed materially as a result of the COVID-19 pandemic. Refer to Part 5 for discussions.
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Infrastructure

Summary of Operating Results

The following table disaggregates segment revenues and our share of FFO and common equity of entities in our Infrastructure
segment, and summarizes realized disposition gains. We have provided additional detail, where referenced, to explain significant
movements from the prior period.

AS AT MAR. 31, 2020 AND DEC. 31,2019 Revenues FFO Common Equity
(MILLTONg) T TREE MONTHS ENDED MAR. 31 Ref. 2020 2019 2020 2019 2020 2019
Brookfield Infrastructure Partners' ... i $ 2235 § 1,635 $ 88 $ 92 $ 1,888 $ 2141
Sustainable resources and other ................... il 39 96 2 11 562 651
Realized disposition gains...........cc.ccceeueeenee il — — 47 91 — —
$ 2274 § 1,731  $ 137 3 194 $ 2450 $ 2,792

1. Brookfield’s interest consists of 122.0 million redemption-exchange units, 0.2 million limited partnership units and 1.6 million general partnership units of BIP LP, as well
as 13.7 million Class A shares in Brookfield Infrastructure Corporation (“BIPC”), together representing an economic interest of approximately 30% of BIP.

Revenues generated by our Infrastructure segment increased by $543 million compared to the prior year quarter. This was due to
the contribution from acquisitions completed in the last twelve months and organic growth initiatives across our operations.

FFO excluding realized disposition gains decreased by $13 million compared to the prior year quarter. Benefits from the
aforementioned activities were more than offset by lower volumes at the transport operations following the outbreak of COVID-19,
the impact of foreign currency, and higher incentive distribution paid by BIP as a result of increased distributions per unit paid to
unitholders.

i.  Brookfield Infrastructure Partners

The following table disaggregates BIP’s FFO excluding realized gains by business line to facilitate analysis of the quarter-over-
quarter variances:

}-‘I\(/I)II}HE—IOENEI;IREE MONTHS ENDED MAR. 31 2020 2019
JHIIEIES ..veuvvevceiieteteee ettt ettt ettt ettt ettt et e st ese e s et ese s ebesas e s es et ese s e s et ess s esesese s et et essesesesessesesenssesesennases $ 146 $ 137
TTANSPOIT. ..ttt ettt ettt ettt e et e et e eteeeteeeteeeseebeeaeeaseeeseenseeaseeaseeaeeesseeseenseenseenseenseenseerseenseatseeseenrs 120 139
BIOIY oottt et et ettt b bt eebeeteeteete e st e s b e s b e b e beebeateete e st esserbarsestesteereereeraenaens 115 107
Data INTTASIIUCIUTE ......veuieiieteieteiei ettt ettt ettt e sttt s et e st se st e s e e s eseebans et e seseesenseseseneesensesesseneesensenens 42 28
COTPOTAL ...ttt et et ettt e et e vt eeteeteeabe et eeteeetseeteeesseabeessenseenseenseeaseeaseeseeesseeseenseenseenseensesnseesseeasessseeseenses (65) (60)
Attributable t0 UNTTNOLATS. ........couiiiiiieie ettt ettt te e eae 358 351
SEEMENE TEAIOCAIION ...t e e e e eeee e e st eseeeese e ss e ese s e es e ser e 3 —
Non-controlling interests and OthEr™.................ov.eveeveeeereeeeeeseeeeeeeseeeeeseseeeeeeeseseessessseesseseseeesseeeeesseseeeeseseessone (267) (259)
BIOOKTICIAS IILETESL ......vveuieiteieiieieieiiistete ettt ettt ettt s et et ete st s e s et et s et esese s esesensesesesenseseseneseseseneanas $ 88 §$ 92

1. Segment reallocation refers to certain items, net of NCI, included in BIP’s FFO that we reclassify. This allows us to present FFO attributable to unitholders on the same

basis as BIP.
2. Includes incentive distributions paid to Brookfield of $46 million (2019 — $38 million) as the general partner of BIP.

BIP’s FFO for the first quarter of 2020 was $358 million, of which our share was $88 million compared to $92 million in the prior
year quarter. Key variances for our businesses are described below.

Utilities

FFO of $146 million was $9 million higher than the prior year quarter. The increase was primarily due to:

*  benefits of inflation-indexation and capital commissioned into the rate base over the last twelve months; and

» the contribution from a North American regulated gas transmission business acquired in October 2019; partially offset by
+ areduction in foreign currency rates and loss of earnings associated with the sale of EBSA in January 2020.
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Transport

FFO in our transport segment of $120 million was $19 million lower than the prior year quarter. The decrease is primarily due to:
*  lower container volumes in the U.S. and Australia;

*  the impact on the sale of our European port operations and a partial sale of our interest in AVN; and

»  the negative impact a lower Brazilian real compared to the prior period; partially offset by

* initial contribution from container volumes of G&W and inflationary tariff increases at our rail and road operations; and
* increased mineral volumes at our Australian rail business.

Energy

FFO from our energy operations of $115 million was $8 million higher than the prior year quarter due to:

»  organic growth at our North American natural gas transmission business due to strong demand for transport services;

e additional customers secured at our North American residential infrastructure business; and

»  the acquisitions of the federally regulated portion of our western Canadian midstream business and a natural gas pipeline in
India; partially offset by

»  the absence of income resulting from the sale of our Australian district energy operation and lower revenues at our gas storage
operations.

Data Infrastructure
FFO from our data infrastructure operations of $42 million was $14 million higher than the prior year quarter due to:

« the acquisitions of Vodafone New Zealand (“Vodafone'”), a data distribution business in New Zealand, a telecom tower
business in the U.K. and a portfolio of data centers in Brazil; and

+ inflation-indexation and new points-of-presence added at our French telecom business.

Corporate

The Corporate FFO deficit of $65 million was largely in line with the prior year quarter.
ii. Sustainable Resources and Other

FFO at our agriculture operations decreased compared to the prior year quarter due to the timing of the soybean harvest, which
occurred earlier last year, the impact of the depreciating Brazilian real and the sale of Acadian Timber Corp. (“Acadian'”), our
Canadian timber business.

iii. Realized Disposition Gains
In the current quarter, we recognized disposition gains of $47 million relating to the sale of EBSA and our partial interest in AVN.

Common Equity

Common equity in our Infrastructure segment was $2.5 billion as at March 31, 2020 (December 31, 2019 — $2.8 billion). The
contributions from earnings were offset by the depreciation of foreign currencies against the U.S. dollar and distribution to
unitholders.

This equity is primarily our investment in PP&E and certain concessions, which are recorded as intangible assets. Our PP&E is
recorded at fair value and revalued annually while concessions are considered intangible assets under IFRS and therefore recorded
at historical cost and amortized over the life of the concession. Accordingly, a smaller portion of our equity is impacted by
revaluation compared to our Real Estate and Renewable Power segments, where a larger portion of the balance sheet is subject
to revaluations. Our critical estimates and assumptions underlying the valuation of PP&E, as well as intangibles assets have not
changed materially as a result of the COVID-19 pandemic. Refer to Part 5 for discussions.

1. See definition in Glossary of Terms beginning on page 57.
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Private Equity

Summary of Operating Results

The following table disaggregates segment revenues and our share of FFO and common equity of entities in our Private Equity
segment, and summarizes realized disposition gains. We have provided additional detail, where referenced, to explain significant
movements from the prior period.

AS AT MAR. 31, 2020 AND DEC. 31, 2019 Revenues FFO Common Equity
LT TONgy T THREE MONTHS ENDED MAR. 31 Ref. 2020 2019 2020 2019 2020 2019
Brookfield Business Partners'...................... i $ 10,176 $ 9,221 $ 9% $ 139 $ 1874 $§ 2389
Other investments..............cc.cceeeveeeeveeeenenne. ii 37 17 43 36 1,670 1,697
Realized disposition gains................cocuevee. il — — 26 — — —
$ 10213 $ 9,238 $ 165 $ 175 $ 3,544 § 4,086

1. Brookfield’s interest in BBU consists of 69.7 million redemption-exchange units, 24.8 million limited partnership units and eight general partnership units together
representing an economic interest of 63% of BBU.

Revenues generated from our private equity operations increased by $1.0 billion primarily as a result of the acquisitions of Clarios
and Healthscope in the second quarter of 2019 and Genworth in the fourth quarter of 2019. This was partially offset by the sale
of our global provider of facilities management services and our executive relocation services business during the second quarter
0f 2019, as well as lower revenues at GrafTech and Greenergy.

FFO, prior to disposition gains, decreased by $36 million to $139 million primarily due to higher interest and tax expense from
the acquisitions of Clarios and Genworth as well as losses at our construction services business. The aforementioned factors were
partially offset by the contributions from businesses acquired, net of asset sales as well as an increase in our ownership interest
of Altera.

i. Brookfield Business Partners

The following table disaggregates BBU’s FFO by business line to facilitate analysis of the quarter-over-quarter variances in FFO:

::I\(/I)R THE | TS})IREE MONTHS ENDED MAR. 31 2020 2019
BUSINESS SEIVICES ...ttt ettt ettt ettt ettt sttt et se et b e st e e e b e st et e b e s et st e b e s e et et e s et et ebe sttt ebene st esebeneaeas $ 42 3 32
INTTASIIUCIUTE SEIVICES ....euviuiitinietitetietet et ettt ettt ettt b et b et s ettt s b e et et es e s et ettt e st et et ese st eneebenaenesteneenens 104 102
INAUSIIALS ...ttt ettt b ettt b e st e st eb et e st ebea e ebe e b eseeseaseseebenees e s eseebenteteaseneeseneeaens 57 81
COTPOTAL ...ttt et et e ettt et eeteeete et e e abe et e etseetseeseeessebeesseenseesseeaseesseeeseesseasseseenseenseenseensesnseessesasesssesseensas 9 (10)
Attributable to unitholders... 194 205
INON-CONLTOLING TNLETESES .......cvveuiiiiiiitictietieteetiet et et et e eteeteeteeteeseeseessessesseeseeseeseeseessessessensessassessesseeseessesaensens (72) (66)
Segment 1ealloCation AN OHET! .............oov oo eee e eee e e e eese e e s s et eeese s eseseese s eseseeeeseeeesesees (26) —
BIOOKTICIAS IILETESL .....vveeieieeieiieieieeetst ettt ettt s et e s e st e e s et et s esese e s esesensesesesenseseseneeeseseneanas $ 9% $ 139

1. Segment reallocation and other refers to disposition gains, net of NCI, included in BBU’s FFO that we reclassify to realized disposition gains. This allows us to present
FFO attributable to unitholders on the same basis as BBU.

BBU generated $194 million of FFO compared to $205 million in the prior period. Excluding a realized gain on the sale of Nova
Cold, our share of BBU’s FFO was $96 million, compared to $139 million in the prior year quarter.

Business Services

Business services’ FFO increased by $10 million to $42 million primarily due to realized disposition gains on the sale of Nova
Cold. Excluding gains that we reclassify to realized disposition gains, FFO decreased by $32 million primarily due to:

»  reduced levels of productivity and increased costs at our construction services business; partially offset by
»  contributions from the acquisitions of Genworth, Healthscope and our Brazilian heavy equipment and light fleet vehicle

management company.
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Infrastructure Services

Within our infrastructure services operations, we generated $104 million of FFO, compared to $102 million in the prior year
quarter, primarily due to:

*  higher contributions from Altera due to an increase in our proportionate ownership from 25% to 43%;
»  contributions from the acquisition of BrandSafway which was acquired in the current quarter; partially offset by

*  lower fuel shipments in Europe, the Middle East and Africa (“EMEA”), which was a large outage and fuel shipment period
for the business. Additionally, the results reflected an expected lower contribution from engineering works for new plant
projects in the quarter.

Industrials
FFO from our industrials portfolio decreased by $24 million to $57 million due to:

* losses generated at Cardone as the operational turnaround plan at the business was impacted by reduced demand as a result
of the COVID-19 pandemic; and

* lower sales volumes at GrafTech; partially offset by
»  contributions from Clarios which was acquired in the second quarter of 2019.
Corporate

The Corporate FFO deficit decreased by $1 million as the current period income tax recovery was partially offset by increased
management fee expense due to higher capitalization.

Performance Fees

BBU pays performance fees quarterly based on the volume-weighted average increase in BBU’s unit price above the previous
threshold on which fees were paid. There were no performance fees paid in the current or prior quarter.

ii. Other Investments

FFO from other investments increased by $7 million to $43 million primarily as a result of an increase in average OSB pricing
despite lower volumes. This increase was partially offset by a decrease in FFO from Vistra Energy Corp. (“Vistra'”), a U.S.
electricity, natural gas, and power generation business, following a partial sale of our interest during the fourth quarter of 2019.

iii. Realized Disposition Gains

Realized disposition gains were $26 million in the current quarter, compared to $nil in the prior year quarter. During the current
quarter, we completed the sale of Nova Cold.

Common Equity

Common equity in our Private Equity segment was $3.5 billion as at March 31, 2020 (December 31, 2019 — $4.1 billion). The
decrease is primarily attributable to foreign currency translation, distributions to unit holders and depreciation expense. These
decreases were partially offset by contributions from FFO. The assets held in these operations are recorded at amortized cost,
with depreciation recorded on a quarterly basis, with the exception of investments in financial assets, which are carried at fair
value based predominantly on quoted prices.

1. See definition in Glossary of Terms beginning on page 57.
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Residential Development

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to the two principal
operating regions of our wholly owned residential development businesses:

AS AT MAR. 31, 2020 AND DEC. 31,2019 Revenues FFO Common Equity
(MILLIoNg) o MONTHS ERDED MAR. 31 2020 2019 2020 2019 2020 2019
NOIth AMETICA ....vveeeeieee e $ 324 3 364§ Q2 3 1 $ 195 $ 2,083
Brazil and other............ccccooveviiiiiiice, 84 75 @) (23) 619 776
$ 408 3 439 $ 0 3 22) $ 2575 $ 2859

North America

FFO deficit from our North American operations was $2 million, relatively consistent with the prior year quarter as lower margins
on homes were offset by lower interest and operating expenses.

As at March 31, 2020, we had 90 active housing communities (March 31, 2019 — 89) and 26 active land communities
(March 31, 2019 — 30).

Brazil and Other

FFO from our Brazilian operations improved by $16 million to a deficit of $7 million in the current quarter as the current quarter
benefited from the sale of inventory with improved gross margins. The prior period results were impacted by legacy project
deliveries which commanded a negative margin.

During the first quarter of 2020, we completed and delivered one project, compared to five projects in the prior year quarter.

We began 2020 with 20 projects under construction and as of March 31, 2020, we have 24 projects under construction, of which
22 relate to projects launched since late 2016, which command relatively higher margins than the two older projects.

Common Equity

Common equity was $2.6 billion as at March 31, 2020 (December 31, 2019 — $2.9 billion) and consists largely of residential
development inventory which is carried at historical cost, or the lower of cost and market, notwithstanding the length of time that
we may have held these assets and created value through the development process. The decrease in equity is primarily attributable
to the weakening of the Canadian dollar and Brazilian real compared to the U.S. dollar.
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Corporate Activities

Summary of Operating Results

The following table disaggregates segment revenues, FFO and common equity into the principal assets and liabilities within our
corporate operations and associated FFO to facilitate analysis:

ASATMAR LI NDDEC LIS s ovenies i Common Paulty
(MILLIONS) ’ 2020 2019 2020 2019 2020 2019
Corporate cash and financial assets, net................... $ 66 $ 90 $ 55 § 98 $ 1,949 § 2,181
Corporate borrowings... — — (89) (87) (7,235) (7,083)
Preferred eqUity..........ooveveeeereeeeeeeereseeeeseeseeeenesenen — — — — (4,145) (4,145)
Other corporate inVeStmMents .............ceeeevveereereenenens 37 128 3) 3 565 680
Corporate costs and taxes/net working capital......... — — 37 37 732 470
$ 103 S 218  $ 74 $ 23) $ @B1349) $ (7,897

1. FFO excludes preferred share distributions of $35 million (2019 — $37 million).

Our portfolio of corporate cash and financial assets is generally recorded at fair value with changes recognized through net income,
unless the underlying financial investments are classified as fair value through other comprehensive income, in which case
changes in value are recognized in other comprehensive income. Loans and receivables are typically carried at amortized cost.
As at March 31, 2020, our portfolio of corporate cash and financial assets includes $945 million of cash and cash equivalents
(2019 — $789 million), which is consistent with the prior quarter as the issuance of $600 million of corporate debt in the current
quarter was offset by the early redemption of $251 million (C$350 million) of corporate debt, funding of capital calls in our
BSREP III fund and the repurchase of 2.9 million Class A shares on a post-split basis.

Our corporate cash and financial assets generated FFO of $55 million, which was $43 million lower than the prior year quarter,
primarily due to lower mark-to-market gains in the current year. The prior year quarter benefited from significant gains as the
stock markets rebounded from a decrease in late 2018.

Corporate borrowings are generally issued with fixed interest rates. Many of these borrowings are denominated in Canadian dollars
and therefore the carrying value fluctuates with changes in the exchange rate. A number of these borrowings have been designated
as hedges of our Canadian dollar net investments within our other segments, resulting in the majority of the currency revaluation
being recognized in other comprehensive income. The $89 million FFO expense reported through corporate borrowings reflects
the interest expense on those borrowings. The increased from the prior year quarter was primarily as a result of the aforementioned
net increase in our borrowings.

Preferred equity does not revalue under IFRS and the total outstanding shares remain unchanged from year end.

We describe cash and financial assets, corporate borrowings and preferred equity in more detail within Part 4 — Capitalization
and Liquidity.
Other corporate investments include our insurance and pension businesses and Oaktree which was acquired in the third quarter

0f2019. The decrease in FFO is primarily from direct costs relating to provisions and payment of claims in our insurance business.

Net working capital includes accounts receivable, accounts payable, other assets and other liabilities, and was in an asset position
of $732 million as at March 31, 2020, an increase from the prior year balance of $470 million. Included within this balance are
net deferred income tax assets of $1.9 billion (December 31, 2019 — $2.2 billion). The FFO deficit also includes corporate costs
and cash taxes which remained in line with the prior year quarter.

The common equity deficit in our Corporate segment of $8.1 billion as at March 31, 2020 is largely in line with the balance at
year end ($7.9 billion).
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PART 4 — CAPITALIZATION AND LIQUIDITY
CAPITALIZATION

We review key components of our capitalization in the following sections. In several instances we have disaggregated the balances
into the amounts attributable to our operating segments in order to facilitate discussion and analysis.

Corporate Capitalization’ — reflects the amount of debt held in the Corporate segment and our issued and outstanding common
and preferred shares. Corporate debt includes unsecured bonds and, from time to time, draws on revolving credit facilities.
At March 31, 2020, our corporate capitalization was $44.0 billion (December 31,2019 — $47.1 billion) with a debt to capitalization
of 16% (December 31, 2019 — 15%).

Consolidated Capitalization’ — reflects the full capitalization of wholly owned, partially owned, and managed entities that we
consolidate in our financial statements. At March 31, 2020, consolidated capitalization increased compared to the prior year largely
due to acquisitions, which resulted in additional associated borrowings, working capital balances and non-controlling interests.
Much of the borrowings issued within our managed entities are included in our consolidated balance sheet not withstanding that
virtually none of this debt has any recourse to the Corporation.

Our Share of Capitalization' — reflects our proportionate exposure of debt and equity balances in consolidated entities and our
share of the debt and equity in our equity accounted investments.

The following table presents our capitalization on a consolidated, corporate and our share basis:

Corporate Consolidated Our Share
fﬁlﬁ%ﬁgj 31,2020 AND DEC. 31, 2019 Ref. 2020 2019 2020 2019 2020 2019
Corporate borrowings..............cceveveeeeveeennnnns i $ 7235 § 7083 $ 7235 $§ 7,083 $ 7235 § 7,083
Non-recourse borrowings
Subsidiary borrowings............c.ccceeveeveeneanenn i — — 9,266 8,423 5,869 5,382
Property-specific borrowings i — — 124,494 127,869 46,580 44,436
7,235 7,083 140,995 143,375 59,684 56,901
Accounts payable and other........................... 3,437 4,708 40,504 43,077 11,187 13,617
Deferred income tax liabilities ...................... 483 279 14,175 14,849 3,436 4,541
Subsidiary equity obligations...............ccce..... — — 4,158 4,132 1,922 1,896
Liabilities associated with assets classified
as held for sale........cocevvevveeveienienieneeene - - 304 1,690 46 212
Equity
Non-controlling interests........................... — — 79,637 81,833 — —
Preferred equity ........ccocoeveivieieieiiiieie il 4,145 4,145 4,145 4,145 4,145 4,145
Common eqUItY ........ccceeevrveereereeiriierenns il 28,665 30,868 28,665 30,868 28,665 30,868
32,810 35,013 112,447 116,846 32,810 35,013
Total capitalization .............ceceeveerieierereennnnne $ 43965 $ 47,083 $ 312,583 §$ 323,969 $ 109,085 $ 112,180
Debt to capitalization...........cccceeerveierenienennne. 16% 15% 45% 44% 55% 51%

1. See definition in Glossary of Terms beginning on page 57.
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i. Borrowings

Corporate Borrowings

Average Rate Average Term (Years) Consolidated
S ADLLIONG) ~ 2"20AND DEC. 31,2015 2020 2019 2020 2019 2020 2019
Term debt........cooveiiiieieeee e 4.5% 4.6% 11 10 $ 7284 $ 7,128
Revolving facilities............cooevervevieirieieniiieeseieene —% —% 4 4 — —
Deferred financing costs n/a n/a n/a n/a (49) (45)
TOtal...eiiceieee e $ 7235 $ 7,083

As at March 31, 2020, corporate borrowings included term debt of $7.3 billion (December 31, 2019 — $7.1 billion) which had an
average term to maturity of 11 years (December 31, 2019 — 10 years). Term debt consists of public and private bonds, all of
which are fixed rate and have maturities ranging from March 2023 until 2050. These financings provide an important source
of long-term capital and are appropriately matched to our long-term asset profile.

The increase in term debt compared to the prior year is due to the issuance of $600 million of 3.45% notes with a 2050 maturity,
partially offset by the repayment of $251 million (C$350 million) of 5.30% notes due on March 1, 2021, as well as $193 million
of foreign currency depreciation.

Subsequent to March 31, 2020, we issued $750 million of 4.35% notes with a 2030 maturity.

We had no commercial paper or bank borrowings outstanding at March 31, 2020 (December 31, 2019 — $nil). Our commercial
paper program is supplemented by our $2.6 billion revolving term credit facilities with maturities ranging from 2022 to 2024.
As at March 31, 2020, $64 million of the facilities were utilized for letters of credit (December 31, 2019 — $66 million).

Subsidiary Borrowings

We endeavor to capitalize our principal subsidiaries to enable continuous access to the debt capital markets, usually on an
investment-grade basis, thereby reducing the demand for capital from the Corporation.

Average Rate Average Term (Years) Consolidated
(3 DLLTONg) > 2020 AND DEC. 31, 2019 2020 2019 2020 2019 2020 2019
Real @StaLe.....c.cvveeeeiiieeeeeeeie e 3.6% 3.9% 4 4 $ 228 § 2,024
Renewable POWET .........c.ccecivvevieieieiiieeeeeeceeeienas 3.7% 4.0% 9 9 2,000 2,098
INfrastruCture ...........cooveivieeiiieeeeeeeeee e 3.2% 3.4% 5 6 2,740 2,470
Private equity......c.cccvvevvevievreereereeeeeeereeeeeee e 3.3% —% 4 — 283 —
Residential development .... 5.5% 6.2% 6 5 1,960 1,831
TOAL. .ot 3.9% 4.2% 6 6 $ 9266 $ 8423

Subsidiary borrowings include listed partnership’s recourse term debt and credit facility draws. It generally has no recourse to the
Corporation but are recourse to its principal subsidiaries (primarily BPY, BEP, BIP and BBU).
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Property-Specific Borrowings

As part of our financing strategy, the majority of our debt capital is in the form of property-specific borrowings and project
financings and is denominated in local currencies that have recourse only to the assets being financed and have no recourse to
the Corporation or the listed partnerships.

Average Rate Average Term (Years) Consolidated
%SMAITL[’{%S?’ 2020 AND DEC. 31,2019 2020 2019 2020 2019 2020 2019
Real €State.... oot 4.1% 4.4% 4 4 $ 66,708 $ 67,909
Renewable POWET ........c.oovevvevveeriiicececeeeeeeeeeeeee 5.0% 5.0% 10 9 15,391 15,787
INfrastructure .........c.oooveiivieeieeeeeeeeeee e 4.3% 4.7% 7 7 18,827 20,776
Private equity and other...............cccoeveeieeeieiirenne. 5.2% 5.4% 5 6 23,232 23,105
Residential development ...............ccocoveveeeveverennnnnn. 4.6% 5.4% 3 3 336 292
TOtAL. ..o 4.5% 4.7% 6 6 $ 124494 § 127,869

Property-specific borrowings have decreased by $3.4 billion since December 31, 2019. The decrease in borrowings in our real
estate and infrastructure operations are primarily related to the pay-down of fund level subscription facilities which were paid
down with capital calls in quarter. In addition to pay-downs of subscription facilities, the remainder of the decrease in consolidated
borrowings is driven by foreign exchange fluctuations. These decreases were partially offset by asset acquisitions across the
business.

Fixed and Floating Interest Rate Exposure

Many of our borrowings, including all corporate borrowings recourse to the Corporation, are fixed rate, long-term financings. The
remainder of our borrowings are at floating rates; however, from time to time, we enter into interest rate contracts to swap our
floating rate debt to fixed rates.

As at March 31, 2020, 68% of our share of debt outstanding, reflecting swaps, was fixed rate. Accordingly, changes in interest
rates are typically limited to the impact of refinancing borrowings at prevailing market rates or changes in the level of debt as a
result of acquisitions and dispositions.

The following table presents the fixed and floating rates of interest expense:

Fixed Rate Floating Rate
2020 2019 2020 2019

AS AT MAR. 31, 2020 AND DEC. 31, 2019

(MILLIONS) Average Rate  Consolidated ~ Average Rate  Consolidated ~ Average Rate  Consolidated  Average Rate ~ Consolidated
Corporate borrowings 45% $ 7,235 4.6% $ 7,083 —% $ — —% $ —
Subsidiary borrowings............ 4.5% 6,182 4.6% 6,152 2.7% 3,084 3.4% 2,271
Property-specific borrowings.. 5.1% 52,500 52% 49,614 4.0% 71,994 4.4% 78,255
Total ... 50% $ 65917 49% $ 62,849 3.9% $ 75,078 44% $ 80,526

ii. Preferred Equity

Preferred equity is comprised of perpetual preferred shares and represents permanent non-participating equity that provides
leverage to our common equity. The shares are categorized by their principal characteristics in the following table:

Average Rate
(MILLIONS) 2020 AND DEC. 31,2019 Term 2020 2019 2020 2019
FIXEA TALE-TESEL ..ot Perpetual 4.2% 43% $ 2875 $ 2,875
FIXEA TALC ...uieuieiieieieieee ettt ettt ettt et b et e saeseeeseeneens Perpetual 4.8% 4.8% 739 739
FLOAtING TAtE......eouieiieiieieieieeier ettt Perpetual 2.9% 2.9% 531 531
TOLAL. ..ttt bttt eaeenan 4.2% 42% $ 4,145 § 4,145

Fixed rate-reset preferred shares are issued with an initial fixed rate coupon that is reset after an initial period, typically five years,
at a predetermined spread over the Canadian five-year government bond yield. The average reset spread as at March 31, 2020
was 284 basis points.
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iili. Common Equity
Issued and Outstanding Shares

Changes in the number of issued and outstanding Class A shares during the quarters are as follows:

Eﬁﬁ AND )FOR THE THREE MONTHS ENDED MAR. 31 2020" 2019'
Outstanding at beginning Of PEIIOQ ...........covieiriiieiiieieieietet ettt s e s se s esaebesseseeseseesens 1,509.3 1,432.7
Issued (repurchased)

REPUICRASES ...ttt ettt ettt et et ettt et et e s e eaeereeaeeteeteeseesseas et easeeseeseessensensensenne 2.9 (1.4)

Long-term share OWNEISHIP PLANST ...............oveeveeeeeeeeeeereeeeeeeseeeeeeeseeeeeeeseeeeeeeseeeeseeseseseeeseeesseeseseeeseseseeeeeseee 6.6 1.6

Dividend reinvestment plan and Others ............ccccuiviiiiiiiiicicicecece ettt eee 0.1 0.1
Outstanding at €nd OF PETIOQ .........c.eiiiviiiiiiiitictecteetee ettt ettt ea e v et te s s et beebeereereensensens 1,513.1 1,433.0
Unexercised options and other Share-based PIANST.............o..ov e seese e seese e seeseeseesenens 58.1 46.7
Total diluted shares at €nd OF PEIIOQ..........ccuivuiiuiiiiiiieicieieeeeee ettt b b beebeeteeeeessens 1,571.2 1,479.7

1. Adjusted to reflect the three-for-two-stock split effective April 1, 2020.
2. Includes management share option plan and restricted stock plan.

The company holds 58.4 million Class A shares (2019 — 56.7 million) purchased by consolidated entities in respect of long-term
share ownership programs, which have been deducted from the total amount of shares outstanding at the date acquired. Diluted
shares outstanding include 5.9 million (2019 — 12.2 million) shares issuable in respect of these plans based on the market value
of the Class A shares at March 31, 2020 and March 31, 2019, resulting in a net reduction of 52.5 million (2019 — 44.5 million)
diluted shares outstanding.

During the first quarter of 2020, 3.1 million options were exercised, of which 1.3 million and 0.1 million were issued on a
net-settled and gross basis, respectively, resulting in the cancellation of 1.7 million vested options.

The cash value of unexercised options was $1.2 billion as at March 31, 2020 (December 31, 2019 — $1.2 billion) based on the
proceeds that would be paid on exercise of the options.

On April 1, 2020, the company completed a three-for-two stock split by way of a stock dividend of one-half of a Class A share
for each Class A and Class B share outstanding, resulting in the issuance of 524 million Class A shares.

As of May 14, 2020, the Corporation had outstanding 1,511,697,736 Class A shares and 85,120 Class B shares. Refer to Note 12
of the consolidated financial statements for additional information on equity.

LIQUIDITY
Corporate Liquidity

We maintain significant liquidity at the corporate level. Our primary sources of liquidity, which we refer to as core liquidity,
consist of:

»  Cash and financial assets, net of deposits and other associated liabilities; and
e Undrawn committed credit facilities.

We further assess overall liquidity inclusive of our principal subsidiaries BPY, BEP, BIP and BBU because of their role in funding
acquisitions both directly and through our managed funds. Overall core liquidity at quarter end was $13.1 billion, or inclusive
of investor commitments to our private funds, was $59.0 billion at the end of the quarter, as we continue to pursue a number of
attractive investment opportunities.

Capital Requirements

The Corporation has very few non-discretionary capital requirements. Our largest normal course capital requirement is our debt
maturities. There are no corporate debt maturities until March 2023 when $427 million (C$600 million) is due. Periodically, we
will also fund acquisitions and seed new investment strategies.

At the listed partnership level, the largest normal course capital requirements are debt maturities and the pro-rata share of private
fund capital calls. New acquisitions are primarily funded through the private funds or listed partnerships that we manage. We
endeavor to structure these entities so that they are predominantly self-funding, preferably on an investment-grade basis, and in
almost all circumstances do not rely on financial support from the Corporation.
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In the case of private funds, the necessary equity capital is obtained by calling on commitments made by the limited partners in
each fund, which include commitments made by our listed partnerships. In the case of our real estate, infrastructure and
private equity funds, these commitments are expected to be funded by BPY, BEP, BIP and BBU. On January 31, 2019, the
Corporation committed $2.75 billion to our third flagship real estate fund alongside BPY’s $1 billion commitment. As of
March 31, 2020, the Corporation has funded $866 million of our $2.75 billion commitment. In April, we funded a further
$123 million of our commitment. In the case of listed partnerships, capital requirements are funded through their own resources
and access to capital markets, which may be supported by us from time to time through participation in equity offerings or
bridge financings.

At the asset level, we schedule ongoing capital expenditure programs to maintain the operating capacity of our assets at existing
levels. We refer to this as sustaining capital expenditures. The sustaining capital expenditure program are typically funded by, and
represent a relatively small proportion of, the operating cash flows within each business. The timing of these expenditures is
discretionary; however, we believe it is important to maintain the productivity of our assets in order to optimize cash flows and
value accretion.

Core and Total Liquidity

The following table presents core liquidity of the Corporation and operating segments:

AS AT MAR. 31, 2020 AND DEC. 31, 2019 Real  Renewable Private Total Total
(MILLIONS) Corporate Estate Power Infrastructure Equity Oaktree 2020 2019
Cash and financial assets, net........ $ 1949 $ 23§ 332§ 848 $ 241 § 410 $ 3,803 §$ 3575
Undrawn committed credit

facilities........ooevieirecinircccene 2,526 2,483 1,817 719 1,292 500 9,337 9,808
Core liquidity'.............coocoooeee..... 4,475 2,506 2,149 1,567 1,533 910 13,140 13,383
Uncalled private fund

commitments..............cccoevevennnen. — 11,701 3,685 9,941 6,911 13,661 45,899 50,735
Total liquidity"...............cooooenn....... $ 4475 § 14207 $ 5834 $ 11,508 $§ 8444 $§ 14571 $ 59,039 $ 64,118

1. See definition in Glossary of Terms beginning on page 57.

As at March 31, 2020, the Corporation’s core liquidity was $4.5 billion, consisting of $1.9 billion in cash and financial assets, net
of deposits and other liabilities and $2.5 billion in undrawn credit facilities. The Corporation’s liquidity is readily available for
use without any material tax consequences. We utilize this liquidity to support our asset management business which includes
supporting the activities of our listed partnerships and private funds, as well as seeding new investment products.

Subsequent to March 31, 2020, the Corporation issued $750 million of 4.35% notes with a 2030 maturity and closed on a $1 billion
increase to the credit facility at the Corporation along with another $1 billion increase to the credit facility at BIP, both with two-
year maturities.

The Corporation also has the ability to raise additional liquidity through the issuance of securities and sale of holdings of
listed investments in our principal subsidiaries and other holdings including from those listed on page 52. However, this is not
included in our core liquidity as we are generally able to finance our operations and capital requirements through other means.

The Corporation generates significant cash available for distribution and/or reinvestment. Our primary sources of recurring
cash flows include:

*  Fee-related earnings from our asset management activities and proceeds in the form of realized carried interest from asset
sales within private funds.

»  Distributions from invested capital, in particular our listed partnerships.

»  Other invested capital earnings: comprised of our wholly owned investments offset by corporate interest expense, corporate
costs and taxes and dividends paid on preferred shares.
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During the first quarter of 2020, we generated $751 million of cash available for distribution and/or reinvestment, inclusive of:
*  $286 million fee-related earnings, excluding Oaktree;

¢ $30 million realized carried interest, net, excluding Oaktree;

*  $55 million of distributable earnings from our investment in Oaktree;

*  $369 million of distributions from our listed partnerships and other investments; and

*  $193 million of cash generated by our corporate cash and financial asset portfolio; partially offset by

»  other invested capital earnings and preferred share dividends paid, net of equity-based compensation costs, which resulted
in expenses of $182 million.

The Corporation paid $182 million in cash dividends on its common equity during the quarter ended March 31, 2020 (2019 —
$153 million).

Earnings and distributions received by the Corporation are available for distribution and/or reinvestment and are as follows:

:-‘I\(/;R THE | TS})IREE MONTHS ENDED MAR. 31 2020 2019
1) Asset management FFO
FOO TEVEIIUCS ...ttt ettt ettt ettt s et s e st e st e a et b e st a e s e s e s et et ebes e e se et ene e s esene e enne $ 461 § 400
Direct COStS .................. a7s) (162)
FEE-TelAted CAITIINES  ..........veeeeeeeeeeeeeee e et eeese s es e ee s e ee e se s e s s esese e seesese e seseeseseereseres 286 238
Realized carried Iterest, NEt! ..............coovoooveoeeoeeeeeeeeeee oo e oo 30 85
316 323
Our share of Oaktree’s distributable Carnings ............cocvcvivveieririeiiieieriiee ettt ese s 55 —

2) Distributions from investments

LiSted PartnershiPs........ccvcieiiiiiiiciiieeetceeee ettt ettt ettt sttt ettt se bbb s b st b eseeae s ene e 349 346
Corporate cash and fINANCIAL SSELS.........c.ecuieuieieieieiiecieete st eteete et ettt sb e ve e etsessessessessesbesreeseereeseeseens 193 7
OheT INVESTMENES .......viuiiiiietieiiiietetetetet ettt et ettt ete b seese st eseebe st esessese et entesessesseseneeseeseneesesseseeseneesessenenns 20 30
562 383
3) Other invested capital earnings
COTPOTALE DOTTOWINES ......vecveveieieeeeeiitieteeteeteete ettt et et eeteeveeteeveeseeseesseaseseesesseeseessessessessensenseeseeseereersereeseessens 89) 87)
COrpOrate COSES ANA LAXES .....cveivivierirerieriieteitee et ettt eresaeseesessesesbeseesesseseeseseesesseseeseseesesseseesessesesseseesessesenns 37 37
Other Wholly OWNEd INVESTMENLS .........c.ecuieuieeieiieeieieiecteete e ete ettt et e s sbesbeebeeteessessessessassessessessaesseseeseens (46) 39)
(172) (163)
Preferred share dividends 35) 37
Add back: equity-based COMPENSALION COSTS........cuiruiriiriiriiiriirietietieeietesiestestesteereereeseessessessessessesseeseeseessenes 25 21
Cash available for distribution and/or TEINVESIMENL. ...........cevieieriiieiieieieieteeiet ettt sbee et saeaeeseneenens $ 751§ 527

1. Excludes $57 million and $94 million of fee-related earnings and realized carried interest, net from Oaktree, respectively.
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The following table shows the quoted market value of the company’s listed securities and annual cash distributions based on
current distribution policies for each entity:

Current YTD
For TR T T s O P ek Vel (Cument Rt (Actuah
Distributions from investments

Listed partnerships

Brookfield Property Partners® ........ 56% 5277 $ 133 $ 4269 $ 702§ 174

Brookfield Renewable Partners....... 61% 188.4 2.17 8,004 409 104

Brookfield Infrastructure Partners’ . 30% 137.6 1.94 4,949 267 65

Brookfield Business Partners........... 63% 94.5 0.25 2,403 24 6

1,402 349

Corporate cash and financial assets’ .. various various various 1,949 196 193
Other investments

Norbord .....ocooeriiieieeee 42% 34.8 0.14 412 5 5

Other” ..., various various various various 60 15

65 20

TOUAL .ottt ettt ettt ettt ettt et e beeteeteeas e st et e b e ebe et e eteeteereeseetsent et ebeabeeteeaeens $ 1,663 $ 562

1. Based on current distribution policies.

2. Quoted value represents the value of Brookfield owned units as at market close on March 31, 2020.

3. Distributions (current rate) are calculated by multiplying units held as at March 31, 2020 by distributions per unit. Actual dividends may differ due to timing of dividend
increases and payment of special dividends, which are not factored into the current rate calculation. See definition in Glossary of Terms beginning on page 57.

4. BPY’s quoted value includes $16 million of preferred shares. Fully diluted ownership is 52%, assuming conversion of convertible preferred shares held by a third party.
For the quarter ended March 31, 2020, BPY’s distributions include $nil of preferred share dividends received by the Corporation (2019 — $9 million)

5. Brookfield owned units represent the combined units held in BIP LP and BIPC.

Includes cash and cash equivalents and financial assets net of deposits.

7. Other includes cash distributions from our 27.5% interest in a BAM-sponsored real estate venture in New York and a listed investment in our Private Equity segment.

=
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REVIEW OF CONSOLIDATED STATEMENTS OF CASH FLOWS

The following table summarizes the consolidated statements of cash flows within our consolidated financial statements:

{SRI%ENEI;IREE MONTHS ENDED MAR. 31 2020 20] 9
OPETALING ACHIVITIES. .. ..vcvivieietiietieteeeetet ettt te et ettt et et et e seebe s ese st essete s ess et essete st essesessessssessesessessssensesessesserenseseas $ 1,682 $ 1,596
FINANCING ACHVITIES.......cuvivitiiieticteeteeet ettt ete et ettt et et et eeaeeteebeeteeseeseessessenseseseeseessessessensensesesseeseeseeseerseneens 3,837 25
INVESTNE ACHVITIES ... .vevietiieeieieietiteteet ettt ettt ettt te b ese b e s eseeseseese s essesessesesseseesesaeseeseseesesseseeseseeseseneans (2,087) (3,231)
Change in cash and cash eqUIVAIEILS.............cicviiuiiieieieieieccee ettt sa b b s beeteeesessens $ 3432 $§ (1,610)

This statement reflects activities within our consolidated operations and therefore excludes activities within non-consolidated
entities.

Operating Activities

Cash flows from operating activities totaled $1.7 billion in 2020, a $86 million increase from the first quarter of 2019. Operating
cash flows prior to non-cash working capital and residential inventory were $2.1 billion this quarter, $160 million higher than the
prior year quarter due to the benefits of same-store growth from our existing operations and the contributions from assets acquired
during the last twelve months, partially offset by the negative impact of foreign currency translation.

Financing Activities

The company had anet cash inflow of $3.8 billion from financing activities during the first quarter o£2020, compared to $25 million
in the first quarter of 2019. Our subsidiaries issued $10.9 billion (2019 — $8.4 billion) and repaid $8.3 billion (2019 — $7.0 billion)
of non-recourse borrowings, for a net issuance of $2.6 billion (2019 — $1.4 billion) during the quarter. We raised $6.4 billion of
capital from our institutional private fund partners and other investors to fund their portion of acquisitions, repaid $1.9 billion
of short-term borrowings backed by private fund commitments and returned $3.2 billion to our investors in the form of either
distributions or returns of capital.

Investing Activities

During the first quarter of 2020, we invested $8.4 billion and generated proceeds of $6.3 billion from dispositions for net cash
deployed in investing activities of $2.1 billion. This compares to net cash deployed of $3.3 billion in 2019. We paid cash of
$121 million to acquire consolidated subsidiaries, as well as $1.5 billion of equity accounted investments during the quarter driven
by our purchase of an interest in BrandSafway. Refer to our Acquisitions of Consolidated Entities in Note 4 and Equity Accounted
Investments in Note 8 to the consolidated financial statements for further details. We continued to acquire and sell financial assets,
which represent anet inflow of $482 million, relating to investments in debt and equity securities as well as contract assets associated
with managing currency risk.
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PART 5 - ACCOUNTING POLICIES AND INTERNAL CONTROLS
ACCOUNTING POLICIES, ESTIMATES AND JUDGMENTS

Overview
We are a Canadian corporation and, as such, we prepare our consolidated financial statements in accordance with IFRS.

We present our consolidated balance sheets on a non-classified basis, meaning that we do not distinguish between current and
long-term assets or liabilities. We believe this classification is appropriate given the nature of our business strategy.

The preparation of the consolidated financial statements requires management to select appropriate accounting policies and to
make judgments and estimates that affect the carrying amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual amounts could differ from those estimates.

In making judgments and estimates, management relies on external information and observable conditions, where possible,
supplemented by internal analysis, as required. These estimates have been applied in a manner consistent with the prior year and
there are no known trends, commitments, events or uncertainties that we believe will materially affect the methodology or
assumptions utilized in this report. As we update the fair values of our investment property portfolios quarterly, with gains reflected
in net income, we discuss judgments and estimates relating to the key valuation metrics in Note 9 of the unaudited March 31, 2020
Consolidated Financial Statements and below.

For further reference on accounting policies, including new and revised standards issued by the TASB and judgments and estimates,
see our significant accounting policies contained in Note 2 of the December 31, 2019 consolidated financial statements.

COVID-19

The company has been closely monitoring developments related to COVID-19, including the existing and potential impact on
global and local economies in the jurisdictions in which we do businesses. The company has implemented its business continuity
plan, prioritizing the safety of employees and ensuring minimal interruption to the business with the majority of employees working
remotely during the first quarter of 2020. Governments worldwide have since put in place various measures to contain the spread
of the virus, which have directly and indirectly impacted many businesses, including certain of our businesses. While our current
quarter results have reflected the impact of COVID-19 through the end of March 2020, the longer-term impacts of the COVID-19
situation will depend on future developments which are highly uncertain, rapidly evolving and difficult to predict. These impacts
may differ in magnitude depending on a number of scenarios, which we continue to monitor and take into consideration in our
decision making as we continue to assess medium to long-term impacts of the COVID-19 situation.

Consolidated Financial Information

IFRS uses a control-based model to determine if consolidation is required. Therefore, we are deemed to control an investment if
we: (1) exercise power over the investee; (2) are exposed to variable returns from our involvement with the investee; and (3) have
the ability to use our power to affect the amount of the returns. Due to the ownership structure of many of our subsidiaries, we
control entities in which we hold only a minority economic interest. Please refer to Part 2 of Management’s Discussion and Analysis
in the December 31, 2019 Annual Report for additional information.

i. Investment Properties

We classify the majority of the property assets within our Real Estate segment as investment properties. Our valuations are prepared
at the individual property level by internal investment professionals with the appropriate expertise in the respective industry,
geography and asset type. These valuations are updated at each balance sheet date with gains or losses recognized in net income.

As a result of the ongoing and developing COVID-19 pandemic and its resulting impact on the global economy, we believe that
there is increased uncertainty to input factors on our fair value of investment properties, including capitalization rates and discount
rates, due to a lack of market transactions since early March 2020. For the majority of our valuations as of March 31, 2020, we
have made general assumptions to sensitize our cash flows based on our expected scenarios which are anticipated to occur over
the near and mid-term period. We have assessed each of our asset classes to determine the level of impact on cash flows after
taking into account upcoming quarter rent collection rates, renewal percentages, and the credit quality of our tenant base. It is likely
that there will be further cash flow and valuation metric changes in future periods as new information related to the pandemic is
understood, including the continued impact on our tenants as well as the evolution of government restrictions and travel limitations.

54 BROOKFIELD ASSET MANAGEMENT



The majority of underlying cash flows in the models are comprised of contracted leases, many of which are long term, with our
core office portfolio having a combined 93% occupancy level and an average 8.5-year lease life, while our core retail portfolio
has an occupancy rate of 95%. The models also include property-level assumptions for renewal probabilities, future leasing rates
and capital expenditures. These are reviewed as part of the business planning process and external market data is utilized when
determining the cash flows associated with lease renewals.

The valuation models have been updated to reflect the appropriate discount rates and capitalization rates at the asset level,
incorporating information available as of March 31, 2020. We verify our discount and terminal rate inputs by comparing to market
data, third-party reports, research material and broker opinions. In certain circumstances, these rates are prepared by third-party
consultants. For core retail properties, we utilize discount rates and capitalization rates provided by an independent third party. When
using a direct capitalization method, we use an industry-supported market capitalization rate and apply that to individual property
cash flows on a forward-looking basis up to twelve months, a back-looking basis, or a combination of the two to determine
investment property values. Additionally, each year we sell a number of assets, which also provides support for our valuations,
as we typically contract at prices comparable to IFRS values.

Once complete, the valuations are subject to various layers of review at the regional and business group senior management level,
including an in-depth quantitative and qualitative review by the portfolio manager of the respective asset class. Once approved
by the investment teams, the respective portfolio managers present the valuations to the real estate group senior management for
final approval.

We test the outcome of our process by having a number of our properties externally appraised each year, including appraisals for
core office properties, at least on a three-year rotating basis. We compare the results of the external appraisals to our internally
prepared values and reconcile significant differences when they arise. In the current quarter, 26 of our properties were externally
appraised, representing a gross property value of $14 billion of assets; external appraisals were within 1% of management’s
valuations. It is important to note that all of the appraisals performed during the current quarter were done prior to the declaration
of the global pandemic. Management has since revisited these valuations to ensure that they appropriately reflect the impact of
recent COVID-19 related events as at March 31, 2020.

The valuations are most sensitive to changes in cash flows, which include assumptions relating to lease renewal probabilities,
downtime, capital expenditures, future leasing rates and associated leasing costs, discount rates and terminal capitalization rates.
The key valuation metrics of our real estate assets as of March 31, 2020 and December 31, 2019 are summarized below.

LP Investments

Core Office Core Retail and Other Weighted Average
AS AT MAR. 31, 2020 AND DEC. 31, 2019 2020 2019 2020 2019 2020 2019 2020 2019
Discount rate..........ccoceceveeereerenecneenes 6.7% 6.7% 6.8% 6.7% 8.9% 8.1% 7.6% 7.3%
Terminal capitalization rate ..................... 5.5% 5.5% 5.4% 5.4% 6.5% 6.6% 5.9% 5.9%
Investment horizon (years) ...................... 11 11 10 10 14 14 12 12

We undertook a process to assess the appropriateness of the discount and terminal capitalization rates considering changes to risk-
free rates, changes to credit spreads as well as changes to property-level cash flows and any risk premium inherent in such cash
flow changes. All of these considerations led us to conclude that the vast majority of discount rates and terminal cap rates for
the current period should remain consistent with year-end rates. As we learn more about the mid- and longer-term impacts of the
pandemic on our business we will update our valuation models accordingly.
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The following table presents the impact on the fair value of our consolidated investment properties as at March 31, 2020 from a
25-basis point change to the relevant unobservable inputs. For properties valued using the discounted cash flow method, the
basis point change in valuation metrics relates to a change in discount and terminal capitalization rates. For properties valued using
the direct capitalization approach, the basis point change in valuation metrics relates to a change in the overall capitalization rate.

ot Liong 2" Fair Value  Sensitivity
Core office
UNEEA STALES.......eveveveteteietetetetetetetete et ete st etetetetetetetetetetesetetesesetesesetebesesesebesesetesesesesebesesesesesesesesesesesesesesesasesesas $ 15879 $ 764
(O3 T - RS T 4,555 208
2,086 94
2,746 157
278 10
[O01) I < 21 | IO TR ORRORRPRSRRRRRRY 21,352 1,110
LP investments and other
LP INVESTMENTS OFFICE .....eiiiiiiiiiiieceeie ettt e e et e e e eae e e eme e e eteeesseeesaeeeeeneeesnaeesnnees 8,417 354
LP INVESTMENTS TEIALL .......ooiouiiiiiiiieiii ettt ettt ettt et e et e et e e et e e e eateeeateeeaseeeeateesaseesseeseneeesaneesnneas 2,944 171
LLOISLICS ..vvviveiietieeeietest ettt ettt ettt e bttt et e e s e st e s e s et e es e st eseebeseesessese s est et et e st ese st ese s ese b e s se b eneese s eneene 124 3
IMIEX@AAUSE ...ttt ettt ettt ettt a et s et s et e s st e s et e s et e s et es et e s et eae e s e s e s eae s e s et e st esesesenses et eneneesesenesesns 2,669 125
IMIULEITAIMILY ...ttt ettt et e teeteeseeseess e b e s e beebeeseeseessessensessessesseeseeseereessesnans 2,771 125
TEIPIE NEL LIEASC......oevivecveceecteeeeeeeee ettt ettt ettt eveeteeteere e e e s et e seeseeteessereensessenseseeseeseersersereereeneens 4,432 160
ST =SEOTAZE ....evveuvetietietieti ettt et et et et e st et e et e et e e st e e et et e besbeebeeseeseessessessessessessessaeseeseesaeseensensensasseseeseeseessesaenes 1,013 40
Student housing 2,521 113
ManUactured NOUSING ..........cvivieiririetieieeeeteee ettt et ettt ere e et et seeseeteeseersensensenseseeseeseereersereereeneens 2,499 109
Other investment properties1 ......................................................................................................................... 21,193 1,228
TOUAL .......ooveieiiieiceee ettt ettt ettt bt se b b et st e s et s b ea et a e s bRt b et se s b st et es et ese s s esene s s e $ 95479 § 4,771

1. Includes investments in office, mixed-use and student housing properties which are held through our direct investment in BSREP III as well as other directly held
investment properties.

ii. Revaluation Method for PP&E

PP&E is revalued on a regular basis. The critical estimates and assumptions underlying the valuation of PP&E are set out in
Note 10, Property, Plant and Equipment in our December 31, 2019 audited consolidated financial statements. Our PP&E are
measured at fair value on a recurring basis with an effective date of revaluation for all asset classes as of December 31, 2019.
Brookfield determines fair value under both the income and cost methods with due consideration to significant inputs such as the
discount rate, terminal value multiple, overall investment horizon, useful life and replacement cost. Our valuation assumptions
have not materially changed as a result of the COVID-19 pandemic. Refer to Note 10 for further information.

MANAGEMENT REPRESENTATIONS AND INTERNAL CONTROLS

Internal Control Over Financial Reporting

No changes were made in our internal control over financial reporting during the quarter ended March 31,2020 that have materially
affected, or are reasonably likely to materially affect, our internal controls over financial reporting. We have not experienced
any material impact to our internal control over financial reporting due to the COVID-19 pandemic. We are continually
monitoring and assessing the COVID-19 pandemic on our internal controls to minimize the impact on their design and
operating effectiveness.
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GLOSSARY OF TERMS

The below summarizes certain terms relating to our business that are made throughout the MD&A and it defines IFRS performance
measures, non-IFRS performance measures and key operating measures that we use to analyze and discuss our results.

References

EENT3

“Brookfield,” the “company,” “we,” “us” or “our” refers to Brookfield Asset Management Inc. and its consolidated subsidiaries.
The “Corporation” refers to our asset management business which is comprised of our asset management and corporate
business segments.

We refer to investors in the Corporation as shareholders and we refer to investors in our private funds and listed partnerships
as investors.

We use asset manager to refer to our Asset Management segment which offers a variety of investment products to our investors:

*  We have 40 active funds across major asset classes: real estate, infrastructure/renewable power and private equity. These
funds include core, credit, value-add and opportunistic closed-end funds and core long-life funds. We refer to these funds as
our private funds.

*  We refer to BPY, BEP, BIP and BBU as our listed partnerships.

*  Werefer to our public securities group as public securities. This group manages fee-bearing capital through numerous funds
and separately managed accounts, focused on fixed income and equity securities.

Throughout the MD&A and consolidated financial statements, the following operating companies, joint ventures and associates,
and their respective subsidiaries, will be referenced as follows:

* Acadian — Acadian Timber Corp. * EBSA — Empresa de Energia de Boyaca S.A.
e Altera — Altera Infrastructure L.P. (formerly Teekay Offshore) * G&W — Genesee & Wyoming Inc.

* AVN - Sociedad Concesionaria Vespucio Norte Express S.A. * Genworth — Genworth MI Canada Inc.

* BBU - Brookfield Business Partners L.P. * GrafTech — GrafTech International Ltd.

BEMI - Brookfield Energy Marketing Inc.
BEP - Brookfield Renewable Partners L.P.
BIP — Brookfield Infrastructure Partners L.P.
BIPC — Brookfield Infrastructure Corporation

Greenergy — Greenergy Fuels Holdings Ltd.
Healthscope — Healthscope Limited

NAP — North American Palladium Ltd.
Norbord — Norbord Inc.

* BPY - Brookfield Property Partners L.P. * Nova Cold — Nova Cold Logistics ULC
* BPYU - Brookfield Property REIT Inc. (formerly GGP Inc. or BPR) * Oaktree — Oaktree Capital Management

* BrandSafway — Brand Industrial Holdings Inc. * TERP — TerraForm Power, Inc.
» Cardone — Cardone Industries Inc. * Vistra — Vistra Energy Corp.
* Clarios — Clarios Global LP * Vodafone — Vodafone New Zealand

Performance Measures

Definitions of performance measures, including IFRS, non-IFRS and operating measures, are presented below in alphabetical
order. We have specifically identified those measures which are IFRS or non-IFRS measures; the remainder are operating measures.

Assets under management (“AUM”) refers to the total fair value of assets that we manage, on a gross asset value basis, including
assets for which we earn management fees and those for which we do not. AUM is calculated as follows: (i) for investments that
Brookfield consolidates for accounting purposes or actively manages, including investments of which Brookfield or a controlled
investment vehicle is the largest shareholder or the primary operator or manager, at 100% of the investment’s total assets on a fair
value basis; and (ii) for all other investments, at Brookfield’s or its controlled investment vehicle’s, as applicable, proportionate
share of the investment’s total assets on a fair value basis. Brookfield’s methodology for determining AUM may differ from the
methodology employed by other alternative asset managers and Brookfield’s AUM presented herein may differ from our AUM
reflected in other public filings and/or our Form ADV and Form PF.
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Base management fees, which are determined by contractual arrangements, are typically equal to a percentage of fee-bearing
capital and are accrued quarterly. Base management fees, including private fund base fees and listed partnership base fees,
are IFRS measures.

Private fund base fees are typically earned on fee-bearing capital from third-party investors only and are earned on invested and/
or uninvested fund capital, depending on the stage of the fund life.

Listed partnership base fees are earned on the total capitalization, including debt and market capitalization, of the listed
partnerships, which includes our investment. Base fees for BPY, BEP and TERP include a quarterly fixed fee amount
of $12.5 million, $5 million and $3 million, respectively. BPY and BEP each pay additional fees of 1.25% on the increase in
market capitalization above their initial capitalization of $11.5 billion and $8 billion, respectively. TERP pays an additional fee
of 1.25% on the increase above initial per unit price at the time of acquisition. Base fees for BPYU, BIP and BBU are 1.25% of
total capitalization. BPYU capital was subject to a 12-month fee waiver which expired at the end of August 2019.

Capitalization at “our share” is a non-IFRS measure and presents our share of debt and other obligations based on our ownership
percentage of the related investments. We use this measure to provide insight into the extent to which our capital is leveraged
in each investment, which is an important component of enhancing shareholders returns. This may differ from our consolidated
leverage because of the varying levels of ownership that we have in consolidated and equity accounted investments, that in turn
have different degrees of leverage. We also use capitalization at our share to make financial risk management decisions
at the Corporation.

A reconciliation of consolidated liabilities and equity to capitalization at our share is provided below:

(Abilﬁzll\éﬁg) 31,2020 AND DEC. 31, 2019 2020 2019
Total consolidated liabilities and EQUILY .........cccceerieieieiieieieriesie ettt ettt e st sbeeteete s essessessessessesressaesans $ 312,583 $ 323,969
Add: our share of debt Of INVESIMENTS 1N ASSOCIALES..........couvieeeieeieieeeeieeeeeeeeeee e et e eeeeeeeeeeseaeeeeeteesseeseaeessaneesans 13,440 11,234
Less: non-controlling interests’ share of liabilities
INON-TECOUTSE DOTTOWINES .....ecveevievieiieietitietietieteestestestessessessessessaeseeseeseessessessassassesseesesssessessessessessessessessassenss (94,751) (97,708)
Liabilities associated with assets held for Sale............oooviviiiiiiiiciiieieeeee e (258) (1,478)
Accounts payable and OthET...........ccoovieviiiiiiiicecece ettt ettt ettt ete et ettt e teeteereereeneens (29,317) (29,460)
Deferred tax HADIILIES .......c..coviiuiiiieie ettt ettt ee et e et et eae e teeteenteeaseenseeseserseeseeessenreennes (10,739) (10,308)
Subsidiary equity ODIIZAtIONS. .........cceeviiuiiriiuieeieiet ettt ettt ettt e e et et e ebeebeeteeseereessessessesesseeseeseereeseereens (2,236) (2,236)
INON-CONEIOTIINEG TNTETESES .......cvvevverereerecreereete ettt et et et e eteeteeteeteereeseessesseseeseeseeseeseeseessensensenseeseeseereeseerserseneens (79,637) (81,833)

Total capitalization at our share $ 109,085 $ 112,180
Carried interest is an [FRS measure that is a contractual arrangement whereby we receive a fixed percentage of investment gains
generated within a private fund provided that the investors receive a pre-determined minimum return. Carried interest is typically
paid towards the end of the life of a fund after the capital has been returned to investors and may be subject to clawback until all
investments have been monetized and minimum investment returns are sufficiently assured.

Realized carried interest is an IFRS measure and represents our share of investment returns based on realized gains within a
private fund. Realized carried interest earned is recognized when an underlying investment is profitably disposed of and the fund’s
cumulative returns are in excess of preferred returns, in accordance with the respective terms set out in the fund’s governing
agreements, and when the probability of clawback is remote. We include realized carried interest when determining our
Asset Management segment results within our consolidated financial statements.

58 BROOKFIELD ASSET MANAGEMENT



Realized carried interest, net is a non-IFRS measure and represents realized carried interest after direct costs, which include
employee expenses and cash taxes. A reconciliation of realized carried interest to realized carried interest, net, is shown below:

(FI\%L THE ! Tsl){REE MONTHS ENDED MAR. 31 2020 2019
Realized Carmied INTEIESt' .............o...oovooeeeoeeeeee e $ 132 ¢ 119
Less: direct costs associated with realized carried INEIESt ..............ceevvieeeiiiiieiieeeeeecte et (57) (34)
75 85
Less: realized carried interest not attributable t0 BAM.........c..ccooioviiiieieieeeeeeeeeeee et (16) —
Realized Carried INTETEST, ML .........c..coveiiiiiiiieie ettt et et e e et e et e eae e e aaeesaaeesateeesaeeesateeenesesssseesnseesnanessnes $ 59 § 85

1. Includes $94 million of realized carried interest related to Oaktree. For segment reporting, Oaktree’s revenue is shown on a 100% basis.

Carry eligible capital represents the capital committed, pledged or invested in the private funds that we manage and which entitle
us to earn carried interest. Carry eligible capital includes both invested and uninvested (i.e. uncalled) private fund amounts as well
as those amounts invested directly by investors (co-investments) if those entitle us to earn carried interest. We believe this measure
is useful to investors as it provides additional insight into the capital base upon which we have potential to earn carried interest
once minimum investment returns are sufficiently assured.

Adjusted carry eligible capital excludes uncalled fund commitments and funds that have not yet reached their preferred return,
as well as co-investments and separately managed accounts that are subject to lower carried interest than our standard funds.

A reconciliation from carry eligible capital to adjusted carry eligible capital is provided below:

AT 2020 2009
CarTY lZIDIE CAPILAL' ..........eeoeeeeeeee e eese s s e se e se s eeeese s e se e $ 79988 $ 59,153
Less:
Uncalled private fund COMMILIMENTS...............cceeiieieieeerieeeteete et et et et eeeereereereereereereeeesesesseeseeseessersensens (30,896) (22,614)
Co-INVEStMENES ANA OLNET ........ccviiiiiiiceece ettt e et e et e e et e et e ereeeaeeeaeeeseeseeneeenseenneas (7,076) (5,736)

Funds not yet at target preferred return .... (18,401) (5,912)
Adjusted carry eligible CAPItal...........cc.ccvevvevviiiieiitiee ettt ettt ettt te ettt e e e eteeteeasensenseseereereereereereereens $ 23,615 $ 242891

1. Excludes carry eligible capital related to Oaktree.

Cash available for distribution and/or reinvestment is a non-IFRS measure that provides insight into earnings received by
the Corporation that are available for distribution to common shareholders or to be reinvested into the business. It is calculated
as the sum of our Asset Management segment FFO (i.e., fee-related earnings and realized carried interest, net); distributions from
our listed partnerships, other investments that pay regular cash distributions and distributions from our corporate cash and financial
assets; other invested capital earnings, which include FFO from our residential operations, energy contracts, sustainable resources
and other real estate, private equity, corporate investments that do not pay regular cash distributions, corporate costs and corporate
interest expense; excluding equity-based compensation costs and net of preferred share dividend payments.

(FI\(A)IRL EIHOENTSI){REE MONTHS ENDED MAR. 31 2020 2019
Asset Management FFO .............ccooviiiiiiieeeceeeeeeeeeeee ettt ettt ettt ete et as et eseas v st et eneereneeaea $ 316 $ 323
Our share of Oaktree’s distributable €arnings.............cccvvveivrivieirieiereiee ettt ese e 55 —
Distributions from investments 562 383
Other invested capital earnings
COTPOTAE DOITOWINES.......oveiviiieiitieietiieteeteee ettt ettt te s st te s e seeseseesesseseebeseese s eseebessese s eseesesseseseseesessesenne 89) 87)
COTPOTAtE COSES AN TAXES .....vivivieeieeierieieitesteeteeteeteeseeseetessessestesseeseeseessessessassassessestsessessessessessessessessesseeseesnas 37 37
Other Wholly OWNEd INVESTMENLS ..........ccveevieiiieieiiereeeeeeeeeet ettt ettt et et eeteeveereereessesseaseseeseeseeseeseeneenean (46) 39)
a172) (163)
Preferred Share diVIAENdS.............ocuiiviiiiiieecceeececee ettt ettt e et et e e ae e e e et et e et e eteeereene 35) 37
Add back: equity-based COMPENSALION COSLS ........ecuiirvivrirriirierietieteeteete et eteeteereereereereereereeseesseseesesseeseeseersensenie 25 21

Cash available for distribution and/or reinvestment
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Consolidated capitalization reflects the full capitalization of wholly owned and partially owned entities that we consolidate in
our financial statements. Our consolidated capitalization includes 100% of the debt of the consolidated entities even though
in many cases we only own a portion of the entity and therefore our pro-rata exposure to this debt is much lower. In other
cases, this basis of presentation excludes the debt of partially owned entities that are accounted for following the equity method,
such as our investments in Canary Wharf and several of our infrastructure businesses.

Core liquidity represents the amount of cash, financial assets and undrawn credit lines at the Corporation, listed partnerships and
directly held investments. We use core liquidity as a key measure of our ability to fund future transactions and capitalize quickly
on opportunities as they arise. Our core liquidity also allows us to backstop the transactions of our various businesses as necessary
and fund the development of new activities that are not yet suitable for our investors.

Total liquidity represents the sum of core liquidity and uncalled private fund commitments and is used to pursue new transactions.

Corporate capitalization represents the amount of debt issued by the Corporation, accounts payable and deferred tax liability in
our Corporate segment as well as our issued and outstanding common and preferred shares.

Distributions (current rate) represents the distributions that we would receive during the next twelve months based on the current
distribution rates of the investments that we currently hold. The dividends from our listed investments are calculated by multiplying
the number of shares held by the most recently announced distribution policy. The yield on cash and financial assets portfolio
is equal to 8% of the weighted-average balance of the last four quarters of our corporate cash and financial assets. Distributions
on our unlisted investments are calculated based on the quarterly distributions received in the most recent fiscal year.

Economic ownership interest represents the company’s proportionate equity interest in our listed partnerships which can include
redemption-exchange units (“REUs”), Class A limited partnership units, special limited partnership units and general partnership
units in each subsidiary, where applicable, as well as any units or shares issued in subsidiaries that are exchangeable for units in
our listed partnerships (“exchange units”). REUs and exchange units share the same economic attributes as the Class A limited
partnership units in all respects except for our redemption right, which the listed partnership can satisfy through the issuance of
Class A limited partnership units. The REUs, general partnership units and exchange units participate in earnings and distributions
on a per unit basis equivalent to the per unit participation of the Class A limited partnership units of the subsidiary.

Fee-bearing capital represents the capital committed, pledged or invested in the listed partnerships, private funds and public
securities that we manage which entitles us to earn fee revenues. Fee-bearing capital includes both called (“invested”) and uncalled
(“pledged” or “committed”’) amounts. When reconciling period amounts we utilize the following definitions:

*  Inflows include capital commitments and contributions to our private and public securities funds and equity issuances in our
listed partnerships.

*  Outflows represent distributions and redemptions of capital from within the public securities capital.

»  Distributions represent quarterly distributions from listed partnerships as well as returns of committed capital (excluding
market valuation adjustments), redemptions and expiry of uncalled commitments within our private funds.

e Market valuation includes gains (losses) on portfolio investments, listed partnerships and public securities based on
market prices.

e Other includes changes in net non-recourse leverage included in the determination of listed partnership capitalization and
the impact of foreign exchange fluctuations on non-U.S. dollar commitments.

Fee-related earnings is an IFRS measure that is comprised of fee revenues less direct costs associated with earning those fees,
which include employee expenses and professional fees as well as business related technology costs, other shared services and
taxes. We use this measure to provide additional insight into the operating profitability of our asset management activities.

Fee revenues is an IFRS measure and includes base management fees, incentive distributions, performance fees and transaction
fees presented within our Asset Management segment. Many of these items do not appear in consolidated revenues because they
are earned from consolidated entities and are eliminated on consolidation.
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Funds from operations (“FFO”) is a key measure of our financial performance. We use FFO to assess operating results and the
performance of our businesses on a segmented basis. While we use segment FFO as our segment measure of profit and loss
(see Note 3 to our consolidated financial statements), the sum of FFO for all our segments, or total FFO, is a non-IFRS measure.
The following table reconciles total FFO to net income:

Total Per Share

(MILLIONS, EXCEPT PER SHARE AMOUNTS) 2020 2019 2020 2019
NEt (I0SS) IICOIMIE. ...ttt ettt ettt et e e et e et e s eeseseseseeseseesensenesseneas $ (157) $ 1256 $ (0.13) $ 0.83
Realized disposition gains recorded as fair value changes or equity ..............cccvevervennnnne. 93 232 0.06 0.17
Non-controlling interest in FFO ............ccocoviiiiiiiiiiiiiicceeeeee e (1,981) (1,602) (1.31) (1.10)
Financial statement components not included in FFO

Equity accounted fair value changes and other non-FFO items............c.ccceeveveevveneennnnn. 938 251 0.62 0.17

Fair value Changes ...........c.ccocveviieiiiiiieiieccieeteee ettt 414 (169) 0.27 (0.12)

Depreciation and amOTrtiZation.............c.ecueeueeierieriesieseseereeteeeeeeeeeeesse st ssesreeeeseessessensas 1,409 1,034 0.93 0.71

Deferred INCOME tAXES ......e.erviveeieirieieieirieieteteteie ettt ettt ettt senen 168 49 0.11 0.03

Total FFO

$ 884 § 1051 $ 055 § 0.69

We use FFO to assess our performance as an asset manager and separately as an investor in our assets. FFO includes the fees that
we earn from managing capital as well as our share of revenues earned and costs incurred within our operations, which include
interest expense and other costs. Specifically, FFO includes the impact of contracts that we enter into to generate revenue, including
asset management agreements, power sales agreements, contracts that our operating businesses enter into such as leases and take
or pay contracts and sales of inventory. FFO also includes the impact of changes in borrowings or the cost of borrowings as well
as other costs incurred to operate our business.

We use realized disposition gains and losses within FFO in order to provide additional insight regarding the performance of
investments on a cumulative realized basis, including any unrealized fair value adjustments that were recorded in equity and not
otherwise reflected in current period FFO, and believe it is useful to investors to better understand variances between reporting
periods. We exclude depreciation and amortization from FFO as we believe that the value of most of our assets typically increases
over time, provided we make the necessary maintenance expenditures, the timing and magnitude of which may differ from the
amount of depreciation recorded in any given period. In addition, the depreciated cost base of our assets is reflected in the ultimate
realized disposition gain or loss on disposal. As noted above, unrealized fair value changes are excluded from FFO until the period
in which the asset is sold. We also exclude deferred income taxes from FFO because the vast majority of the company’s deferred
income tax assets and liabilities are a result of the revaluation of our assets under IFRS.

Our definition of FFO may differ from the definition used by other organizations, as well as the definition of FFO used by the
Real Property Association of Canada (“REALPAC”) and the National Association of Real Estate Investment Trusts, Inc.
(“NAREIT”), in part because the NAREIT definition is based on U.S. GAAP, as opposed to IFRS. The key differences between
our definition of FFO and the determination of FFO by REALPAC and/or NAREIT are that we include the following: realized
disposition gains or losses and cash taxes payable or receivable on those gains or losses, if any; foreign exchange gains or losses
on monetary items not forming part of our net investment in foreign operations; and foreign exchange gains or losses on the sale
of an investment in a foreign operation. We do not use FFO as a measure of cash generated from our operations.

Incentive distributions is an IFRS measure that is determined by contractual arrangements; incentive distributions are paid to us
by BPY, BEP, BIP and TERP and represent a portion of distributions paid by listed partnerships above a predetermined hurdle.
Incentive distributions are accrued on the record date of the associated distributions of the entity.
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A summary of our distribution hurdles and current distribution rates is as follows:

Current Distribution Hurdles Incentive
AS AT MAR. 31,2020 Distribution Rate' (per unit)? Distributions
Brookfield Infrastructure Partners (BIP)® ..........oocvvvveeerevrerereeenenes $ 194 § 073/ $ 0.79 15% /25%
Brookfield Renewable Partners (BEP)..........c.ccooevvvveieinieieieinnne 2.17 1.50 / 1.69 15% / 25%
Brookfield Property Partners (BPY) .....c.ccooveieieieieieieecieeeeee 1.33 1.10 / 1.20 15% /25%

1. Current rate based on most recently announced distribution rates.
2. We are also entitled to earn a portion of increases in distributions by TERP, based on distribution hurdles of $0.93 and $1.05. TERP’s current annual distribution has not

yet reached the first hurdle.
3. Incentive distributions from Brookfield Infrastructure Partners are earned on distributions made by BIP and BIPC. Current distribution rate and distribution hurdle rates
are adjusted for the unit split on March 31, 2020.

Invested capital consists of investments in our listed partnerships, other listed securities, unlisted investments and corporate
working capital. Our invested capital provides us with FFO and cash distributions.

Invested capital, net consists of invested capital and leverage.
Leverage represents the amount of corporate borrowings and perpetual preferred shares held by the company.

Long-term average (“LTA”) generation is used in our Renewable Power segment and is determined based on expected electrical
generation from its assets in commercial operation during the year. For assets acquired or reaching commercial operation during
the year, LTA generation is calculated from the acquisition or commercial operation date. In Brazil, assured generation levels are
used as a proxy for LTA. We compare LTA generation to actual generation levels to assess the impact on revenues and FFO of
hydrology, wind generation levels and irradiance, which vary from one period to the next.

Performance fees is an IFRS measure. Performance fees are paid to us when we exceed predetermined investment returns within
BBU and on certain public securities portfolios. BBU performance fees are accrued quarterly based on the volume-weighted
average increase in BBU unit price over the previous threshold, whereas performance fees within public securities funds are
typically determined on an annual basis. Performance fees are not subject to clawback.

Proportionate basis generation is used in our Renewable Power segment to describe the total amount of power generated by
facilities held by BEP, at BEP’s respective economic ownership interest percentage.

Realized disposition gains/losses is a component of FFO and includes gains or losses arising from transactions during the reporting
period together with any fair value changes and revaluation surplus recorded in prior periods, presented net of cash taxes payable
or receivable. Realized disposition gains include amounts that are recorded in net income, other comprehensive income and as
ownership changes in our consolidated statements of equity, and exclude amounts attributable to non-controlling interests unless
otherwise noted. We use realized disposition gains/losses to provide additional insight regarding the performance of investments
on a cumulative realized basis, including any unrealized fair value adjustments that were recorded in prior periods and not otherwise
reflected in current period FFO, and believe it is useful to investors to better understand variances between reporting periods.

Same-store or same-property represents the earnings contribution from assets or investments held throughout both the current
and prior reporting period on a constant ownership basis. We utilize same-store analysis to illustrate the growth in earnings
excluding the impact of acquisitions or dispositions.

Unrealized carried interest is the change in accumulated unrealized carried interest from prior period and represents the amount
of carried interest generated during the period. We use this measure to provide insight into the value our investments have created
in the period.

Accumulated unrealized carried interest is based on carried interest that would be receivable under the contractual formula at
the period end date as if a fund was liquidated and all investments had been monetized at the values recorded on that date. We use
this measure to provide insight into our potential to realize carried interest in the future. Details of components of our accumulated
unrealized carried interest are included in the definition of unrealized carried interest below.
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Accumulated unrealized carried interest, net is after direct costs, which include employee expenses and taxes.

The following table identifies the inputs of accumulated unrealized carried interest to arrive at unrealized carried interest generated

in the period:
Adjusted Carry Adjusted Fund Target Current
A o Cagtall | Comtal Interest Interest
2020
Real Estate............cccoooiiiiiniieiiicceceec e $ 8,147 1.6x 20% 20%
INfrastructure............c..ocoooiiiiiiiiceeeee 13,154 1.4x 20% 18%
Private EQUItY ..........cccoooiiiiiiieceeeeee e 2,314 2.6x 20% 15%
s 3eis
2019 -
REAL ESLALE .....viviieteiiiieieieieie ettt $ 8,568 1.8x 20% 16 %
INFraStIUCIUTE. ..ottt 13,994 1.4x 20% 15%
Private Equity 2,329 2.5x 20% 20%

$ 24,891

1. Excludes uncalled private fund commitments, co-investment capital and funds that have not met their preferred return.
2. Adjusted Multiple of Capital represents the ratio of total distributions plus estimates of remaining value to the equity invested, and reflects performance net of fund
management fees and expenses, before carried interest. Our core, credit and value add funds pay management fees of 0.90-1.50% and our opportunistic and private equity
funds pay fees of 1.50-2.00%. Funds typically incur fund expenses of approximately 0.35% of carry eligible capital annually.

%)

Fund target carried interest percentage is the target carry average of the funds within adjusted carry eligible capital as at each period end.

4. When a fund has achieved its preferred return, we earn an accelerated percentage of the additional fund profit until we have earned the fund target carried interest percentage.
Funds in their early stage of earning carry will not yet have earned the full percentage of total fund profit to which we are entitled.

The following table summarizes the unrealized carried interest generated in the current and prior year periods:

Accumulated Unrealized Carried Interest

Accumulated Unrealized Carried Interest

(MILLIONS) Mar. 31,2020  Dec. 31, 2019 Change Mar. 31,2019  Dec. 31, 2018 Change
Real Estate........ccocoeveeviiveereeeieieierenane. $ 956 $ 986 $ 30) $ 1,060 $ 1,087 $ 27
Infrastructure 970 1,175 (205) 896 725 171
Private EQUity.......cccoovevveieieieieieienne, 565 596 (€28) 743 674 69
OaKLree....cuvovvereieereeieceeeeeteeeeeeee e 673 890 (217) — — —
Accumulated unrealized carried

INEETEST vevveevereiecve ettt 3,164 3,647 (483) 2,699 2,486 213
Less: associated expenses’ ................... (1,069) (1,258) 189 (810) (754) (56)
Accumulated unrealized carry, net........ $ 2,095 $ 2,389 294) $ 1,889 § 1,732 157
Add: realized carried interest, net ......... - 59 85
Unrealized carried interest, net.............. $ (235) $ 242

1. Carried interest generated is subject to taxes and long-term incentive expenses to investment professionals. These expenses are typically 30-35% of carried interest generated.
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Consolidated Financial Statements

CONSOLIDATED BALANCE SHEETS

%ﬁfg&g%, 2020 AND DEC. 31,2019 Note 2020 2019

Assets
Cash and cash eqUIVAIEILS............cceciiieieiiieciececceeeete et a e 5 $ 9,868 $ 6,778
Other fINANCIAL ASSELS..........coeiieiieeiiceieceieeee ettt et et e et et e eteeteenaeeneeereeeneeaneas 5,6 11,206 12,468
Accounts receivable and OTher .............cooiiiiiiiiiiece et 5,6 18,381 18,469
INVEIEOTY ..ottt ettt ettt et et et et et e teebeebeesa e st esse b e besbeebeeseessessessessessensesens 6 9,719 10,272
Assets classified as held for Sale ..........cccovieiinieiinee s 7 975 3,502
Equity accounted investments... . 8 39,747 40,698
INVESTMENT PIOPETLICS .....vouvievirietieeieeieiiesteiete e ste ettt teetee st essesessessesseereeteessessessessessesesens 9 95,479 96,686
Property, plant and €qUIPMENT..............c.covevviviieiiirietieteeee ettt 10 85,143 89,264
INTANGIDIC SSELS ....vvivvcviriiieteieeeeteeeteet ettt ettt eb et et b et s et ssess b essese s eseebesseneenenis 25,151 27,710
GOOAWILLL....eetitiete ettt ettt b ettt b et se b st s et besese s esesensesenas 13,338 14,550
3,576 3,572

$ 312,583 $ 323,969

Liabilities and equity

COrPOrate DOITOWINGS.......c.vcvivieiiiiietiteeeetieereet ettt ettt b e es e te s easeseseesesseseebasseneesenis 5,6 $ 7,235 $ 7,083
Accounts payable and Other .............cceciiiiiiiiiiiiiicceeceeee e 5,6 40,504 43,077
Liabilities associated with assets classified as held for sale... 7 304 1,690
Non-recourse borrowings of managed entities.............cocevverireeirieeiririeineeeeeeseeeens 5,6 133,760 136,292
Deferred income tax Habilities ..........c..coviiiiiiiiieiiiieeeceee ettt eeree e s 14,175 14,849
Subsidiary equity ObIIZAtIONS ...........ccvevviviieiieriericteere ettt ettt ettt er s s ens 5 4,158 4,132
Equity
Preferred equity . . 4,145 4,145
NON-CONLIOIING INTETESES .......veveviveeieriiietieieeeetee ettt ettt er et ss s esessesseresnens 79,637 81,833
COMIMON EQUILY ....veevveureririetieteeteeteeteestestesessessesteeseeseeseeseessessessessassassesseessessessessessessessessens 12 28,665 30,868
TOLAL EQUILY ...cvveieieerecteete ettt ettt ettt ettt ettt e e teeveeteeaseaseaae s e eseeseeseeseereeneensensensensenas 112,447 116,846
Total liabilities and eqUILY ...............cccooirieiieieieeeceeeee s $ 312,583 $ 323,969
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CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)
FOR THE THREE MONTHS ENDED MAR. 31
(MILLIONS, EXCEPT PER SHARE AMOUNTS)

REVEIIUCS ...ttt e et e e e teeeetaeeeaaaeeanes

DIIECE COSES...vvviiriritieteete ettt ettt et ettt e e e e s ereeseereere st ese e s enseeseeseeseersensensensensenseereens

Other iNCOME and GAINS..........c.ocveeiriierieierietietetee ettt ettt sa et s e ete s seebe s seesenis

Equity ac
Expenses

Interest

counted (10SS) INCOME ........ceeuiiiiiiiieietiie ettt

COTPOTALE COSES .....vvivriuririririereeteeteeteestessestessesseeteeseeseeseeseessessessesassasseeseessessessessessessesesens

Fair value Changes...........ccooveiiiiieiicieieeeeee ettt es et ese e

Depreciation and amortization

TNCOIME TAXES ....vviiieieciie ettt ettt e et e et e et e et e e eaaeeeaaeeeteeeeaseeenaeeenneean

INEt (I0SS) INCOIMIC ....c.vivieviieiieieieiieteeiete ettt ettt ettt eb et se b eseebe e s b eseese s eseesensesenseseesenees

Net (loss) income attributable to:
SRATENOLAETS .......cuiivieiiiiciecicctceee ettt ettt et b bbbt reeae e ss e b ebessesae e

NON-CONLIOIING INEETESTS ......e.vevivieieieieieieiee ettt ettt se et seese s se s s seese e sesseseesesees

Net (loss) income per share:
Diluted

Note 2020 2019
13§ 16,586 $ 15,208
(12,709) (11,585)

241 32

8 212) 344
(1,852) (1,616)

24) (26)

14 (414) 169
(1,409) (1,034)

(364) (236)

$ (157) $ 1,256

$ (293) $ 615

136 641

$ (157) $ 1,256

12 S 0.20) $ 0.39
12 (0.20) 0.39
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(UNAUDITED)
&(/I)Ili THE] TS})IREE MONTHS ENDED MAR. 31 Note 2020 2019
Net (I0SS) INCOME ........covveeiereeeeeeeeeeeeeeeeeeeee et ee et ee e es s nesenenns $ as7 s 1,256
Other comprehensive (loss) income
Items that may be reclassified to net income
Financial contracts and power sale agreements ..............cccveeveeveereereereereeneeneeeennenn. (737) 4
Marketable SECUIILIES. ........c.eevievieeiieieeereeteere ettt ettt ettt reeveereereereereeseeneeneens (40) 45
Equity accounted INVESTMENLS............ccevverierierierieiiecieeeeeeeeee e eee e ssenis 8 173) 4
Foreign currency translation................ccocevvevreiveiveiieereeeeeeeeceeeieereere e (5,166) 266
INCOME TAXES....eiuiiieiiiicciieeciee ettt e e e e b e e e te e e staeeeabeeenseeesaseesnsaaennnas 41 (11)
(6,075) 308
Items that will not be reclassified to net income
Revaluations of property, plant and equipment.............cccocveevveverrerieerieresieeeriienns 10 (76) —
Revaluation of pension obligations............cccceeveierivreiiriieiiee e 21 @)
Equity accounted INVESTMENLS.............c.coevvevriireiriiieereeeeeeeeee e 8 (18) €))
Marketable securities.... (150) 367
INCOME TAXES.......oeuieiieiiiieitecie ettt ettt ettt et ete e e e b e b e b e besaeebeeseeseesaessensas (55) (50)
(278) 309
Other comprehensive (10SS) INCOME ..........ccvevveeveerieriireereeeeeeeeeeeeeee et ere e eeenens (6,353) 617
Comprehensive (10SS) INCOME ........ceeuieeieieieieiesie ettt se s essens $ 6,510) $ 1,873
Attributable to:
Shareholders
NEt (I0SS) IICOIIE ...ttt ettt ettt etesssae s eseeseseaesenea $ 293) $ 615
Other comprehensive (10SS) INCOME............c.eevieuierierierieieieeeereereere et (1,608) 220
Comprehensive (10SS) INCOME...........cvivveereerieriereereeee ettt $ (1,901) $ 835
Non-controlling interests
N INCOIME ..ottt ettt s e ea s enes $ 136 $ 641
Other comprehensive (10SS) INCOME.........c.ccvevvierierieeieieieieiee e (4,745) 397
Comprehensive (10SS) INCOME...........cvivveerieiieiieriereeteeeee ettt $ 4,609) $ 1,038
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1.
2.

1.
2.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(UNAUDITED)
AS AT AND FOR THE
THREE MONTHS ENDED
MAR. 31, 2020 (MILLIONS)
Balance as at

December 31, 2019........
Changes in period:

Net (loss) income

Other comprehensive loss

Comprehensive loss

Shareholder distributions

Common equity.

Preferred equity.

Non-controlling
interests ..o

Other items

Equity issuances, net of
redemptions ...............

Share-based
compensation...........
Ownership changes

Total change in year .,

Balance as at
March 31, 2020.............

Accumulated Other

Comprehensive Income

Common Non-
Share  Contributed Retained Ownership ~ Revaluation Currency Other Common Preferred controlling Total
Capital Surplus Earnings Changes' Surplus Translation Reserves” Equity Equity Interests Equity
$ 7305 § 286 $ 16,026 $ 1,010 $ 7876 $ (2,017) $ 382 $ 30,868 § 4,145 $ 81,833 $ 116,846
— — (293) — — — — (293) — 136 (157)
— — — — (20) (1,319) (269) (1,608) — (4,745) (6,353)
— — (293) — (20) (1,319) (269) (1,901) — (4,609) (6,510)
— — (182) — — — — (182) — — (182)
— — (35) — — — — (35) — — 35)
— — — — — — — — — (2,157) (2,157)
39 (43) (109) — — — — (113) — 5,360 5247
— 15 (30) — — — — 1s) — — (15)
— — 85 14 (33) (15) (8) 43 — (790) (747)
39 (28) (564) 14 (53) (1,334) 277) (2,203) — (2,196) (4,399)
S 7344 S 258§ 15462 S 1,024 $ 783 $  (3351) § 105 $ 28665 $ 4145 S 79,637 $ 112,447

associated income taxes.

(UNAUDITED)

AS AT AND FOR THE
THREE MONTHS ENDED
MAR. 31, 2019 (MILLIONS)

Balance as at
December 31, 2018 .......

Changes in period:
Net income

Other comprehensive
INCOME....oveieiiiiiens

Comprehensive income....
Shareholder distributions

Common equity.

Preferred equity.

Non-controlling

Interests ........ooeveevnn
Other items

Equity issuances, net of
redemptions ...............

Share-based
compensation ............

Ownership changes

Total change in year

Balance as at
March 31, 2019.............

Common

Includes gains or losses on changes in ownership interests of consolidated subsidiaries.
Includes changes in fair value of marketable securities, cash flow hedges, actuarial changes on pension plans and equity accounted other comprehensive income, net of

Accumulated Other

Comprehensive Income

Total Non-
Share  Contributed Retained Ownership ~ Revaluation Currency Other Common Preferred controlling Total
Capital Surplus Earnings Changes' Surplus Translation Reserves’ Equity Equity Interests Equity
N 4457 § 271§ 14244 § 645§ 7,556 § (1,833) $ 307§ 25647 § 4,168 $ 67335 $ 97,150
— — 615 — — — — 615 — 641 1,256
— — — — — 67 153 220 — 397 617
— — 615 — — 67 153 835 — 1,038 1,873
— — (153) — — — — (153) — — (153)
— — 37 — — — — 37 — — 37
— — — — — — — — — (2,488) (2,488)
11 (6) 37 — — — — (32) (19) 898 847
— 13 an — — — — @ — — @
— — — 290 (205) 52 1 138 — 1,238 1,376
11 7 371 290 (205) 119 154 747 (19) 686 1,414
$ 4468 $ 278 $ 14615 § 935 § 7,351 § (1,714)  $ 461§ 26394 § 4,149 $ 68,021 $ 98,564

associated income taxes.

Includes gains or losses on changes in ownership interests of consolidated subsidiaries.
Includes changes in fair value of marketable securities, cash flow hedges, actuarial changes on pension plans and equity accounted other comprehensive income, net of
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS)

Operating activities
INEt (1I0SS) INCOMIC .....c.vieieeieeieereieiesiesteeteeteeteeseesaetessessessesseeseeseeseessessensessessessessasssessessensensensens
Other iNCOME ANA GAINS .....eeveieierieeieeieeeeteietete ettt ettt et et estestessesseesessesseeseessessensensenss
Share of undistributed equity accounted €arNINGS ..........ccccvevererreriereseneeeeeeeeeeseeseeseesaeneens
Fair value ChaNgES .....ccceieieieieieieeeceeete ettt ettt seesaessessessensensenns

Depreciation and amOTtiZAtION. .........c.eeieieieierierierierieseseeeeeeeesesaessessesseeseeseesaessessesessessenss

Deferred INCOME TAXES ....c.eoveieuirieiieieriet ettt ettt ettt ettt b ettt be st eaenene
Investments in residential INVENTOTY .......ceveierierieriertietietieieeeeetete e seeseeseeeseeseeseesaessesesseneas
Net change in non-cash working capital balances..........coocvevecieiecierereneeieeeeeeeeeeere e

Financing activities
Corporate DOrrOWIngs arranged ...........ceeeeeeeierrerienrerreneeieeetessestessessessessessessesseessessessessessenses
Corporate DOITOWINGS TEPAIA ....c.vevvervireieeieeieieieiertecte ettt ettt e ste e seesreeseeseeseesaessesenseeas
Non-recourse bOrrowings arranged ..........ccecveververieriereserieieieeestessessessessessessessssssessessessensens
Non-recourse DOrroWings rePAIA .......ceeeeeeieierieriesiereseeeeeeteteteaessestessessessasseessessessessensens
Non-recourse credit facilities, net........
Subsidiary equity obligations issued
Subsidiary equity obligations redeemed...........oceveriereririeieieieieee e

Capital provided from non-controlling iNtErests...........cvevververeerrerierieriererereseereeeeesessensennes
Capital repaid to NON-CONtrolling INtETESLS ........ccververririeieieieieierierie e sie e eee et e e saesaeees
Repayment of 16a8e HHabIIItIES .......ecveevieeieieieieieieese ettt sae e
Preferred equity redemMPUONS. .......ccveevieeieieieieieieriesie et e e aesbesseeseeseesaessessessensensenes
Common shares issued ..............

Common shares repurchased
Distributions to NON-CONtrolling INTETESES ........ccververrerererieerieieieriestesresreereeeeeeeesessessensenns
Distributions to SharehOlders ..........ccoeiriiiiirieiieieee e

Investing activities
Acquisitions
INVESTMENT PIOPEITICS ...e.veevrerrerienieiestesteeieeetettetetestestestestestesseessessesessessessessesseaseessensensensenses
Property, plant and €QUIPMENE .........cceeieieieiieieierierie ettt ere e eseeaesessenseens
Equity accounted investments....

Financial assets and Other ...........cocooeiiiiiiniiiec e
AcqUISTHION Of SUDSIAIATICS ... .euveieieieeiietieiieeeteietesi ettt e st reeseeseesaennessensensens
Dispositions

INVESTMENT PLOPEITICS ...e.vevrerrerienieierierteetiettettestetestestesteeteeseseeessessesessessessessessesseessessensensenses
Property, plant and €QUIPMENT .........cceeieieieiieieierieresie ettt e e se s ssessenseens
Equity accounted iNVESTMENTS. .........ccerieieirieieieriesiesie e eeeeeesteeesesaesaessesseessesaesessessensenes
Financial assets and other ..........

Disposition of subsidiaries

Restricted cash and deposits

Cash and cash equivalents
Change in cash and cash eqUIVAIENLS.........c.ccveriiriereriirieieceeeee e
Net change in cash classified within assets held for sale.........ccocecvevererinincinieeiceeeee
Foreign exchange reValtation...........c.ccieieieieieniesiereseseeeeeeteee e ssessesteeseeseeseessessessessensenes
Balance, beginning of PEriod.........cvevieieieieieieierieee ettt ettt ese e ssense e

Balance, end of period
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Note 2020 2019
$ as7) $ 1,256
(241) 32)
493 212)
14 414 (169)
1,409 1,034
168 49
(58) (31)
(346) (299)
1,682 1,596
589 992
(251) —
10,875 8,396
(8,281) (6,996)
(1,854) (440)
122 2
“ (%)
6,369 1,603
(1,009) (705)
(131) (100)
— (13)

3 4
217) (35)
(2,157) (2,488)
217) (190)
3,837 25
(875) (979)
(1,413) (538)
(1,522) (925)
@,511) (1,601)
(121) (2,253)
291 914
4 14

78 640
4,914 1,391
952 35
78 71
(2,087) (3.231)
3,432 (1,610)
24 (56)
(366) 16
6,778 8,390
$ 9,868 $ 6,740




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. CORPORATE INFORMATION

Brookfield Asset Management Inc. (the “Corporation”) is a global alternative asset management company. References in these
financial statements to “Brookfield,” “us,” “we,” “our” or “the company” refer to the Corporation and its direct and indirect
subsidiaries and consolidated entities. The company owns and operates assets with a focus on real estate, renewable power,
infrastructure and private equity. The Corporation is listed on the New York and Toronto stock exchanges under the symbols BAM
and BAM.A, respectively. The Corporation was formed by articles of amalgamation under the Business Corporations Act (Ontario)
and is registered in Ontario, Canada. The registered office of the Corporation is Brookfield Place, 181 Bay Street, Suite 300,

Toronto, Ontario, M5J 2T3.
2. SIGNIFICANT ACCOUNTING POLICIES
a) Statement of Compliance

The consolidated financial statements have been prepared in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting as issued by the International Accounting Standards Board (“IASB”) on a basis consistent with the
accounting policies disclosed in the audited consolidated financial statements for the fiscal year ended December 31, 2019.

The consolidated financial statements should be read in conjunction with the most recently issued Annual Report of the company
which includes information necessary or useful to understanding the company’s businesses and financial statement presentation.
In particular, the company’s significant accounting policies were presented as Note 2 to the Consolidated Financial Statements
for the fiscal year ended December 31, 2019 that were included in that report.

The consolidated financial statements are unaudited and reflect any adjustments (consisting of normal recurring adjustments) that
are, in the opinion of management, necessary for fair statement of results for the interim periods in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the IASB.

The results reported in these consolidated financial statements should not be regarded as necessarily indicative of results that may
be expected for the entire year. The consolidated financial statements were authorized for issuance by the Board of Directors of
the company on May 13, 2020.

b) Estimates

The preparation of the interim financial statements in accordance with IAS 34 requires the use of certain critical accounting
estimates and assumptions. It also requires management to exercise judgment in applying the company’s accounting policies. The
accounting policies and critical estimates and assumptions have been set out in Note 2, Significant Accounting Policies, to the
company’s consolidated financial statements for the year ended December 31, 2019 and have been consistently applied in
the preparation of the interim financial statements as of and for the three months ended March 31, 2020.

The company has been closely monitoring developments related to COVID-19, including the existing and potential impact on
global and local economies in the jurisdictions in which we do businesses. The company has implemented its business continuity
plan, prioritizing the safety of employees and ensuring minimal interruption to the business with the majority of employees working
remotely during the first quarter of 2020. Governments worldwide have since put in place various measures to contain the spread
of the virus, which have directly and indirectly impacted many businesses, including certain of our businesses. While our current
quarter results have reflected the impact of COVID-19 through the end of March 2020, the longer-term impacts of the COVID-19
situation will depend on future developments which are highly uncertain, rapidly evolving and difficult to predict. These impacts
may differ in magnitude depending on a number of scenarios, which we continue to monitor and take into consideration in our
decision making as we continue to assess medium to long-term impacts of the COVID-19 situation.

3. SEGMENTED INFORMATION
a) Operating Segments

Our operations are organized into five operating business groups in addition to our corporate and asset management activities,
which collectively represent seven operating segments for internal and external reporting purposes. We measure performance
primarily using funds from operations (“FFO”) generated by each operating segment and the amount of capital invested by
the Corporation in each segment using common equity by segment.
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Our operating segments are as follows:

i.  Asset management operations include managing our long-term private funds, perpetual strategies and public securities on
behalf of our investors and ourselves, as well as our share of the asset management activities of Oaktree Capital Management
(“Oaktree”). We generate contractual base management fees for these activities as well as incentive distributions and
performance income, including performance fees, transaction fees and carried interest.

ii.  Real estate operations include the ownership, operation and development of core office, core retail, LP investments and other
properties.

iii. Renewable power operations include the ownership, operation and development of hydroelectric, wind, solar, storage and
other power generating facilities.

iv. Infrastructure operations include the ownership, operation and development of utilities, transport, energy, data infrastructure
and sustainable resource assets.

v.  Private equity operations include a broad range of industries, and are mostly focused on business services, infrastructure
services and industrials.

vi. Residential development operations consist of homebuilding, condominium development and land development.

vii. Corporate activities include the investment of cash and financial assets, as well as the management of our corporate leverage,
including corporate borrowings and preferred equity, which fund a portion of the capital invested in our other operations.
Certain corporate costs such as technology and operations are incurred on behalf of our operating segments and allocated to
each operating segment based on an internal pricing framework.

b) Segment Financial Measures

FFO is a key measure of our financial performance and our segment measure of profit and loss. It is utilized by our Chief Operating
Decision Maker in assessing operating results and the performance of our businesses on a segmented basis. We define FFO as net
income excluding fair value changes, depreciation and amortization and deferred income taxes, net of non-controlling interests.
When determining FFO, we include our proportionate share of the FFO from equity accounted investments on a fully diluted
basis. FFO also includes realized disposition gains and losses, which are gains or losses arising from transactions during the
reporting period, adjusted to include associated fair value changes and revaluation surplus recorded in prior periods, taxes payable
or receivable in connection with those transactions and amounts that are recorded directly in equity, such as ownership changes.

We use FFO to assess our performance as an asset manager and as an investor in our assets. FFO from our Asset Management
segment includes fees, net of the associated costs, that we earn from managing capital in our listed partnerships, private funds and
public securities accounts. We are also eligible to earn incentive payments in the form of incentive distributions, performance fees
or carried interest. As an investor in our assets, our FFO represents the company’s share of revenues less costs incurred within our
operations, which include interest expenses and other costs. Specifically, it includes the impact of contracts that we enter into to
generate revenues, including power sales agreements, contracts that our operating businesses enter into such as leases and take or
pay contracts and sales of inventory. FFO includes the impact of changes in leverage or the cost of that financial leverage and
other costs incurred to operate our business.

We use realized disposition gains and losses within FFO in order to provide additional insight regarding the performance of
investments on a cumulative realized basis, including any unrealized fair value adjustments that were recorded in equity and not
otherwise reflected in current period FFO, and believe it is useful to investors to better understand variances between reporting
periods. We exclude depreciation and amortization from FFO as we believe that the value of most of our assets typically increases
over time, provided we make the necessary maintenance expenditures, the timing and magnitude of which may differ from the
amount of depreciation recorded in any given period. In addition, the depreciated cost base of our assets is reflected in the ultimate
realized disposition gain or loss on disposal. As noted above, unrealized fair value changes are excluded from FFO until the period
in which the asset is sold. We also exclude deferred income taxes from FFO because the vast majority of the company’s deferred
income tax assets and liabilities are a result of the revaluation of our assets under [FRS.

Our definition of FFO may differ from the definition used by other organizations, as well as the definition of FFO used by the
Real Property Association of Canada (“REALPAC”) and the National Association of Real Estate Investment Trusts, Inc.
(“NAREIT”), in part because the NAREIT definition is based on U.S. GAAP, as opposed to IFRS. The key differences between
our definition of FFO and the determination of FFO by REALPAC and/or NAREIT are that we include the following: realized
disposition gains or losses and cash taxes payable or receivable on those gains or losses, if any; foreign exchange gains or losses
on monetary items not forming part of our net investment in foreign operations; and foreign exchange gains or losses on the sale
of an investment in a foreign operation. We do not use FFO as a measure of cash generated from our operations.
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We illustrate how we derive FFO for each operating segment and reconcile total FFO to net income in Note 3(c)(v) of the
consolidated financial statements.

Segment Balance Sheet Information

We use common equity by segment as our measure of segment assets when reviewing our deconsolidated balance sheet because
it is utilized by our Chief Operating Decision Maker for capital allocation decisions.

Segment Allocation and Measurement

Segment measures include amounts earned from consolidated entities that are eliminated on consolidation. The principal adjustment
is to include asset management revenues charged to consolidated entities as revenues within the company’s Asset Management
segment with the corresponding expense recorded as corporate costs within the relevant segment. These amounts are based on

the in-place terms of the asset management contracts between the consolidated entities. Inter-segment revenues are determined
under terms that approximate market value.

The company allocates the costs of shared functions that would otherwise be included within its Corporate Activities segment,
such as information technology and internal audit, pursuant to formal policies.

¢) Reportable Segment Measures

AS AT AND FOR THE THREE

%%\I (TI\/IHREINO?\]ES? MAR. 31, Manag?nf:g: Real Estate Reneg&(/)at}/);: Infrastructure 1]’;(11\1/1211:; D;ﬁ;ﬁﬁggl (/:\%];li)\?itc?é: SegnTé)r:?sl Note
External revenues................ $ 61 $ 2,615 §$ 1,030 § 2,273 $ 10,092 $ 408 $ 107 $ 16,586
Inter-segment and other

TEVENUES ... 745 7 1 121 — “4) 870 i
Segmented revenues............ 806 2,622 1,030 2,274 10,213 408 103 17,456
FFO from equity accounted

investments' ... 52 231 9 335 116 2 (19) 726 i
Interest expense................... — (842) (228) (291) (395) ®) (88) (1,852) il
Current income taxes .......... — (15) (20) (59) (75) 5) (22) (196) iv
Funds from operations' . 380 219 66 137 165 ) (74) 884 v
Common equity ... 4,886 18,555 4,789 2,450 3,544 2,575 (8,134) 28,665
Equity accounted

iNVestments.............o.eene. 4,572 21,693 1,054 7,753 3,738 375 562 39,747
B — 1914 854 391 2019 19 7 5.276

1. We equity account for our investment in Oaktree and include our share of the FFO and FFO from equity accounted investments at 62%. However, for segment reporting,

Oaktree’s revenue is shown on a 100% basis. For the three months ended March 31, 2020, $307 million of Oaktree’s revenues was included in our Asset Management
segment revenue.

2. Includes equity accounted investments, investment properties, property, plant and equipment, sustainable resources, intangible assets and goodwill.

1.

AS AT DEC. 31, 2019
AND FOR THE THREE

MONTHS ENDED MAR. 31, Asset Renewable Private Residential Corporate Total
2019 (MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Segments Note
External revenues................ $ 46 $ 2,590 $ 1,032 $ 1,731  $ 9,144  § 439 § 226 $ 15,208
Inter-segment revenues ....... 473 11 11 — 94 — ®) 581 i
Segmented revenues... 519 2,601 1,043 1,731 9,238 439 218 15,789
Fvesmmenp e coeounted - 274 12 231 67 4 7 595 i
Interest expense...........c....... — (880) (226) (219) (207) (13) (87) (1,632) il
Current income taxes .......... — (16) (26) (65) (30) 3) 47) (187) iv
Funds from operations ........ 323 250 154 194 175 (22) (23) 1,051 v
Common equity................... 4,927 18,781 5,320 2,792 4,086 2,859 (7,897) 30,868
Equity accounted

investments....................... 4,599 22,314 1,154 8,972 2,596 382 681 40,698
Helol o omeurren — 1730 67 3.720 229 17 6 5.769

Includes equity accounted investments, investment properties, property, plant and equipment, sustainable resources, intangible assets and goodwill.
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i. Inter-Segment Revenues

For the three months ended March 31, 2020, the adjustment to external revenues when determining segmented revenues consists
of asset management revenues earned from consolidated entities and Oaktree totaling $745 million (2019 — $473 million), revenues
earned on construction projects between consolidated entities totaling $120 million (2019 — $91 million), and interest income and
other revenues totaling $5 million (2019 — $17 million), which were eliminated on consolidation to arrive at the company’s
consolidated revenues.

ii. FFO from Equity Accounted Investments

The company determines FFO from its equity accounted investments by applying the same methodology utilized in adjusting net
income of consolidated entities. The following table reconciles the company’s consolidated equity accounted income to FFO from
equity accounted investments:

::I\(/I)R THE! TSI;IREE MONTHS ENDED MAR. 31 2020 2019
Consolidated equity accounted (10SS) INCOME ...........ccvevvevveerieriereereere ettt ettt re e ereereenseneens $ 212) § 344
Non-FFO items from equity accounted INVESHMENTS" ..............o...ovueveeeeeeeeeeerereeeeseeeesseeeeeseseeeeeseseeeseseseone 938 251
FFO from equity accounted INVESTMENTS..............ceceeierierierieiteetiereereereeseeeetestesteereeseeseessessessessessessesseeseessessens $ 726 $ 595

1. Adjustment to back out non-FFO expenses (income) that are included in consolidated equity accounted income including depreciation and amortization, deferred taxes
and fair value changes from equity accounted investments.

iii. Interest Expense

For the three months ended March 31, 2020, the adjustment to interest expense consists of interest on loans between consolidated
entities totaling $nil (2019 — $16 million) that is eliminated on consolidation, along with the associated revenue.

iv. Current Income Taxes

Current income taxes are included in FFO but are aggregated with deferred income taxes in income tax expense on the company’s
Consolidated Statements of Operations. The following table reconciles consolidated income taxes to current and deferred
income taxes:

{]\(/?EIE)ENE?REE MONTHS ENDED MAR. 31 2020 201 9

CUrrent iNCOME tAX EXPEIISE ......c..cveveerirreriereseerieseseeseseseeseseesessesessessesessessssessesessessesessessssessesessessssessesessessesessesens $ 196) $ (187)
Deferred iNCOME tAX EXPEINSE ......cuecvieuieieiieteereeteeteeteerteteteeseeteeseeseeseeseessessesessesseeseessessessessensessessesseeseeseessensens (168) (49)
INCOME TAX EXPEIISE ....evevievivierieteeeeeeeeteeteeteeteeseeseeseeseesseseeseeseeseeseesseseensensenseeseeseessessessessersensensesseeseeseeseereeneenean $ (364) $ (236)

v. Reconciliation of Net (Loss) Income to Total FFO

The following table reconciles net (loss) income to total FFO:

FQEI%ENEI;IREE MONTHS ENDED MAR. 31 Note 2020 20] 9
INEt (I0SS) INCOMIE.......oeeveievieeieietietieteeee ettt et e et e eeeeteereeat e e e e et e et e eteeseeseeseensessensenseeseessersensansensansessens $ as7n $ 1,256
Realized disposition gains in fair value changes or €qUIty ...........cccoevveveeveevievriieirececeeeeeee e vi 93 232
Non-controlling interests in FFO ...........ccccooiviiiiiiiiiiiciieeeteet et (1,981) (1,602)
Financial statement components not included in FFO
Equity accounted fair value changes and other non-FFO items............ccocooeivievininieciieeeee 938 251
Fair ValU@ CHANZES ......c.ccviieiiieiiiiiieieieeetete ettt ettt ss et s s b s e eae s se b essesesseseesennas 414 (169)
Depreciation and amortization.... 1,409 1,034
DEferred INCOIME TAXES ......eoveuieviietieteiieteteteeteet ettt ete st etesteseebe st sestesesseseesessesessentesensesseseneesesseseesenas 168 49
TOTAL FFO ..ottt b et ettt et et s s et s s e st enaan $ 884 §$§ 1,051

72 BROOKFIELD ASSET MANAGEMENT



vi. Realized Disposition Gains

Realized disposition gains include gains and losses recorded in net income arising from transactions during the current period,
adjusted to include fair value changes and revaluation surplus recorded in prior periods in connection with the assets sold. Realized
disposition gains also include amounts that are recorded directly in equity as changes in ownership, as opposed to net income,
because they result from a change in ownership of a consolidated entity.

The realized disposition gains recorded in fair value changes, revaluation surplus or directly in equity were $93 million for the
three months ended March 31, 2020 (2019 — $232 million), of which $43 million relates to prior periods (2019 — $69 million),
$55 million has been recorded directly in equity as changes in ownership (2019 — $163 million) and a loss of $5 million has been
recorded in fair value changes (2019 — $nil).

d) Geographic Allocation

The company’s revenues by location of operations are as follows:

(FI\(ZIRL THET Tsl){REE MONTHS ENDED MAR. 31 2020 2019
TUTEEA SEALES ..ottt ettt ettt e e e e e e e e et ea e et e e e e eeeeeeeeeeeeeeeeeeeeae et e e eeeeeseeseeeeeueeee et eseeseeseseeseeseeseeenennens $ 4539 $§ 3,503
L8 T O E OO SO TR SURRPR 1,483 1,836
UNIted KINGAOM ......eviiiiiiiiieietecteeee ettt ettt ettt et a e st et e s teete e st e st esaessessabesbeeseessessessessassassessasseeseesaasaans 4,955 5,315
BUTOPC. ...ttt ettt et e et e et eete e teeebe e be e beeabeeabeeabeesaeetb e bt e eteebeeebeeabeenbeenreeneeenaanns 1,596 1,142
AAUSTETALIA ...ttt ettt ettt ettt ettt ettt et e et e et e ea e et e e te et e et e ete et e et e saeeereens 1,295 1,048
859 926
663 519
520 501
676 418

S 16586 515208

The company’s consolidated assets by location are as follows:

?Nsnﬂlhgﬁgi 31,2020 AND DEC. 31,2019 2020 2019
UNIEEA STALES ..ottt et et ettt e et e et e e et e eeeeeae e e e eaeeeeeeseee et e saeeeaeesaeeaeeeeeesesatesenesneeseeesaeenis $ 154,910 §$ 149,687
CANAAA ......oeieeieceeeeeeeeeee et ettt et e et e et e et e e e at e e et e e et e eeat e e et e e et eeeeate e et eeeaeeeenteeeaeeeateeeraeesaeesneas 32,689 35,840
UNIEEd KINGAOM ......oviiiviiiicceceteceee ettt et ettt et a e ev et e teeaeeae et et et e teeseessessensensenseseeseereereereeseeneens 27,487 30,184
53 2 ) USSR 19,506 24,354
BUTOPE. ...ttt ettt et e et e et eett e teeste et e et e eabeesbeetbeesbeetb e seeetaebeeteenbeenbennsaenaenreanns 20,318 19,404
J N 18 21 T RO RRRTRRTRRNt 19,499 22971
2N USSP 16,877 17,468
COLOMIDIA ...ttt ettt et e et e et e e et e e et e eeateeeateeeateeeesteesaseesaseesenteesaaeeenseesesaeessaeesaneas 8,264 10,819
OBRET ...ttt h stk a et b ekt e ekt h ekt e bRttt h et b stttk ettt et et enene 13,033 13,242

$ 312,583 §$ 323,969

4. ACQUISITIONS OF CONSOLIDATED ENTITIES

During the first quarter of 2020, Brookfield acquired $899 million of total assets as well as assumed $716 million of total
liabilities and non-controlling interest in equity through business combinations. Total cash consideration transferred for the
business combinations was $183 million. The valuations of the assets acquired are still under evaluation and as such the business
combinations have been accounted for on a provisional basis.

Brookfield recorded $29 million of revenue and $8 million of net loss in 2020 from the acquired operations as a result of the
acquisitions made during the first quarter. If the acquisitions had occurred at the beginning of the year, they would have contributed
$43 million to total revenue and a $13 million net loss.

Q1 2020 INTERIM REPORT 73



5. RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
a) Risk Management

The company's activities expose it to a variety of financial risks, including market risk (i.e., commodity price risk, interest rate
risk, and foreign currency risk), credit risk and liquidity risk. We use financial instruments primarily to manage these risks.

There have been no other material changes to the company’s financial risk exposure or risk management activities since December
31, 2019. Please refer to Note 26 of the December 31, 2019 audited consolidated financial statements for a detailed description
of the company’s financial risk exposure and risk management activities.

b) Financial Instruments

The following table lists the company’s financial instruments by their respective classification as at March 31, 2020 and
December 31, 2019:

2020 2019
{ﬁﬁ{%ﬁg} 31, 2020 AND DEC. 31, 2019 Car{/f]ﬁ% Fair Value Car\l;);ll?li Fair Value
Financial assets
Cash and cash eqUIVAlENES............cccevveviiriiriiiiceccceceee e $ 9,868 $ 9,868 $ 6,778 $ 6,778
Other financial assets
GOVErNMENT DONAS.........oooviieiiiiie e 2,101 2,101 2,403 2,403
COTPOTAte DONAS......vicuieeieiieiieieiet ettt ettt et eteese e esseaensens 3,250 3,250 3,267 3,267
Fixed income securities and Other ...............ccoeovieiiiiiieieeeeeeeeeeeeeeeeee e 1,415 1,415 1,750 1,750
Common shares and WarrantS..............c.cooueeeeeieeeeeeeeeeee e 2,528 2,528 3,189 3,189
Loans and notes receivable.............ooouviiiiiiiiiiieieeceeeceeeee e 1,912 1,905 1,859 1,859
11,206 11,199 12,468 12,468
Accounts receivable and Other ............c.oooviiiiiiiiiciiceeeeeeeeeee e 13,951 13,951 14,035 14,035

$ 35025 $ 35018 §$ 33281 § 33,281

Financial liabilities

Corporate DOITOWINGS.........ccuivveeiereiieriieeeeieeeeretere et te s ese s seeseseesesseseesenas $ 7,235 $ 7,405 $ 7,083 $ 7,933
Non-recourse borrowings of managed entities

Property-specific DOITTOWINGS.........c..cievierieuieeieieieciece et 124,494 124,950 127,869 129,728

Subsidiary DOITOWINGS ........ccooveieriieiiiriieiiieieteeee et eb e esenas 9,266 9,021 8,423 8,632

133,760 133,971 136,292 138,360

Accounts payable and Other .............ccoeveviiiiiiiiieeeeceeeeee e 34,292 34,292 36,724 36,724

Subsidiary equity ObliZAtIONS ..........ccecvvviieririeiiriieeeee e 4,158 4,158 4,132 4,139

$ 179,445 $ 179,826 §$ 184231 § 187,156
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¢) Fair Value Hierarchy Levels

The following table categorizes financial assets and liabilities, which are carried at fair value, based upon the fair value
hierarchy levels:

2020 2019
ﬁlﬁ{%ﬁgj 31,2020 AND DEC. 31,2019 Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Other financial assets
Government bondS............oeeveeeeeeeeeeeeeeeeeeseeeeeenens $ — $ 2101 $ — 3 — $ 2403 $ —
Corporate bonds............cceevevveeeeieieeeeeeeeeeereereeneas 13 2,677 252 — 2,682 275
Fixed income securities and other ..............c........... 296 671 448 419 851 480
Common shares and warrants..................cc.ccoeeueene.. 1,354 325 849 1,966 421 802
Loans and notes receivables .............cocoeveerieierennene — 2 89 — 51 4
Accounts receivable and other .............c..cccoeeieeiennnn. 41 2,903 131 1 1,737 219

Financial liabilities

Accounts payable and other .............c.ccococoeveeeeennnnn. $ 36 $ 4,143 $ 658 §$ 93 $ 3,749 $ 686
Subsidiary equity obligations.............c..ceevevveereereenen. — 31 1,891 — 40 1,856
$ 36 $ 4174 $ 2549 § 93 $ 3,789 §$§ 2,542

During the three months ended March 31, 2020, there were no transfers between Level 1, 2 or 3.

Fair values of financial instruments are determined by reference to quoted bid or ask prices, as appropriate. If bid and ask prices
are unavailable, the closing price of the most recent transaction of that instrument is used. In the absence of an active market, fair
values are determined based on prevailing market rates for instruments with similar characteristics and risk profiles or internal or
external valuation models, such as option pricing models and discounted cash flow analysis, using observable market inputs.

The following table summarizes the valuation techniques and key inputs used in the fair value measurement of Level 2
financial instruments:

(MILLIONS) Carrying Value

Type of Asset/Liability Mar. 31, 2020 Valuation Techniques and Key Inputs

Derivative assets/Derivative $ 2,903/ Foreign currency forward contracts — discounted cash flow model — forward
liabilities (accounts receivable/ 4143 exchange rates (from observable forward exchange rates at the end of the
accounts payable) .........cccevuennen. (4,143) reporting period) and discounted at credit adjusted rate

Interest rate contracts — discounted cash flow model — forward interest rates
(from observable yield curves) and applicable credit spreads discounted at a
credit adjusted rate

Energy derivatives — quoted market prices, or in their absence internal
valuation models, corroborated with observable market data
Other financial assets..................... 5,776  Valuation models based on observable market data

Redeemable fund units (31) Aggregated market prices of underlying investments
(subsidiary equity obligations) ..

Fair values determined using valuation models requiring the use of unobservable inputs (Level 3 financial assets and liabilities)
include assumptions concerning the amount and timing of estimated future cash flows and discount rates. In determining those
unobservable inputs, the company uses observable external market inputs such as interest rate yield curves, currency rates and
price and rate volatilities, as applicable, to develop assumptions regarding those unobservable inputs.
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The following table summarizes the valuation techniques and significant unobservable inputs used in the fair value measurement
of Level 3 financial instruments:

(MILLIONS) Carrying Value  Valuation Significant Relationship of Unobservable

Type of Asset/Liability Mar. 31, 2020 Techniques Unobservable Inputs Inputs to Fair Value

Fixed income securities and $ 448 Discounted cash  + Future cash flows * Increases (decreases) in
other ......ccooeiiiiiiciiiee flows future cash flows increase

(decrease) fair value

* Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

Corporate bonds..........ccccceeueeee 252  Discounted cash Future cash flows Increases (decreases) in
flows future cash flows increase
(decrease) fair value

* Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

Common shares ............c.......... 849 Discounted cash Future cash flows Increases (decreases) in
flows future cash flows increase
(decrease) fair value

+ Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

Black-Scholes Volatility Increases (decreases) in
model volatility increase (decreases)
fair value

* Term to maturity Increases (decreases) in term
to maturity increase

(decrease) fair value

Limited-life funds (subsidiary (1,891) Discounted cash Future cash flows Increases (decreases) in
equity obligations) ............... flows future cash flows increase
(decrease) fair value

* Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

* Terminal Increases (decreases) in
capitalization rate terminal capitalization
rate decrease (increase) fair
value

Investment horizon Increases (decreases) in the
investment horizon decrease

(increase) fair value

Derivative assets/Derivative 131/ Discounted cash Future cash flows Increases (decreases) in

liabilities (accounts 658 flows future cash flows increase
receivable/payable).............. (658) (decrease) fair value

* Discount rate Increases (decreases) in
discount rate decrease

(increase) fair value

The following table presents the changes in the balance of financial assets and liabilities classified as Level 3 for the period ended
March 31, 2020:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2020 Financial ~ Financial
(MILLIONS) Assets Liabilities
Balance, beginning Of PETIOQ..........c.ecuiiiiiiiiiiiierecieete ettt ettt ettt ettt e e e teeteeteeaseasenseseeseeseereereennens $ 1,780 § 2,542
Fair value changes in NEt INCOME ..............ceeviieriierieieiiitiieeeee ettt ettt esese b e s sesseseebesaesesseseesens (28) 1
Fair value changes in other comprehensive IICOMIE, oo e ee e 21) 34)
Additions, NEt OF AISPOSALS .......c.ecvieuiiiieiiieiccieciecteete ettt ettt ettt ettt eteeteeteeaseasenseseeseereereereereens 38 40
Balance, end Of PETIOQ..........ccociiiiiiiieiiicieteet ettt s et b ettt bese et sa et b eseebe s teebeneerens $ 1,769 $ 2,549

1. Includes foreign currency translation.
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6. CURRENT AND NON-CURRENT PORTION OF ACCOUNT BALANCES

a) Assets
Accounts Receivable
Other Financial Assets and Other Inventory
AS AT MAR. 31, 2020 AND DEC. 31, 2019 (MILLIONS) 2020 2019 2020 2019 2020 2019
Current portion $ 2,417 $ 3,605 $§ 13458 § 13,862 $ 6,299 $ 7,054
Non-current portion............cceeeeeeeeveruerienns 8,789 8,863 4,923 4,607 3,420 3,218

$ 11,206 $ 12468 $ 18381 § 18,469 $ 9,719 § 10,272

b) Liabilities

Accounts Payable Non-Recourse Borrowings

and Other Corporate Borrowings of Managed Entities
AS AT MAR. 31, 2020 AND DEC. 31, 2019 (MILLIONS) 2020 2019 2020 2019 2020 2019
Current POrtion.........c.cceeveereereereereereeeeeennns $ 20835 § 23212 $ — 3 — $ 15015 § 15,713
Non-current portion.............cceeeeveereereeeeneene 19,669 19,865 7,235 7,083 118,745 120,579

$ 40,504 $ 43,077 § 7,235 § 7,083 $ 133,760 $ 136,292

7. HELD FOR SALE

The following is a summary of the assets and liabilities classified as held for sale:

Renewable
fﬁﬂféﬁ?; 31,2020 Real Estate PoweCr)glne(i Total
Assets
Cash and cash eqUIVAIENLS .............cocooveuiuieiiieiceceee et $ 2 8 2 $ 4
Accounts receivable and other.... 2 38 40
INVESTMENT PIOPEITICS. .....oeuveerieeereerieriereeeeeeecreereete e ere ettt et e teeteeteetsersensesesseeneens 318 — 318
Property, plant and eqUIPMENt...............ccevievieiirieeeieietieeeee e — 192 192
Equity accounted INVESTMENLS .............ccoeuierierieieieieieieiecreereeteeve e 230 191 421
Assets classified as held fOr Sale ..........cooeivieirireeeeeeceee s $ 552§ 423§ 975
Liabilities
Accounts payable and Other..............ccocieieiiieieiciccceeeeteeee e $ 4 9 26 $ 30
Non-recourse borrowings of managed entities...........c..ccoeveeeeeeeeeeeereereereeereereenens 190 59 249
Deferred income tax Habilities..........coovrueueeiriririeiirieieeise e — 25 25
Liabilities associated with assets classified as held for sale.............c.ccccvevviievienninnnn. $ 194 §$ 110 $ 304

As at March 31, 2020, assets held for sale within the company’s Real Estate segment include seven multifamily assets, four triple
net lease assets, two office asset and the Diplomat Resort and Spa in Florida.

Within our Renewable Power segment, we are currently holding for sale solar assets in South Africa and Asia. Within our
Infrastructure segment, we are currently holding for sale a Texas electricity transmission business.

During the first quarter of 2020, we disposed of $3.0 billion and $1.5 billion of assets and liabilities held for sale, respectively.
The majority of disposals relate to the sale of the Australian rail operation of Genesee & Wyoming and the Colombian regulated
distribution business.
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8. EQUITY ACCOUNTED INVESTMENTS

The following tables presents the change in the balance of investments in associates and joint ventures:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2020
(MILLIONS)

Balance, beginning of period . $ 40,698

Additions, net of (disposals)’ 1,449
Share of COMPIENENSIVE INCOMIE .........c.ccievierieriieirectieteeteeteete ettt ettt e e e eteeteereere et eseseeseeseeseeseeseessensensesesseeseessensersensensenns 403)
DISTIIDULIONS TECEIVEA .....cvvieviviceieeceeieeeeeee ettt ettt ettt ettt et e et e e teeteeteereeseeseessesseseeseeseeseeseaseessensensensesseeteeseessereeseensereeneens (281)
RETUIN OF CAPILAL. ..ottt ettt e b e teeteeteessessessessebeeseeseebeeseessessensassassassesseeseersessessessensans A35)
Foreign currency translation and OthEr............c..c.ooiiuiiuiiiiiiiciccece ettt ettt ettt ettt et e eteereereereersereenseneeneens (1,681)
Balance, eNd Of PEriOd................cooiiiiiiiiiciecece ettt e b b beere st e st e b et e b et e et e eteetaetaeseereentens $ 39,747

1. Includes assets sold, amounts reclassified to held for sale.

Additions, net of disposals, of $1.4 billion during the period relate primarily to the acquisition of a $1.3 billion interest in
BrandSafway.

9. INVESTMENT PROPERTIES

The following table presents the change in the fair value of the company’s investment properties:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2020
(MILLIONS)

Fair value, beginning 0f PEriOq ...........c.coivviiiiiiiiiiiicieeeeet ettt ettt ettt b st ssete b ese b e st ete b essesessesessensesesseseas $ 96,686
AAITIONS ...ttt et e e et e et e e et e s eateeeateeeeteeeaaeeeeateeeaaeesateeaateeeatee et testteeeateesatesaateearteesteesaateeeateeaane 1,155
Acquisitions through business COMDINALIONS ..............c.eoeeeiievieireeteeteeteereereereereeeeeesseeseeseeseeseeseeseessesessesseeseeseeseessersesserseneens 57
Dispositions1 409)
Fair VAIUE CRANEES........ciiiiiiiiiicicceeete ettt ettt ettt et et e et e eteeteeseessessessessesseseeseeseeseessessessensansasessesteersenseseeseans 118
Foreign currency translation and OthET............c..cooiiiiiuiiiieieceeeceece ettt ettt ettt s et et e teeseereereersensereeneens (2,128)
Fair value, end of period2 ........................................................................................................................................................ $ 95479

1. Includes amounts reclassified to held for sale.
2. Includes $2.7 billion of ROU investment property balances (December 31, 2019 — $2.6 billion).

Investment properties include the company’s office, retail, multifamily, logistics and other properties as well as highest and best-
use land within the company’s sustainable resources operations. Additions of $1.2 billion primarily relates to the purchases of
investment properties and enhancement of existing assets during the quarter.
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The following table presents our investment properties measured at fair value:

AS AT MAR. 31, 2020
(MILLIONS)

Core office

LP investments and other

LP investments office ... 8,417
LP investments retail . 2,944
Logistics........ 124
IMUIETAIMILY ...ttt ettt ettt eat et eas e b e b e ebeebeetseseessessessessesseseeseeseessessessessessasessesseeseeseessessensans 2,771
TTIPLE NEL LEASC......ecveeveeeieeeeeet ettt ettt et et ettt ettt a et et e et e eteeteesseasensensense s e eseeseeseeseeseessensensentenseeseessersensensensensenns 4,432
S =STOTAZE ... evievretieeieitetete st e st e ettt et e st et et et et e s be e b e ete et e essessessassassassasseeseeseesaessessensessas s e bees e et e et s et s essessensenseseese et eeneeseententantan 1,013
STUACNE NOUSINE ......ooviiviiiiiictect ettt ettt et et et et e s et e et e eseeteeseeseessessessensasseebeeseessessessessessessessesseaseaseeseessensensansan 2,521
ManUFACTUTEA NOUSING ........cvevieiievicrictecte ettt ettt ettt ettt e eteeteeteeteeseeseensenseeseeseeseeseessersensensenseseeseeseessereereeseeneennens 2,499
LY B0 e B LT PSR TRRRT 2,669
Directly held real State PIOPETLIES.........c.ccvevverrietiiriitietieteeteet et et e ete e e e e eteeteeteessessessesesseeseeseeseeseessessessessassassesseeseessessessessensens 19,903
Other INVESTMENT PIOPETLIES .....c.veuviverieriereeteeteeteeeeteeteeteeteeteeteerseseesseeseeseeseeseeseessessessensesseeseesesssessessensenseseesesrsessessereessenseneens 1,290
$ 95479

Significant unobservable inputs (Level 3) are utilized when determining the fair value of investment properties. The significant

Level 3 inputs include:

Relationship of Unobservable
Inputs to Fair Value

Mitigating Factors

Valuation Significant Unobservable

Technique Inputs

Discounted * Future cash flows —
cash flow primarily driven by net
analysis operating income

* Discount rate

* Terminal capitalization
rate

¢ Investment horizon

* Increases (decreases) in future

cash flows increase (decrease)
fair value

Increases (decreases) in
discount rate decrease
(increase) fair value

Increases (decreases) in
terminal capitalization rate
decrease (increase) fair value

Increases (decreases) in the
investment horizon decrease
(increase) fair value

* Increases (decreases) in cash flows tend to be

accompanied by increases (decreases) in
discount rates that may offset changes in fair
value from cash flows

Increases (decreases) in discount rates tend to
be accompanied by increases (decreases) in
cash flows that may offset changes in fair value
from discount rates

Increases (decreases) in terminal capitalization
rates tend to be accompanied by increases
(decreases) in cash flows that may offset
changes in fair value from terminal
capitalization rates

Increases (decreases) in the investment
horizon tend to be the result of changing cash
flow profiles that may result in higher (lower)
growth in cash flows prior to stabilizing in the
terminal year

1. Certaininvestment properties are valued using the direct capitalization method instead of a discounted cash flow model. Under the direct capitalization method, a capitalization

rate is applied to estimated current year cash flows.

The company’s investment properties are diversified by asset type, asset class, geography and market. Therefore, there may be
mitigating factors in addition to those noted above such as changes to assumptions that vary in direction and magnitude across

different geographies and markets.
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The following table summarizes the key valuation metrics of the company’s investment properties:

1.

2.

AS AT MAR. 31, 2020

Core office

LP investments an

d other

LP investments OFfICE .........cc.iiviiiiiciiceecee ettt

LP investments retail

Mixed-use..........
Logistics' ..........
Multifamily'......
Triple net lease'
Self-storage’......

Student housing'

Manufactured ROUSINE .............oveeeeeeeeeeeeeeeeee e s

Directly held real e8tate PrOPEITIES” ...........veevereeereeereeeseeesseesseeseeeseseseeessesseesssessessnes

Other INVESMENt PrOPEIHIES ............ov..oveeeeeeeeeeseeereeeseeeseeeseeeeseeseeeseee s s sesessee s

Terminal Investment

Discount Capitalization Horizon
Rate Rate (years)
7.0% 5.6% 12
5.9% 5.2% 10
6.7% 5.9% 10
4.6% 4.1% 11
7.9% 7.4% 10
6.8% 5.4% 10
9.9% 7.3% 7
8.7% 7.0% 10
7.4% 5.3% 10
5.8% n/a n/a
5.0% n/a n/a
6.3% n/a n/a
5.6% n/a n/a
4.9% n/a n/a
5.5% n/a n/a
5.2% - 8.7% 6.2% 19
8.9% n/a n/a

Logistics, multifamily, triple net lease, self-storage, student housing, manufactured housing and other investment properties are valued using the direct capitalization

method. The rates presented as the discount rate represent the overall implied capitalization rate. The terminal capitalization rate and the investment horizon are not applicable.

represent the overall implied capitalization rates for investment properties that are valued using the direct capitalization approach.

10. PROPERTY, PLANT AND EQUIPMENT

The company’s property, plant and equipment relates to the operating segments as shown below:

We use either the discounted cash flow or the direct capitalization method when valuing our directly held real estate properties. The rates presented as the discount rate

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31 Renewable Private Equity

2020 (MILLIONS) ’ Power Infrastructure Real Estate and Other Total
Balance, beginning of period.......................... $ 41,595 $ 23,772 $ 9,729 $ 14,168 $ 89,264
AdAItIONS.....c.cveeiiieiecceeee e 163 331 585 701 1,780
Acquisitions through business combinations.. 670 — — 16 686
DiSPOSTHONS ... (35) 9) (12) 67) (123)
Depreciation and impairment.......................... (328) (278) (227) (501) (1,334)
Foreign currency translation and other........... (2,827) (1,335) (310) (658) (5,130)
Total change.........ccoveerivireeeireeeereeeeee (2,357) (1,291) 36 (509) 4,121)
Balance, end of period”...........o.coovvcrrvverrerenn $ 39,238 $ 22,481 $ 9,765 $ 13,659 $ 85,143
1. Includes amounts reclassified to held for sale.

2.

Our ROU PP&E assets include $2.0 billion (December 31, 2019 — $2.2 billion) in our Infrastructure segment, $825 million (December 31, 2019 — $796 million) in our

Real Estate segment, $1.1 billion (December 31, 2019 — $1.1 billion) in our Renewable Power segment and $1.3 billion (December 31, 2019 — $1.3 billion) in Private
Equity and other segments, totaling $5.2 billion (December 31, 2019 — $5.4 billion) of ROU assets.
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Renewable Power

Perpetual renewable power assets, such as many of our hydroelectric facilities, are revalued using 20-year discounted cash flow
models with a terminal value that is determined, where appropriate, using the Gordon growth model. For assets with finite lives,
such as wind and solar farms, the cash flow model is based on the estimated remaining service life and the residual asset value is
used to represent the terminal value. Since we generate revenues that are predominantly backed by long-term contracts with well
diversified creditworthy counterparties, it is not expected that the valuation of the assets will be significantly impacted by
COVID-19. Additionally, the majority of our assets are operated from centralized control centers and our operators around the
world have implemented contingency plans to ensure operations, maintenance and capital programs continue with little disruption,
maintaining the value of the associated long-lived assets.

Infrastructure

Revenues at our Infrastructure segment have largely been unaffected by COVID-19 due to the long-term and contracted nature
of the assets. Overall, our Transport businesses are the most gross domestic product sensitive and have therefore experienced some
impacts following the outbreak of COVID-19. We currently view the impacts of COVID-19 to be a short-term disruption which
do not significantly impact the long-term outlook of these infrastructure businesses or the recoverable amount of their property,
plant and equipment.

Real Estate

In the first quarter of 2020, the hospitality sector had the most immediate and acute impact from COVID-19 as the majority of
our hospitality investments were closed, and currently remain closed, either as a result of mandatory closure orders from various
government authorities or due to severe travel restrictions. As a result of these closures, we identified impairment indicators and
performed impairment tests for each of our hospitality investments based on revised cash flows and valuation metrics. We recorded
revaluation decreases of $110 million on PP&E of which $77 million reversed previously recognized valuation gains in other
comprehensive income and the remainder charged to net income in our Real Estate segment.

Private Equity

The Private Equity segment has a diversified portfolio of operating businesses in the industrial, business services, and infrastructure
services sectors. While some of the businesses have been considered as essential services amid social distancing measures being
taken globally and continued their operation during the pandemic, certain of our businesses have been impacted by the COVID-19
pandemic but have not resulted in material decline in the value of the property, plant and asset. We have recorded an impairment
charge of $144 million from the impact of contract modifications, changes in lay-up cost estimates, revenue forecasts and timing
of vessel re-contracting.

11. SUBSIDIARY PUBLIC ISSUERS AND FINANCE SUBSIDIARY

Brookfield Finance Inc. (“BFI”) is an indirect 100% owned subsidiary of the Corporation that may offer and sell debt securities.
Any debt securities issued by BFI are fully and unconditionally guaranteed by the Corporation. BFI issued:

e $500 million of 4.25% notes due in 2026 on June 2, 2016;

e $550 million of 4.70% notes due in 2047 on September 14, 2017,

e $350 million of 4.70% notes due in 2047 on January 17, 2018;

*  $650 million of 3.90% notes due in 2028 on January 17, 2018; and

*  $1.0 billion of 4.85% notes due in 2029 on January 29, 2019.

Subsequent to the current quarter in April 2020, BFI issued $750 million of 4.35% notes due in 2030.

Brookfield Finance LLC (“BFL”) is a Delaware limited liability company formed on February 6, 2017 and an indirect 100%
owned subsidiary of the Corporation. BFL is a “finance subsidiary,” as defined in Rule 3-10 of Regulation S-X. Any debt securities
issued by BFL are fully and unconditionally guaranteed by the Corporation. On March 10, 2017, BFL issued $750 million of
4.00% notes due in 2024. On December 31, 2018, as part of an internal reorganization, the 2024 notes were transferred to BFI.
On February 21,2020, BFL issued $600 million of 3.45% notes due in 2050. BFL has no independent activities, assets or operations
other than in connection with any debt securities it may issue.

Brookfield Investments Corporation (“BIC”) is an investment company that holds investments in the real estate and forest products
sectors, as well as a portfolio of preferred shares issued by the Corporation’s subsidiaries. The Corporation provided a full and
unconditional guarantee of the Class 1 Senior Preferred Shares, Series A issued by BIC. As at March 31, 2020, C$42 million of
these senior preferred shares were held by third-party shareholders and are retractable at the option of the holder.
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The following tables contain summarized financial information of the Corporation, BFI, BFL, BIC and non-guarantor subsidiaries:

Subsidiaries of
AS AT AND FOR THE THREE MONTHS the Corporation
The Other than BFI

ENDED MAR. 31, 2020 Consolidating The Company

(MILLIONS) Corporation' BFI BFL BIC BFL and BIC Adjustments’ Consolidated
Revenues ......c.cccocevecininccnnne. $ 438 $ 38 § 4 3 25§ 18,047 $ (1,966) $ 16,586
Net (loss) income attributable

to shareholders ...................... (293) 5) — 24 1,399 (1,418) (293)
Total assets ........ccccoeeveereenenene. 66,811 5,271 597 2,541 325,271 (87,908) 312,583
Total liabilities...........c.coceueuenee. 34,001 4,002 593 2,102 189,770 (30,332) 200,136

Subsidiaries of
the Corporation

e . O 1 LI o oot
Revenues .........ccovvevvvvecnenennn.. $ 21 $ 34 $ — 27 $ 17,152 $ (1,984) $ 15,208
Net income attributable to

shareholders...........cccooveunn... 615 4 — 8 1,336 (1,348) 615
Total assetS .......cooveeeveevcueennnnen. 70,976 5,389 — 3,520 331,698 (87,614) 323,969
Total liabilities...............ccoev.en. 35,963 3,994 — 2,239 195,586 (30,659) 207,123

1. This column accounts for investments in all subsidiaries of the Corporation under the equity method.
2. This column accounts for investments in all subsidiaries of the Corporation other than BFI, BFL and BIC on a combined basis.
3. This column includes the necessary amounts to present the company on a consolidated basis.

12. EQUITY

Common Equity

The company’s common equity is comprised of the following:

?I\EI/ETLI%QIS{;M’ 2020 AND DEC. 31, 2019 2020 2019
COIMMON SHATES .......eeeieeeeeee ettt et e et et e et e et e et e eaeeea e et e e e eee st e et e st eeateeaeeeaeeeaeeeseeneseneseesaeesaeennes $ 7344 $ 7,305
CONIIDULEA SUTPIUS ..ottt ettt ettt et ettt a e s e s e b e eaeereeaeeseessesseseseeseereersensensens 258 286
REtAINEA CAIMINGES ......ovvcviiieieiiieiietceeeteteteet ettt ettt b st ese s ese s essese b esaesessesessessesessese s essesessesessensesens 15,462 16,026
OWNETSHIP CRANGES......c..oiiiiiiciiciceeceee ettt ettt ettt e b e b e b et eebeeaeeseeseessessessesessesseeseessessenes 1,024 1,010
Accumulated other comprehensive income 4,577 6,241
COMIMON EUUILY .....vvvieietiveeietetetc ettt ettt ettt et e te et e e eteebeseebessesesseseesesseseesessesessessesessesessessesessesessenseseseseesensesens $ 28,665 $ 30,868

The company is authorized to issue an unlimited number of Class A Limited Voting Shares ("Class A Shares") and 85,120 Class
B Limited Voting Shares ("Class B Shares"). The company’s Class A shares and Class B shares have no stated par value. The
holders of Class A shares and Class B shares rank on par with each other with respect to the payment of dividends and the return
of capital on the liquidation, dissolution or winding up of the company or any other distribution of the assets of the company
among its shareholders for the purpose of winding up its affairs. Holders of the Class A shares are entitled to elect half of the
Board of Directors of the company and holders of the Class B shares are entitled to elect the other half of the Board of Directors.
With respect to the Class A and Class B shares, there are no dilutive factors, material or otherwise, that would result in different
diluted earnings per share between the classes. This relationship holds true irrespective of the number of dilutive instruments
issued in either one of the respective classes of Class A and Class B shares, as both classes of shares participate equally, on a pro
rata basis, in the dividends, earnings and net assets of the company, whether taken before or after dilutive instruments, regardless
of which class of shares is diluted.

On April 1, 2020, the company completed a three-for-two stock split of the company’s outstanding Class A shares. All share count
and per-share disclosure are presented a post-split basis.

The holders of the company’s Class A shares and Class B shares received cash dividends during the first quarter of 2020 of $0.12
per share (2019 — $0.11 per share).
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The number of issued and outstanding Class A and Class B shares and unexercised options are as follows:

AS AT MAR. 31, 2020 AND DEC. 31, 2019 2020] 20191
CLASS A SHATES ..o e e e e e e e e e s e s e s e s ee s e s s esees e s e s e s e e s e s s s e s eesees s e e renrens 1,512,970,254  1,509,208,521
ClaSS B SNATES ......coueiiiiiiiiie ettt e et e e et e st eeeat e e saaeesaatesat e e et e e eaeeereeenaaeeanes 85,120 85,120
Shares outstanding2 .............................................................................................................................. 1,513,055,374 1,509,293,641

Unexercised options and other share-based plans3 . . 58,124,933 70,018,161
TOtal dITULEA SRATES .......ooiiiiiiiiiiieeie ettt e et e et e e saa e e et e s et e e saaeesaaeesneesnaneesans 1,571,180,307 1,579,311,802

1. Adjusted to reflect the three-for-two stock split effective on April 1, 2020.
2. Net of 58,434,060 Class A shares held by the company in respect of long-term compensation agreements as at March 31, 2020 (December 31, 2019 — 63,417,346).

3. Includes management share option plan and escrowed stock plan.
The authorized common share capital consists of an unlimited number of Class A shares and 85,120 Class B shares. Shares issued
and outstanding changed as follows:

1 1
FOR THE THREE MONTHS ENDED MAR. 31 2020 2019

Outstanding, beginning 0 PEHHOA? ...........oveeeeeereeeeeeeeeeeee e eeee e eeese s eseseeeseseese s eeeseeseseeseseeesessesene 1,509,293,641 1,432,714,261

Issued (repurchased)

REPUICRASES. ...ttt ettt ettt et e s st e et e ebeebeeseese e st essesebesbesseeteesseasersens (2,894,624) (1,449,192)
Long-term Share OWNETSIIP PIANS® ...........o.oveeveeeeeeeeeee e eese e eeseee e sese e eeees e eseseeeeseesesenens 6,587,665 1,639,344
Dividend reinvestment plan and Others.............cciviiieieieieierieere e 68,692 63,162
Outstanding, end of period4 .................................................................................................................. 1,513,055,374  1,432,967,575

Adjusted to reflect the three-for-two stock split effective on April 1, 2020.
Net of 63,417,346 Class A shares held by the company in respect of long-term compensation agreements as at December 31, 2019 (December 31, 2018 — 56,307,796).

1

2

3. Includes management share option plan and restricted stock plan.

4. Net of 58,434,060 Class A shares held by the company in respect of long-term compensation agreements as at March 31, 2020 (March 31, 2019 — 56,644,846).

Earnings Per Share

The components of basic and diluted earnings per share are summarized in the following table:

{ﬁﬁ{{—({)}%{g{REE MONTHS ENDED MAR. 31 2020 2019
Net (loss) income attributable to Shareholders..............oooiviiiiiiiiicece e $ 293) §$ 615
Preferred Share diVIAENAS...........ccoovviiiiiiiiiiicccceceeee ettt ettt ettt et et se s et e besbeebeebeereensenis 35) 37)
Dilutive effect of conversion of subsidiary preferred Shares .............c.ccoeveeeeeeieieicececeeceeeee e 19 (13)
Net (loss) income available to SharehOIACTS .............cc.ooiiiiiiiiiicce et e $ 309 $ 565
(Fﬁﬁ THE ! TSI){REE MONTHS ENDED MAR. 31 2020" 2019"
Weighted average — Class A and Class B Shares...........c.ccoeveevieuierieeieeeieecceeeeeeecee ettt enae 1,511.6 1,433.0
Dilutive effect of the conversion of options and escrowed shares using treasury stock method...................... — 29.6
Class A and Class B shares and share equivalents.............c.cccoeiiiiviiiiieieieieiecceeeee e 1,511.6 1,462.6

1. Adjusted to reflect the three-for-two stock split effective on April 1, 2020.

Share-Based Compensation

The company and its consolidated subsidiaries account for stock options using the fair value method. Under the fair value method,
compensation expense for stock options that are direct awards of stock is measured at fair value at the grant date using an option
pricing model and recognized over the vesting period. Options issued under the company’s Management Share Option Plan
(“MSOP”) vest over a period of up to five years, expire 10 years after the grant date, and are settled through issuance of Class A
shares. The exercise price is equal to the market price at the grant date. During the three months ended March 31, 2020, the
company granted 3.3 million stock options at a weighted average exercise price of $45.21. The compensation expense was
calculated using the Black-Scholes method of valuation, assuming an average 7.5-year term, 17.0% volatility, a weighted average
expected dividend yield of 1.5% annually, a risk-free rate of 1.4% and a liquidity discount of 25%.
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The company previously established an Escrowed Stock Plan whereby a private company is capitalized with preferred shares
issued to Brookfield for cash proceeds and common shares (the “escrowed shares”) that are granted to executives. The proceeds
are used to purchase Class A shares and therefore the escrowed shares represent an interest in the underlying Class A shares. The
escrowed shares generally vest over five years and must be held to the fifth anniversary of the grant date. At a date no more than
10 years from the grant date, all escrowed shares held will be exchanged for a number of Class A shares issued from treasury of
the company, based on the market value of Class A shares at the time of exchange. During the three months ended March 31,
2020, the company granted 3.8 million escrowed shares at a weighted average price of $45.21. The compensation expense was
calculated using the Black-Scholes method of valuation, assuming an average 7.5-year term, 17.0% volatility, a weighted average
expected dividend yield of 1.5% annually, a risk-free rate of 1.4% and a liquidity discount of 25%.

13. REVENUES

We perform a disaggregated analysis of revenues considering the nature, amount, timing and uncertainty of revenues. This includes
disclosure of our revenues by segment and type, as well as a breakdown of whether revenues from goods or services are recognized
at a point in time or delivered over a period of time.

a) Revenue by Type

Eg%gg 113\411-11515211-: %ggITHS Asset Renewable Private Residential Corporate Total
(MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Revenues
Revenue from contracts
with cuStomers ..........cccveveveens $ 61 $ 859 § 1,001 $ 2,108 $ 9,713  $ 388 $ — 3 14,130
Other revenue ...............ccoovevene — 1,756 29 165 379 20 107 2,456
$ 61 § 2,615 § 1,030 § 2273 § 10,092 § 408 § 107§ 16,586
Eg%gg %&l}l{Rg{E %?g‘ THS Asset Renewable Private Residential Corporate Total
(MILLIONS) Management Real Estate Power Infrastructure Equity  Development Activities Revenues
Revenue from contracts
with customers ............cccoeeeene $ 46 8 943§ 993 $ 1,674 § 8,945 § 432§ — 8 13,033
Other revenue ................ccooevneen. — 1,647 39 57 199 7 226 2,175
$ 46 $ 2,590 $ 1,032 $ 1,731 § 9,144 § 439 § 226 $ 15,208

b) Timing of Recognition of Revenue from Contracts with Customers

FOR THE THREE MONTHS Asset Renewable Private Residential Corporate Total
f%?ﬁ?o%?f 31,2020 Management Real Estate Power  Infrastructure Equity ~ Development Activities Revenues
Goods and services provided at
2 POINt in time .......ovvevevrreerenns $ — 8 276 $ 30 $ 43 3 8,061 § 384 § — 8 8,794
Services transferred over a
period of time ..o 61 583 971 2,065 1,652 4 — 5,336
$ 61 § 859 § 1,001 $ 2,108 § 9,713  § 388 $ — 8 14,130
Eg%gg%&l}l{kgf %(l)yTHS Asset Renewable Private Residential Corporate Total
(MILLIONS) Management Real Estate Power  Infrastructure Equity  Development Activities Revenues
Goods and services provided at
a point in tMe .....c.covevevererenenes $ — 3 318§ 18 3 88 % 6,657 $ 432 % — 3 7,513
Services transferred over a
period of time......c..coceverieunnee 46 625 975 1,586 2,288 — — 5,520
$ 46 8 943  § 993 § 1,674 § 8,945 § 432§ — 3 13,033
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14. FAIR VALUE CHANGES

Fair value changes recorded in net income represent gains or losses arising from changes in the fair value of assets and liabilities,
including derivative financial instruments, accounted for using the fair value method and are comprised of the following:

(ic/I)IRL THET Tsl){REE MONTHS ENDED MAR. 31 2020 2019
INVESTMENT PIOPEITICS ....c.veevivierierieeeereeeteet ettt eteeteete et ees e teeseeteeteessersessessesseseeseeseereessessessensenseseeseeseessensensenes $ 118 $ 525

Transaction related eXpenses, Net OF GAINS ..........cccivieirieiiiicicieeeeee ettt eb e saeseeseseesees (224) (72)
FINANCIAL CONTIACES .......viiivieeeiceeeceee ettt ettt ettt e et eteeete e teeeteeteeaaeenseeneeeseeeseeesseeseeessenseenseenseeneeensens 158 (45)
IMPaIrmMent and PrOVISIONS .........cecviieviiitiitieticteeteeteete et et et e e e eteeteeteets et esseseeseeseeseeseessessessessensesseeseeseessessensenes (225) 31

(241) (208)
3 @498 169

Other fair value changes

15. SUBSEQUENT EVENTS

On April 1, 2020, the company completed a three-for-two stock split of the company’s outstanding Class A shares. The stock
dividend was paid on April 1, 2020 to shareholders of record at the close of business on February 28, 2020. Fractional shares were
paid in cash based on the closing price of the Class A Shares on the Toronto Stock Exchange on the record date.

During April 2020, the company completed the public offering of $750 million notes due 2030. The notes have a coupon of 4.35%.
The net proceeds from the sale of the notes will be used for general corporate purposes.
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Shareholder Information

Shareholder Enquiries

Shareholder enquiries should be directed to our Investor Relations
group at:

Brookfield Asset Management Inc.

Suite 300, Brookfield Place, Box 762, 181 Bay Street

Toronto, Ontario M5J 2T3

T: 416-363-9491 or toll free in North America: 1-866-989-0311
F: 416-363-2856

E: enquiries@brookfield.com

www.bam.brookfield.com

Shareholder enquiries relating to dividends, address changes and share
certificates should be directed to our Transfer Agent:

AST Trust Company (Canada)

P.O. Box 700, Station B

Montreal, Quebec H3B 3K3

T: 1-877 715-0498 (North America)
416-682-3860 (Outside North America)

F: 1-888-249-6189

E: inquiries@astfinancial.com

www.astfinancial.com/ca-en

Stock Exchange Listings

Symbol Stock Exchange
Class A Limited Voting Shares BAM New York

BAM.A Toronto
Class A Preference Shares
Series 2 BAM.PR.B Toronto
Series 4 BAM.PR.C Toronto
Series 8 BAM.PR.E Toronto
Series 9 BAM.PR.G Toronto
Series 13 BAM.PR.K Toronto
Series 17 BAM.PRM Toronto
Series 18 BAM.PR.N Toronto
Series 24 BAM.PR.R Toronto
Series 25 BAM.PR.S Toronto
Series 26 BAM.PR.T Toronto
Series 28 BAM.PR.X Toronto
Series 30 BAM.PR.Z Toronto
Series 32 BAM.PF.A Toronto
Series 34 BAM.PF.B Toronto
Series 36 BAM.PF.C Toronto
Series 37 BAM.PF.D Toronto
Series 38 BAM.PF.E Toronto
Series 40 BAM.PF.F Toronto
Series 42 BAM.PF.G Toronto
Series 44 BAM.PF.H Toronto
Series 46 BAM.PF.I Toronto
Series 48 BAM.PF.J Toronto
Dividend Record and Payment Dates
Security' Record Date?

Investor Relations and Communications

We are committed to informing our shareholders of our progress through
our comprehensive communications program which includes publication
of materials such as our annual report, quarterly interim reports and news
releases. We also maintain a website that provides ready access to these
materials, as well as statutory filings, stock and dividend information and
other presentations.

Meeting with shareholders is an integral part of our communications
program. Directors and management meet with Brookfield’s shareholders
at our annual meeting and are available to respond to questions.
Management is also available to investment analysts, financial advisors
and media.

The text of our 2019 Annual Report is available in French on request from
the company and is filed with and available through SEDAR at
www.sedar.com.

Dividends

The quarterly dividend payable on Class A shares is declared in U.S.
dollars. Registered shareholders who are U.S. residents receive their
dividends in U.S. dollars, unless they request the Canadian dollar
equivalent. Registered shareholders who are Canadian residents receive
their dividends in the Canadian dollar equivalent, unless they request to
receive dividends in U.S. dollars. The Canadian dollar equivalent of the
quarterly dividend is based on the Bank of Canada daily average exchange
rate exactly two weeks (or 14 days) prior to the payment date for the
dividend.

Dividend Reinvestment Plan

The Corporation has a Dividend Reinvestment Plan which enables
registered holders of Class A Shares who are resident in Canada and the
United States to receive their dividends in the form of newly issued
Class A shares.

Registered shareholders of our Class A shares who are resident in the
United States may elect to receive their dividends in the form of
newly issued Class A shares at a price equal to the volume-weighted
average price (in U.S. dollars) at which the shares traded on the New York
Stock Exchange based on the average closing price during each of the five
trading days immediately preceding the relevant dividend payment date
(the “NYSE VWAP”).

Registered shareholders of our Class A shares who are resident in
Canada may also elect to receive their dividends in the form of newly
issued Class A shares at a price equal to the NYSE VWAP multiplied by
an exchange factor which is calculated as the average of the daily average
exchange rates as reported by the Bank of Canada during each of the five
trading days immediately preceding the relevant dividend payment date.

Our Dividend Reinvestment Plan allows current shareholders of the
Corporation who are resident in Canada and the United States to increase
their investment in the Corporation free of commissions. Further details
on the Dividend Reinvestment Plan and a Participation Form can be
obtained from our Toronto office, our transfer agent or from our website.

Payment Date®

Class A and Class B shares
Class A Preference shares
Series 2, 4, 13, 17, 18, 24, 25, 26, 28, 30
32,34,36,37, 38, 40, 42, 44, 46 and 48
Series 8

Series 9

Last day of February, May, August and November

15th day of March, June, September and December
Last day of each month
15th day of January, April, July and October

Last day of March, June, September and December

Last day of March, June, September and December
12th day of following month
First day of February, May, August and November

1. All dividend payments are subject to declaration by the Board of Directors.

2. Ifthe Record Date is not a business day, the Record Date will be the previous business day.
3. Ifthe Payment Date is not a business day, the Payment Date will be the previous business day.
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Board of Directors and Oftficers

BOARD OF DIRECTORS

M. Elyse Allan, c.m.

Former President and Chief Executive
Officer, General Electric Canada Company
Inc. and former Vice-President, General
Electric Co.

Jeffrey M. Blidner
Vice Chair,
Brookfield Asset Management Inc.

Angela F. Braly

Former Chair of the Board, President and
Chief Executive Officer, WellPoint, Inc.
(now known as Anthem, Inc.)

Jack L. Cockwell, c.m.
Chair, Brookfield Partners Foundation

Marcel R. Coutu

Former President and

Chief Executive Officer,

Canadian Oil Sands Limited and
former Chair of Syncrude Canada Ltd.

Murilo Ferreira
Former Chief Executive Officer,
Vale S.A.

Bruce Flatt
Chief Executive Officer,
Brookfield Asset Management Inc.

Maureen Kempston Darkes, o.c.,0.0NT.
Former President, Latin America, Africa
and Middle East, General Motors
Corporation

Brian D. Lawson
Vice Chair,
Brookfield Asset Management Inc.

Howard Marks
Director and Co-chair,
Oaktree Capital Group, LLC.

Hon. Frank J. McKenna, r.c.,0.c., 0O.N.B.
Chair, Brookfield Asset Management
Inc. and Deputy Chair, Wholesale,

TD Bank Group

Rafael Miranda
Former Chief Executive Officer,
Endesa, S.A.

Timothy R. Price
Corporate Director

Lord O’Donnell
Chair, Frontier Economics Limited

Seek Ngee Huat

Former Chair of the Latin American
Business Group, Government of Singapore
Investment Corporation

Diana L. Taylor
Former Vice Chair, Solera Capital LLC

Details on Brookfield’s directors are provided in the Management Information Circular and on Brookfield’s website at

www.brookfield.com.

CORPORATE OFFICERS

Bruce Flatt, Chief Executive Officer

Nicholas Goodman, Chief Financial Officer

Justin B. Beber, Head of Corporate Strategy and Chief Legal Officer

Brookfield incorporates sustainable development practices within our corporation.
This document was printed in Canada using vegetable-based inks on FSC" stock.
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brookfield.com

NYSE: BAM
TSX: BAM.A

BROOKFIELD CORPORATE OFFICES

United States

Brookfield Place

250 Vesey Street, 15th Floor
New York, NY

10281-1023
+1.212.417.7000

Brazil

Avenida das Nag¢des Unidas, 14.261
Edificio WT Morumbi

Ala B - 20° andar

Morumbi - Sdo Paulo - SP

CEP 04794-000

+55(11) 2540.9150

REGIONAL OFFICES

North America
Calgary

Chicago
Houston

Los Angeles
Mexico City
Vancouver

OAKTREE CORPORATE OFFICES

United States

333 South Grand Avenue
28th Floor

Los Angeles, CA 90071
+1.213.830.6300

Canada

Brookfield Place

181 Bay Street, Suite 300
Bay Wellington Tower
Toronto, ON M5J 2T3
+1.416.363.9491

United Arab Emirates
Level 15

Gate Building, DIFC

P.O. Box 507234

Dubai

+971.4.401.9211

South America
Bogota

Lima

Rio de Janeiro

United States

1301 Avenue of the Americas
34th Floor

New York, NY 10019
+1.212.284.1900

United Kingdom
One Canada Square
Level 25

Canary Wharf
London E14 5AA
+44(0) 20.7659.3500

India

8th Floor

A Wing, One BKC
Bandra Kurla Complex
Bandra East

Mumbai 400 051
+91.22.6600.0700

Europe
Madrid
Frankfurt
Luxembourg

United Kingdom
Verde

10 Bressenden Place
London SW1E 5DH
United Kingdom

+44 (0) 20.7201.4600

Australia

Level 22

135 King Street
Sydney, NSW 2000
+61.2.9158.5100

China

Suite 2101,

Shui On Plaza

No. 333 Huai Hai Road
Shanghai 200021
+86.21.2306.0700

Asia Pacific
New Delhi
Hong Kong
Seoul
Singapore
Tokyo

Hong Kong

Suite 2001, 20/F,
Champion Tower

3 Garden Road
Central, Hong Kong
+852.3655.6800
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